
Jri, l frjl.. 

..?/;*•' *5“ 

*“ * • linn ... ' 
r: - : -"’<^' 

“^EaJ 

■■‘ -5 ft Ir-u^a^ 


:0Vv er 


> r. *.£»* ihe'S* 

v- S&Sj 

J' i 12ni ^ 

:; •'”“ *b mSS* 


■ '52****. 



.;- lumover w- 

; ■•• •‘ Wly gains, 

^•:;;>j-y : :ched fijj 

■ Vf. the ^fflpua 

:\v" ZfV:VS MU *^ 
t --"-AND recnnjp 

1 _: ; Si “* 'wtivinj; 

'.' ’"'... : “r - n Tckoomf 

■ ‘.: r " =;*««% 

: - -‘••r riciderof: 

• 

■•.••;• ;- ' WKLBUh** 

'■'; ri -'- - ^iced for as» 

;-• --ie mart; 

■ •••■ . . . .:•••% :ng Fridtf- 

a «b 

■'••■’-• (wdait 

/• •••; '•* "iss BSE at 
--- ; ' '• -•■»•>.» 

• •■'. :.’.:r?i ros.^ 

..' ’. ." ir r. jt2’.M«K 
:...;. ..■ ■:.:::: ^.-suhav 
tndingte 
’■'■■ ■•■-■■ Weaours 
''■• • •>■ 'a'- r«LT£E 


3 S 




fl4 


f* 



USbahks mimlatin 



Gfirtpw^;-. 

1 ■". , 1 . .«,-.. 

■■■ ■ 


flafdpanesepmnis^ 
■tin ma$&. access 

r vj! .'rv, - ■ • • - • 

-^y : .T.^i y.‘ v V ’■: . ■; ' 



OShealthcare reform 

Nastymedidnejbr ' 

tfte drug companies 


FINANCIAL TIMES 


Europe’s Business Newspaper 



■ STOCK MARKET INDICES 


FTSEIOtt- 

20SLS 

f-2L4) 

New York lunchtime: 

Ml F" 

4.18 


s 

14505 


fT-SEEui&aStKM 

__ 1144.1 


london: 


FT-AAI-San 

_14U57 

HU*), 

S 

1451 

(1.445) 


.18,17X37 

H205J07) 

DM 

2.415 

(2.4025) 

HwYoriduncMkm 



FFr 

821 

(8.1675) 

Dow Jones tad Ave 344&S2 

f-443) 

SFf 

2JZ2S 

(22) 

SAP Composite 

__MS52 

H.45) 

Y 

170 

(168.75) 

LL ULLal.r. ; m 

£tach» 

78.1 

(77.71 

Federal Funds: 

3% 


■ DOLLAR 


3-mo Tram Bix YU 3424% 


New Yak taneMme 

Long Bono_ 



DM 

L0B43& 


YfeU 

, mm 


FFr 

L6G82S 


■ LONDON MONEY 


SFr 

1535 



3-mo Mertank . 


(Sane) 

life tag gafatus; -staffs pm 105$?) 

■ WORTH S EA OIL (Argun) 

Brert 15^Jay(Apr) 

■ Gold 


ita.77 


(taeaj 


New York Gomex (Apr) — J3B0L1 
London. 


(3216) 

(32875) 


■ STERUNO 


Y IttJttS 
London; 

DM UK (1.663) 

FFr &SS75 (16525) 

SFr 15315 (1122) 

Y 717.15 (1165) 

S Index 654 (665) 

Tokyo dose Y 11855 


Austria ScMO Graeco MB) Lin . 

Bahrain Dtatasa Hungary R1K UzJta 
Betyta EFrCO tatand KrWO Morocco 
Bulgaria LnSUB India (WO No* 

Cyprus CE17M3 Indonesia Rp3800 Mgerta 
Czech Rp KM4S tat* ShkfiJO Norway WriBJlo ^ 

Denmark DKrIS iWy L27D0 Oman- OR1.SO 

Egypt 0S4JO Jordan J015D Pakistan ft*36 

Rflland FVt2 Kora* W0n25M PWtatas* PS045 Tunttla 

Franco fWLfiO Kuwait FOttfiOO Poland B22JJ00 Turkey 

Germany Dio JO Lebanon U3S175 Portugal EsttS UAE 


LftfiO Qatar 0R12® 
LroOBO 3 .Arabia SRTI 
MDfaa Stogapora ES4.10 
0 3.75 SkMkRp Ko*5 
Spain Ra200 
Sweden SKris 
Sfr320 


D*it2D 
UOOO 
Will 00 


THURSDAY MARCH 18 1993 


D8523A^g 


Engineering in 
Germany set for 
further output fall 

Mechanical engineering companies, western 
Germany's leading export earners, believe output 
and employment will fall further this year before 
recovery starts in 1994. Production, which fell 
6 per cent in 1992, will decline by another 5 per 
cent, and around 80,000 jobs will be lost, it is 
estimated. Page 14 

Three Indicted over trade centra bomb: 

Three men were indicted in connection with the 
bombing of New York's World Trade Centre that 
killed six people and injured more than 1,000. 
Meanwhile, the FBI evacuated its New York City 
headquarters because of a bomb scare. A police 
spokeswoman said the building in lower Manhat- 
tan, which includes the FBPs offices, was evacuated 
by the security department 

U5 output up 4.3%: US Industrial activity 
continued to grow strongly last month, by 0.4 
per cent, as inflation remained steady, feeding 
hopes of a sustained economic recovery. Output 
showed a 47) per cent gain over the past 12 months. 
Page 6; Lex, Page 14 

Clinton 'ready to help 1 on N Ireland: 

US president Bill Clinton 
told Irish Republic 
Prime Minister Albert 
Reynolds (left) that 
the US stood “ready 
to help” mid violence 
in Northern Ireland, 
but the best hope for 
peace was talks between 
the Irish and British 
governments. Mr Clinton 
said his camp ai g n 
proposal to send a 
special US representative to Ireland remained 
under “serious consideration”. 

Aspln to have pacemaker: Les Aspin, US 
defence secretary, has returned to hospital, where 
he is expected to have a pacemaker implanted. 

His condition has added to the Clinton administra- 
tion’s problems in putting together a much reduced 
defence budget 

IIS ambassadors named: Raymond Flynn, 
mayor of Boston for 10 years, and Jean Kennedy 
Smith, of the US's most famous political family, 
were among important ambassador appointments 
announced. Page 14 

Bank's 'etMcaP stand pays off: The UK 

Cooperative Bank's positioning of itself as an 
“ethical” bank helped raise its retail deposits 
by 13 per cent last year, and return a profit after 
two years of losses. Page 15 

EC proposes environment code: The 

European Commission started a drive to set up 
an enforceable code of civil liability for environ- 
mental damage. It would ensure damage is repaired, 
even where precise legal blame Is difficult to 
prove. Page 2; Paler shade of green. Page 13 

Deutsche Bank rethinks stakes A Deutsche 
Bank director responsible for corporate finance 
said Daimler Benz and the bank had decided 
it was inappropriate for the bank's stake to stay 
at 28 per cent. But he said there were no immediate 
plans to reduce the holding. Page 15 

Hoogove n s, the Dutch steel and aluminium 
group, saw steep price cuts and a stream of cheap 
imports from eastern Europe help to widen sharply 
net losses to FI 595m ($3I8m). Page 15 

Franco soeks EC action on fish: France 
today asks the European Commission's fisheries 
council meeting in Brussels for a 30 per cent 
increase In minimum prices imposed on fish 
imports and for imports of Russian cod to be 
suspended. Page 22 

Tokyo resists market share targets: 

Japan will vigorously resist US pressure to accept 
more market share targets or any other numerical 
measure of market openness, a senior official 
at the Ministry of International Trade and Industry 
said. Page 7 

Angolan troops aim to retake Huambo: 

Angolan government troops captured a Unita-heki 
town are heading towards Huambo, which Units 
captured two weeks ago after a two-month battle. 

Schoolboy hacker acqufttcKt: A Yorkshire 
schoolboy who hacked into computers operated 
by the Financial Times and others was acquitted 
of charges brought in a test case. Page S 

Algerian assembly member kBecb Gunmen 
shot dead a member of Algeria’s National Consulta- 
tive Assembly, Doctor etHadi Fliri, a medical 
doctor and well-known Algerian intellectual. 


Britt an warns of US trade curbs 


By David Dodweli and Lionel 
Barber In Brussels 

THE EUROPEAN Community 
yesterday ruled out concessions 
in the escalating dispute with the 
US over government procure- 
ment practices and predicted that 
the Clinton administration would 
impose sanctions from Monday. 

Sir Leon Brittan, EC commis- 
sioner for external economic rela- 
tions, said he was “certain" the 
US would bar European compa- 
nies from certain federal con- 
tracts, in spite of today's meeting 
in Washington between President 
Bill Clinton and Mr Jacques 
Delors, president of the European 
Commission. 

The long-planned White House 


EC rules out concessions as contracts row escalates 


meeting between Mr Clinton and 
Mr Delors has taken on sharper 
focus because of trade tensions 
between the US and EC, but Sir 
Leon said only “a big deal" be- 
tween the two leaders would de- 
flect sanctions. The prospects for 
such a deal were remote, he said. 

Senior EC officials said the 
Community had drawn up retal- 
iatory measures, but would wait 
until after a meeting in Brussels 
between Sir Leon and Mr Mickey 
Kantor, US trade representative, 
in Brussels in 10 days’ time. 

The Brussels talks would give 
Mr Kantor a chance to explain 


US trade policy in the light of 
recent inflammatory rhetoric and 
an apparent preference for unilat- 
eral action, the EC official said. 

Mr Kantor surprised EC and 
his own officials last Friday 
by cancelling two days of talks 
in Brussels on the procurement 
dispute. 

The decision was apparently 
made after the EC refused to sus- 
pend article 29 of its new Utilities 
Directive which gives a 3 per cent 
price preference to European 
companies bidding for govern- 
ment contracts in telecommuni- 
cations, energy and water. 


Sir Leon this week sought to 
defuse the row by offering to 
sponsor jointly with the US an 
Independent report into the facts 
of the dispute. Asked yesterday if 
he would waive article 29 while 
such a study was under way. Sir 
Leon replied: “No way." 

The EC directive came into 
effect at the beginning of the 
year. In the first 10 weeks of the 
directive's life, 1,000 contracts 
have been notified that previ- 
ously would not have been open 
for international tender, worth 
about EculSbn ($17.7bn). accord- 
ing to an EC official. 


The US has indicated that it 
intends to bar European compa- 
nies from about S40m of federal 
contracts. The sum is small in 
comparison to the vast govern- 
ment procurement market, but it 
has taken on added significance 
because of parallel disputes over 
aviation and steel subsidies, and 
the continuing impasse in the 
Uruguay Round of Gatt trade 
talks. 

Sir Leon expressed some frus- 
tration at the “muscle flexing” 
the US was doing at the expense 
of the EC, but Insisted that he 
remained confident that “on the 


big picture, the US still says it 
wants to reach an agreement”. 

“What is actually happening at 
present is that the new adminis- 
tration is seeking to show how 
strong they are in a series of sec- 
toral measures, some of which 
are pretty transparent - Mich as 
demanding consultations, when 
agreements call for consultations 
automatically, and cancelling 
talks, like Mr Kantor did last 
weekend." 

"There's the risk that actions 
to show how macho you are 
through a series of gestures and 
confrontations could lead to 
things getting out of hand.” 

Delors takes a gamble in 
Washington, Page 14 


Beijing steps up war of words with threat to ignore democratic poll result 

Patten 
attacked 
over HK 
reforms 


By Simon Holberton in Hong 
Kong and Tony Walker 
in Beijing 

CHINA yesterday stepped up the 
war of words over the future of 
Hong Kong, threatening to ignore 
the results of democratic elec- 
tions proposed by Mr Chris Pat- 
ten, the colony's governor, once 
it assumes control in 1997. 

It also accused him of slam- 
ming the door on further talks. 

Mr Lu Ping, China's senior offi- 
cial for Hong Kong affairs, said 
that if Mr Patten pressed ahead 
with his democratic reforms Bei- 
jing; would start a “new kitchen" 
in 1997 - a Chinese expression 
which means making a fresh 
start. 

Mr Lu also added his voice to 
personal criticism of the gover- 
nor, saying that he would be con- 
demned by history over his han- 
dling of the Hong Kong issue. 

Speaking at a Beijing press 
conference, he left the door open, 
however, for further contacts 
with Britain, saying that China 
“always stands for co-operation, 
and not confrontation”. 

In London the Foreign Office 
stressed that it was still offering 
“talks at any time". An official 
added: “The only sensible way 
forward is for the two rides to sit 
down and discuss without pre- 
conditions the points of differ- 
ence between us.” 

The remarks by Mr Lu, bead of 
China's Hong Kong and Macao 
Affairs office, were greeted with 
relief by the Hong Kong stock 
market, which had been bracing 
itself for a more uncompromising 
stand. 

The Hang Seng index was some 
200 points down before Mr Lu’s 
press conference, but recovered 
most of its losses to close at 
5£5&33, down 21.7 on the day. 

“We will construct a kitchen in 
accordance with the design in the 
Basic Law," Mr Lu said. “We 
have to do this because the 
kitchen started by Mr Chris Pat- 
ten before 1997 will not converge 
with the stipulations of the Basic 
Law after 1997.” The Basic Law is 
a mini-constitution for Hong 
Kong after 1997 which was 
approved by China's parliament 
in 1990. 

Mr Lu said that China would 
have to make preparations ahead 
of 1997 for the cancellation of Mr 
Patten's proposed democratic 
reforms. But he refrained from 
repeating economic threats made 
by China last year, although it 
seems unlikely in these circum- 
stances that Britain will win Chi- 
na’s agreement to complete Hong 
Kong's US$175bn airport project, 
or further develop the colony’s 
container port. 

In Hong Kong, Mr Patten reit- 
erated his preparedness to hold 
talks with China about his pro- 
posed 1994-95 elections. But in 
spite of the governor's attempts 
to calm growing concerns over 
the row with Beijing, local politi- 
cians were pessimistic about an 
early solution. 

Background, Page 4 
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Yeltsin outlines 
steps to closer 
CIS integration 


Lu Ping, sailor Chinese official for Hong Kong affairs, launches his attack on governor Chris Patten 


By John Lloyd In Moscow 

PRESIDENT Boris Yeltsin laid 
out proposals yesterday for the 
closer “integration" of the mem- 
bers of the Commonwealth of 
Independent States, claiming that 
the 15-raonth-old organisation 
had so far been ineffective. 

Mr Yeltsin, in a declaration 
read out by Mr Andrei Kozyrev, 
the foreign minister, described 
the association of former Soviet 
republics as amorphous and 
“unable to fulfil the hopes 
invested In it”. 

“While not aspiring to any 
leading role’, we are conscious of 
our. responsibility to co-operate 
closely with all independent 
states,” the declaration said. Mr 
Kozyrev continually stressed that 
the initiative was not designed to 
reassert the “big brother" role of 
Russia. “I don't think any magni- 
fying glass will help you find any 
neo- imperialist designs in this," 
he said. 

He said the declaration was pri- 
marily intended to address both 
the burgeoning conflicts on Rus- 
sia's borders and to establish 
some financial discipline upon 
those states which remain in the 
rouble zone and are thus bankrol- 
led by the Russian central bank. 

Mr Kozyrev said the initiative 
was designed to increase eco- 
nomic cooperation, in particular 


through the creation of “modem 
market techniques of integra- 
tion" - the setting up of multi- 
national companies and the 
encouragement of investment in 
each other's projects. That 
approach had been foreshadowed 
by a gathering of CIS heads of 
state in Russia's oil region of 
Tyumen, where they were 
encouraged to invest in produc- 
tion. 

The declaration follows a 
speech last month by Mr Yeltsin 
asking for “understanding" from 
the United Nations and the inter- 
national community for Russia's 
intention to intervene in conflicts 
in the former Soviet Union, and 
to remain the region's hegemonic 
power. That speech was 
denounced by the leadership of 
Ukraine. Ukraine is the most 
reluctant of the CIS members, 
with Moldova and Turkmenistan. 

The initiative is unlikely to 
fare much better, in spite of pro- 
spective agreements between 
Ukraine and Russia on gas prices 
and the former Soviet debt. 

Yeltsin's decision was made as 
he held meetings of the Security 
Council and his Presidential 
Council of advisers to address the 
political and economic crisis, 
although his advisers said the 
declaration on the CIS and the 

Continued on Page 14 


Bayer suffers sharp 
decline in sales 


By Paul Abrahams 
In Leverkusen 

BAYER, one of Germany’s big 
three chemicals companies, said 
its worldwide sales fell by U per 
cent in the first two months of 
this year. Sales in Germany were 
down B per cent this year so far. 

Mr Manfred Schneider, chair- 
man, said there was no prospect 
of a recovery In Europe during 
1993. He warned that prices 
worldwide might foil by 1.5 per 
cent in the course of the year and 
said deteriorating conditions in 
Germany could force Bayer to 
concentrate abroad, primarily the 
US and Japan. Healthcare 
reforms Introduced in January 
could mean there was no longer a 
place in Germany for research- 
based drug companies. 

In the last quarter or 1992, pre- 
tax profits In Bayer’s German 
subsidiary halved. 

Mr Schneider said preliminary 
figures for the first half of March 
suggested that month-on-month 
sales figures had stabilised. But 
be added that it should be 
remembered that last autumn the 
Bayer board forecast 3 per cent 
growth in group sales for 1993. 

Over the year Bayer expected a 
fell in German sales of between 5 
and 7 per cent 

The company announced short- 
time working for 3,000 employees 
following a collapse in demand 
for dyes, coating raw materials 
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and polyurethanes. Chemicals 
plants' operating rates fell below 
70 per cent during February, the 
first time they had done so since 
the early iSBOs. 

Worldwide pre-tax profits for 
the fourth quarter of last year fell 
17 per cent to DM469m ($282m) on 
sales down 4.4 per cent at 
DM9.45bn. For the year, group 
profits foil 16 per cent to DM2.7bn 
on turnover down 2L8 per cent. 
The dividend was cut from DM13 
to DM11 a share. 

The decline in turnover was 
accentuated by the strength of 
the D-Mark which reduced sales 
by 3 per cent, Mr Schneider said. 

Agrochemicals sales were hit 
by adverse weather and because 
fanners were using smaller quan- 
tities after last year's reforms of 
the Common Agricultural Policy, 
he said. 

The group's textile operations 
suffered from increased competi- 
tion from Asian groups, which 
were selling at prices at which 
German companies could not 
compete because of their high 
cost base. 

“It is doubtful that these prod- 
uct lines can be manufactured 
competitively in Germany in the 
long term," said Mr Schneider. 
Imaging technologies, which 
include Agfa films, posted trad- 
ing profits down 25 per cent at 
DM220m. 

Background, Page 16 
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WHEN WE INVEST IN 
A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

Only yours. 


For more than thirty years Gresham Trust has been 
investing in management rather than just figures on a 
balance sheet. 

If we’re convinced that you have the ability, com- 
mitment and track record, we'll back our judgement 
whether you’re raising ^lm or /[10m. 

And because you’re the customer we think you 
should decide if and when it’s time to sell - an approach 
that ensures you remain in control of your own destiny 
at all times. 

Whether you require equity capital for a manage- 
ment buy-out or for your company’s expansion, call 
Trevor Jones or a member of his team on 071-606 6474. 

You'll find they’re well worth talking to. 
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Gresham Trust p.Lc, Barrington House, Gresham Street, 
London EC2V 7HE. 
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Speculation grows of 
Bundesbank rate cut 


By David Waller In Dflsseldorf 

THE solidarity pact concluded 
last weekend between the Ger- 
man federal and state govern- 
ments and the opposition 
ought to provide a fillip to the 
German economy and help pre- 
vent a spiral of decline. Prof 
Reimut Jochimsen, a member 
of the Bundesbank policy-mak- 
ing council, said yesterday. 

Mr Jochimsen, president of 
the central bank for the state 
or North-Rhine Westphalia, 
told an investment symposium 
in Dilsseldorf be was relieved 
policy-makers had at last taken 
important decisions as to how 
the country should proceed. 

Consensus had been renewed 
despite a "confrontation of 
interests” which posed 
“unprecedented challenges" to 
the German democratic sys- 
tem. 

His remarks will fuel specu- 
lation that the Bundesbank 


will cut its official short-term 
interest rates after the council 
meeting today. Mr Theo Wai- 
gel, Germany's finance minis- 
ter, this week the prospect 
for rate cuts had improved 
since the pact was concluded. 

Mr Jochimsen would not 
comment in detail on today's 
meeting. He Qualified his 
favourable assessment of the 
pact by saying the agreement 
left many important details 
unresolved. He said the pact 
took “the path of least resis- 
tance", meaning higher taxa- 
tion arid no substantial cuts in 
state spending. 

He said it was easier to agree 
on maintaining expenditure 
and new sources of revenue 
than on cuts. 

Summing up the Bundes- 
bank’s position on interest 
rates, he said the council found 
itself walking a tightrope 
between pressure to ease mon- 
etary policy and the need to 


safeguard the value of the 
D-Mark. 

He said the scale of Ger- 
many’s economic downturn 
combined with International 
exchange rate pressures called 
for interest rates to be cut as 
soon and as much as possible. 

But the risks to price stabil- 
ity had yet to be dispelled, he 
said. 

His views are more favoura- 
ble to a rate cut than those of 
Mr Otmar Issing, another 
member of the Bundesbank’s 
policy-making directorate. Mr 
Issing said on Tuesday that 
monetary developments 
remained the main basis for 
decisions on interest rates. 

Despite inflation running at 
per cent in February, many 
economists hope the Bundes- 
bank will today cut at least 
0.25 percentage points off the 
Lombard and discount rates, 
now 9 and 8 per cent 

Deutsche Bank, Page 16 


Heavier pensions burden 
looms over taxpayers 


By Quentin Peel in Bonn 

GERMAN taxpayers are likely 
to face a new increase of at 
least S per cent in their pen- 
sions contributions next year, 
putting them top of the league 
of big industrialised states for 
direct payments to the public 
purse. 

The warning on a probable 
pensions increase came as the 
Bundesbank published a new 
survey, showing that France 
and Germany are now equally 
the highest -taxed countries in 
the Group of Seven industria- 
lised states. The latest agree- 
ment on a solidarity pact to 
pay for German unification, 
with the re-introduction of a 
7.5 per cent surcharge on 
income tax from January 1 
1996, will push the country fur- 
ther out in front. 

The Bundesbank report 
warns that the tax and social 
insurance burden on both indi- 
viduals and employers in Ger- 
many stood at 43.7 per cent of 
gross domestic product in 1992, 


Tax and Social Security 
deductions as a 
percent of GPP, 1992 


or wMdi 

tax 

accounts 


Country 

Total 

for 

Sweden 

50.6 

35.7 

France 

43-7 

22.4 

Germany 

43.7 

25.1 

Italy 

40.8 

25.9 

Canada 

37.5 

31.9 

Switzerland 

35J9 

20.8 

Great Britain 

33.4 

26.9 

USA 

30.7 

21.4 

Japan 

29.3 

20.5 

Source. Bundesbank 


its highest level since the war. 
It bas risen sharply since unifi- 
cation, including increases in 
unemployment insurance, stat- 
utory health insurance and 
income taxes. 

The latest warning on 
increased pensions contribu- 
tions came from Mr Herbert 
Rische, president of the federal 
insurance bureau for white-col- 
lar workers, who said the cur- 


rent rate of 17.5 per cent on 
basic wages would have to rise 
to between 18.9 and 19.1 per 
cent next year. A key reason 
was the decision to keep rates 
down in the past in spile of 
rising pensions payments to a 
steadily ageing population. 

The demographic change is 
also a factor behind the gov- 
ernment’s announcement that 
it win press ahead with legisla- 
tion to finance a statutory resi- 
dential care programme before 
the summer break, despite 
strong business resistance. 

The scheme is likely to add 
about 1.7 per cent to social 
insurance contributions, but 
the employers’ share is sup- 
posed to be compensated for 
one proposal is to cancel one 
statutory holiday; another is to 
reduce by one day the number 
of days for which sick workers 
can claim wages. 

Social insurance contribu- 
tions currently add up to 386 
per cent of monthly wages, 
with employers making match- 
ing contributions. 


German 
recycling 
group gets 
green light 
to expand 

By Ariane (3 milliard in Bonn 

THE organisation at 'the centre 
of Germany’s controversial 
national recycling system was 
yesterday given approval to 
expand Its activities from the 
household sector to industry. 

The Federal Cartel Office in 
Berlin said Dnales System 
Deutschland, which runs the 
Grftne Punkt (green dot) sys- 
tem that collects for recycling 
80 per cent of consumer pack- 
aging hi Germany, can collect 
industrial packaging In the 
business sector. 

Consumers pay higher prices 
for the products bearing the 
green dot. The money then 
finances the activities of DSD 
which collects the packaging. 

The move had been fiercely 
attacked by independent waste 
collectors who claim that the 
cost-advantageous nationwide 
system prevented competition. 

Following the investigation 
by the Federal Cartel Office, 
DSD has offered to compensate 
independent waste collectors 
for the higher costs they 
Incur. 

“With this new system, 
small waste collectors will no 
longer be at a disadvantage 
and need not fear that they are 
being poshed away from the 
market,” Mr Jflrgen Kiecker, 
spokesman for the Cartel 
Office, said. 

DSD was set up by 600 enter- 
prises as a response to a law 
which said that industry must 
ensure the collecting and 
recycling of the packaging 
they produce. 

Today, DSD collects nearly 
all recyclable household waste 
and has been asked by the 
Ldnder to extend its 
operations to collecting indus- 
trial packaging. 

• Thousands of shipyard 
engineering workers rallied in 
northern Germany yesterday 
to protest against job cuts and 
contract disputes, Reuter 
reports. 

The powerful IG MetaD engi- 
neering onion called simulta- 
neous protest rallies across 
northern Germany, where 
shipyards face declining 
orders. 


Bildt wins economy 
confidence vote 


Italy scraps its last 
post-war price curbs 


By Christopher Brown -Humes 
In Stockholm 

SWEDEN'S minority coalition 
government yesterday woo a 
parliamentary vote of confi- 
dence in its economic policies, 
averting the immediate threat 
of an early general election. 

The 23 members of the popu- 
list opposition New Democracy 
party, which last week trig- 
gered the country’s political 
crisis, abstained in the vote, 
which the government won by 
172 votes to 164. 

The government’s reprieve, 
however, may only be tempo- 
rary. as the tensions between it 
and New Democracy are not 
fully resolved. 

The New Democrats have 
sought to be consulted more 


closely on economic issues. 

The crisis broke out last 
week when New Democracy 
refused to support Sweden’s 
budget proposals, joining the 
opposition Social Democrats in 
voting to return it to commit- 
tee for review. 

This led Prime Minister Carl 
Bildt to threaten a summer 
general election if his four- 
party centre-right coalition did 
not win yesterday’s vote. 

The crisis unsettled financial 
markets over the last week and 
led to a sharp weakening of the 
krona. 

Money market interest rates 
fell and the krona strength- 
ened in early trading yesterday 
in anticipation that the govern- 
ment would survive the vote. 
The trend was later reversed. 


By Robert Graham In Rome 

THE final vestiges of the 
system of price controls 
imposed by Italy’s early post- 
war governments have been 
removed. 

As of yesterday the price of 
bread and milk, as well as 
cement and fertilisers, was lib- 
eralised. The inter-ministerial 
prices committee, Cip, will 
however continue to monitor 
the behaviour of the price of 
these items, reserving the 
right to intervene if prices are 
raised unnecessarily. 

The decision, in line with EC 
demands, was welcomed by 
traders’ associations and man- 
ufacturers. However, consum- 
ers’ associations warned that 
both producers and traders 


would seek to take advantage 
of the liberalisation to raise 
prices. Inflation is running at 
4.6 per cent a year. 

• Exports from five Italian 
regions of Parma ham, Gor- 
gonzola cheese, salami and 
other meats and dairy produce 
came under an EC ban yester- 
day to stop the spread of foot 
and month disease, Renter 
reports from Brussels. 

EC officials said the ban, 
until the end of March, would 
apply to meats processed since 
February l and dairy products. 

Some 4.000 head of cattle, 
pigs, sheep and goats have 
been slaughtered in Italy since 
foot-and-mouth was detected 
on February 28 following 
imports of diseased cattle from 
Croatia. 



Georgian national guardsmen help a c omrade wounded In fighting with separatist Ab kh a zia n 
forces. Georgia said 70 had died in the latest fighting, and accused Russian aircraft of bombing the 
town of S ukhumi. Foreign observers confirm Russian Involvement in the year-long conflict 


EC seeks liability code 
for environmental damage 


By David Gardner In Brussels 

THE European Commission 
yesterday started a new drive 
to establish an enforceable 
code of dvfl liability for dam- 
age to the environment 

It adopted a green paper 
which highlights mechanisms 
which would ensure environ- 
mental damage is repaired, 
even in cases where precise 
legal blame for pollution is dif- 
ficult to establish. 

The Commission is inviting 
written submissions on its 
“communication" to the Coun- 
cil of Ministers (of the 12) by 
October, after which it will 
hold public hearings before 
framing any legislation. 

The Commission aim is to 
reinforce the principle that the 
“polluter pays” - with the 
prospect of substantial finan- 
cial damages acting as a disin- 
centive to pollute - yet ensure 
that the costs will be manage- 
able for industry. 

The paper underlines that 
the most prevalent system of 
“fault-based liability” - 
requiring proven negligence of 
a liable party - is far from 
adequate. A causal link is diffi- 
cult to establish; redress may 


INDEPENDENT experts were 
sent Into the Hoechst chemical 
group’s plant outside 
Frankfort yesterday following 
claims that highly-toxic 
dioxins were released in an 
explosion there on Monday, 
writes Christopher Parkes. 

Scientists from the 
Fresenius Institute collected 
samples for analysis at the 
request of the regional 
environment ministry, after 
Greenpeace members 


be unfairly sought against the 
richest target under the most 
advantageous national legal 
system. 

The plethora of differing 
legal approaches among EC 
member states, moreover, 
threatens to fracture the single 
market; greater or lesser risk 
of liability for pollution under 
different regimes could come 
to constitute a distorting com- 
parative advantage. 

The Commission would like 
to complement fault-based lia- 
bility with so-called “strict" lia- 
bility, where no fault need be 
established. 

Officials say they now want 
to remedy a situation where 


blockaded part of the works 
on Tuesday. Results of the 
analysis will be published, 
the ministry said. 

Greenpeace had suggested 
that dioxins would have been 
released in the explosion and 
fire which killed one worker 
and burned PVC cladding on 
part of the building involved. 

Hoechst said temperat u res 
in the fire seemed not to have 
been high enough to release 
any dioxins. 


much environmental risk will 
be impossible to insure 
against, and also avoid the pit- 
falls of the US Superfund for 
environmental damage, which 
they say has encouraged a liti- 
gation industry. 

Mr loannis Paleokrassas, EC 
environment commissioner, 
would not be drawn on 
whether he would seek eventu- 
ally to legislate at EC level, or 
create a framework for roughly 
analogous liability norms. “We 
want a comparable set of 
Instruments in all member 
states," be saJd, hut "at this 
moment the Commission is not 
looking at anything; it is open- 
ing a debate." 


How long term EC interest rates 
have stopped converging 



‘Franc fort’ set to survive French poll 

But EMS key rests with Bundesbank, not with new government, writes David Marsh 


F OR ALL the currency markets’ 
oft-repeated forecasts of a fresh 
assault on the franc, France's 
elections on Sunday are not likely to set 
fire to the tinder of the European Mone- 
tary System. 

Yet after the exchange rate flare-ups 
of the last six months, the bms remains 
in a state of potential self-combustion, 
according to many European econo- 
mists. 

And the key to the question whether 
it will eventually go up in flames 
appears to rest with the German Bund- 
esbank, whose policy-making council 
meets today to deliberate Its next inter- 
est rate moves. 

The right-wing French opposition par- 
ties likely to form the next government 
In Paris are widely expected to main- 
tain the frtmc fort policy of the Socialist 
administration. 

“The French people do not like deval- 
uations,” says one top French officlaL 
He says France wants to bring both 
long-term and short-term interest rates 
down to German levels - an objective 
which should be secured once the 
future Paris government wiafr u g dear it 
will stick to the franc’s present parity 
against the D-Mark. 

In particular, the 3.5 percentage point 
risk premium, between short-term Ger- 
man and French rates should fall sub- 
stantially once the exchange markets 
stop speculating on a franc devaluation, 
he says. 

France also has strong political rea- 
sons for keeping within the EM$ at 
present rates, the official says. If the 
franc left the exchange rate mechanism 
and floated, as Britain and Italy did in 
September, “this would mean the end of 
the EMS, of the Maastricht treaty, of 


the single market and the Treaty of 
Rome itself, he says. 

Over the medium term, France hopes 
to emulate the Netherlands, which has 
succeeded in bringing both short and 
long term interest rates below German 
levels during the past few months. 

Interest rates in many EC countries 
stopped converging with D-Mark rates 
after last summer after uncertainties 
intensified about the future stability of 
European exchange rates. 

But the Dutch central hank - thanks 
to a stem no-devaluation policy since 
1988 - has managed to convince the 
markets that the guilder is at least as 


cost of credit - at a time when French 
inflation is just over 2 per cent - has 
had a debilitating effect on the French 
economy. 

Mr Charpin says he is not excluding a 
revival of currency tensions, either in 
the autumn or next year, as the new 
government's difficulties in dealing 
with the French recession become 
apparent. 

According to Mr Heiner Flassbeck, 
chief economist of the Berlin-based DIW 
economic research institute, these prob- 
lems could intensify unless the Bundes- 
bank accelera tes t he interest rate cuts 
started last autumn. 


‘If the franc left the ERM it would mean 
the end of the EMS, Maastricht, the 
single market and the Treaty of Rome’ 


hard as the D-Mark, “lt-can be done, but 
It takes time,” says a Dutch monetary 
official. 

Mr Jean-Michel Charpin, chief econo- 
mist at Banque Nationals de Paris, says 
he is “certain" that France's new prime 
minister will keep the franc's parity 
unchanged. If exchange market confi- 
dence returns, France will reap a two- 
fold bonus. It will profit both from fur- 
ther expected reductions in the basic 
level of German interest rates, and from 
a fall in the franc's interest rate differ- 
ential he says. 

One month interest rates in France 
are around 1L7 per cent against 83 per 
cent in Germany. Big French banks, 
under government orders, have kept 
their base rates unchanged at 10 per 
cent for several months. But the high 


Mr Flassbeck in recent months has 
strongly criticised the slow pace of the 
Bundesbank’s monetary relaxation. He 
believes that, at most, the Bundesbank 
will announce today merely a “small 
step" towards further easing. 

However, unless the Bundesbank by 
the end of the year reduces short-term 
rates to around 4 to 5 per cent - com- 
pared with the present discount and 
Lombard rates of 8 and 9 per cent 
respectively, “the EMS will not sur- 
vive", Mr Flassbeck says. 

Mr Jean-Francois Mercier, European 
economist at Salomon Bros in London, 
believes the weekend “solidarity pact" 
between the German government and 
Lander has lessened the likelihood of 
speedy Bundesbank rate reductions. 

By agreeing tax increases only for 
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lower the danger that the Ge] 
recession will last into 1994. 

But the likelihood of a slight imp 
ment in shorter term economic 
pects has exacerbated the risl 
higher debts and deficits in the 1< 
term. 

This will increase the risk that 
many Itself win not be able to mee 
fiscal targets set as conditions for i 
tries' participation in economic 
monetary union (Emu) by the ei 
the century, Mr Mercier say's. 

If Mr Kohl had switched resolute 
a tighter fiscal policy, this would 
paved the way for a looser Bundes 
monetary policy, Mr Mercier says, 
ever, he describes the deal as “ 
spending, more taxes, more deficit 

“It doesn’t help at all - either Fi 
or the Maastricht process." 

An even more gloomy assessi 
comes from Mr Brendan Brown, 
economist at Mitsubishi Financ 
London, a long-time sceptic a 
Frances ability to keep its cun 
Pegged to the D-Mark. 

Mr Brown believes the inadequa 
the “solidarity pact" deal will pit 
toe French recession since the Bui 

bank will be more reluctant to 
policy. 

The pain would be worthwhl 
France s "gold at the end of the 

~ Hi* ^ugh Emu, of r 
cmg the D-Mark by a European cu 
cy - remained alive, Mr Brown s* 

But, if France’s goal of Emubecc 
for political and economic reas 
gcreasingiy remote, the sceptical 
Brown asks: “How long will C 
as a monetary satellite of German] 


Romania 
calls for 
talks on 
Balkans 

By Robert Mauthner, 
Diplomatic Editor 

THE Romanian foreign 
minister, Mr Teodor Meles- 
canu, yesterday suggested a 
full-scale Balkan conference 
should be called to discuss the 
problems of the region, once a 
peace agreement settling the 

future of Bosnia-Herc ego vina 
has been concluded. 

Mr Melescaau, who '* as m 
London for talks with Mr 
Douglas Hurd, the foreign sec- 
retary, said such a conference 
should be attended not only by 
all the Balkan countries but by 
European Community mem- 
bers such as the UK and 
France, the US. Russia and 
other countries closely 
Involved in the problems of the 
former Yugoslavia. 

After the end of the conflict 
in the former Yugoslavia, there 
would be an urgent need for 
the Balkan countries to discuss 
how they could contribute to 
the recovery and economic 
development of the devastated 
region. Solutions would also 
have to be found to the prob- 
lems of disputed borders, treat- 
ment of ethnic minorities and 
the vast number of refugees 
scattered around the Balkans. 

In an interview with the 
Financial Times, Mr Melescann 
admitted that his country did 
not like applying economic 
sanctions against neighbouring 
Serbia. “We don’t like these 
sanctions because we think 
they are a bit like sanctions 
against ourselves,” he said. 

However, Mr Melescanu was 
quick to add that Romania 
respected the sanctions 
because they were the result of 
an international decision ami 
the only alternative to military 
action. 

Though much publicity had 
been given to the sanctions- 
b us ting fuel supplies trans- 
ported to Serbia in barges 
along the Danube - which 
Romania has recently 
attempted to block - these 
amounted to only about 1 per 
cent of Serbia’s total needs, the 
minister said. 

• In Belgrade, the office of the 
United Nations High Commis- 
sioner for Refugees said Bos- 
nian Serbs had allowed two UN 
aid convoys blocked on the 
border with Serbia since Mon- 
day to enter Bosnia yesterday. 

The trucks, which had 
crossed the border bridge at 
Mali Zvomik, were headed for 
the Moslem-held town of Gor- 
azde and for Sarajevo. A third 
convoy with aid for Tuzia ted 
also been cleared and was due 
to set out this morning. 

However, deadlock continued 
over a relief convoy to the 
stricken town of Srebrenica, 
which has been stuck at Mali 
Zvomik for the past week. Bos- 
nian Serbs say the convoy can- 
not be accompanied by a UN 
military escort, on which the 
UN has insisted. Gen Philippe 
Morillon, UN military com- 
mander in Bosnia, has vowed 
to stay in Srebrenica until aid 
reaches the town. 

• The EC is to contribute 
SI .2m in food parcels to be air- 
dropped into Bosnia by the US 
afrforoe, Mr Manuel Marin, EC 
development and aid commis- 
sioner, announced yesterday, 
David Gardner reports from 
Brussels. 

The move follows pressure 
by Mr Hans van den Broek, EC 
external political relations 
commissioner, to develop a 
joint approach to the conflict 
m former Yugoslavia between 
the Community, the US and 
Russia, 

The EC has also been stung 
by the high media profile 
accorded the US air drops, 
given that the Community h** 
provided nearly three-fifths of 
the relief aid to ex- Yugoslavia, 
and the overwhelming major- 
ity of the ground troops and 
omdals who deliver this aid by 
under near- impossible 
conditions. 
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Kohl hits 
snag on 
property 
claims 
draft law 

By Judy Dempsey in Berlin 

DIVISIONS la Germany's 
ruling coalition yesterday 
forced Chancellor Helmut Kohl 
to withdraw temporarily 
draft law on financial compen- 
sation for former property 
owners in east Germany. 

Its withdrawal follows con- 
tinuing differences in the coali- 
tion about who should be 
allowed to claim bach property 
in eastern Germany, and ways 
to finance a compensation 
fund. There are l.5ra-2m out- 
standing property rights 
claims in east Germany. 

The Christian Social Union, 
the Bavarian sister party of the 
Chancellor's Christian Demo- 
cratic Union, wants those 
whose land was expropriated 
by the Soviet forces in eastern 
Germany between 1945 and 
1949 to be given the right to 
seek restitution. 

But a 1990 agreement 
between the two Germanys 
and four allied powers said 
these claimants - many of 
whom lost large landholdings 
- should have the right only 
to limited compensation. 

The bill seeks to raise a max- 
imum of DMl2bn (S7-2bn) to 
finance compensation claims 
for property confiscated by the 
Nazis between 1935 and 1945 
and by the former East Ger- 
man state between 1949 and 
1990. Individual claims could 
not exceed DM950,000, a signifi- 
cant increase from the 
DM300,000 proposed last 
December. 

The draft law proposes that 
compensation pay-outs be 
based on 1935 land valuations, 
rather than current property 
prices. Claimants, however, 
say this is unjust 
The sense of injustice has 
been fuelled by the way in 
which the Finance Ministry 
hopes to raise the DM12bn 
compensation fund. 

For instance, an individual 
who successfully claimed back 
a factory confiscated by either 
the Nazis or the communists 
must pay a property tax. This 
will be based on the 1935 land 
valuation, which is then multi- 
plied by 30. 

After five years the claimant 
must pay a third of that sum to 
the Finance Ministry. If the 
claimant cannot pay, the prop- 
erty would be sold. 

A Finance Ministry official 
said yesterday: “I really do 
believe that the lawyers will 
say the bill is unfair, if not 
immoral, because claimants 
have to pay for something 
which was stolen from them in 
the first place. But I don’t 
know if they will be able to 
prove it is unconstitutional." 

Ministry officials expect the 
bill will stay more or less 
intact despite opposition from 
the CSU and east German poli- 
ticians. 

It is due to go back to the 
cabinet in two weeks, but offi- 
cials acknowledge that it may 
be referred to the constitu- 
tional court, a move which 
could delay approval. 


Rocard sows The Lang show is hard act to follow 

fresh discord 
among left 


French Socialists have made the arts a success story, writes Alice Rawsthorn 


By David Buchan in Paris 

MR Michel Rocard yesterday 
sowed further dissension in his 
Socialist party, which faces 
electoral defeat in Sunday's 
general election, by repeating 
his open criticism of President 
Francois Mitterrand. 

In an interview in Le Figaro 
newspaper yesterday, Mr Roc- 
ard. considered the party's 
likely standard-bearer in the 
1995 presidential election, 
toned down earlier remarks 
that Socialists were generally 
being victimised by an elector- 
ate which had "personal scores 
to settle” with Mr Mitterrand. 

Popular sentiment against 
the president was "without 
doubt unjust", and Socialists 
had to accept some of the 
blame for it. he said. A recent 
poll showed 62 per cent of vot- 
ers disapproved of Mr Mitter- 
rand’s performance, and only 
24 per cent approved. 

However. Mr Rocard went on 
to criticise Mr Mitterrand for 
failing, following his 1988 presi- 
dential election victory, to 
reach out properly to parties to 
the left and centre of the 
Socialists. The president had 
chosen to deal "with individu- 
als and not with political 
forces”. This was why, Mr Roc- 
ard said, he himself had 
recently called for a "big bang” 
recomposition or the left alter 
this month's election. 

The criticism, four days 
before the first round of parlia- 
mentary voting, provoked 
embarrassment and anger 
among Socialists. Mrs Martine 
Aubry. labour minister, 
accused Mr Rocard of political 
cowardice. "To blame others. 


whether within or outside 
one's party, shows a lack of 
courage and is especially wor- 
risome for the rebuilding of the 
left," she said, in a reminder 
that Mr Rocard was prime min- 
ister from 1988 to 1991, she 
said: “It's a collective failure.” 

Mr Michel Sapin, finance 
minister and a Rocard protege, 
said his mentor "could have 
spared us such unnecessary lit- 
tle comments". Mr Charles 
Pasqua, a hard-line Gaullist, 
lauded Mr Mitterrand for at 
least having had the courage 
during the campaign to "climb 
to the bridge of the sinking 
Socialist ship and to tie himself 
to its mast, in the old navy 
tradition”. 

The Rocard-Mitterrand rift 
reflects long-standing personal 
rancour, but may just be a 
foretaste of internal Socialist 
recrimination. It overshadowed 
the government's last pre-elec- 
tion cabinet meeting. That 
gathering produced a proposal 
to use privatisation proceeds to 
fond state pensions, calls for 
the EC to raise fish prices to 
help distressed French fisher- 
men and demands that Brus- 
sels desist from deregulation of 
European utility monopolies. 

Opinion polls show that 
more than 75 per cent of form- 
ers plan to vote for the right- 
wing opposition, which has 
pledged to renegotiate last 
year’s reform of EC agriculture 
policy. 

• Some 2,000 employees of 
Thomson Tubes Electroniques, 
which makes television tubes, 
voted yesterday to share work 
among themselves in order to 
avoid 412 redundancies threat- 
ened by the management 


Turkey is offered 
ceasefire by Kurds 


By John Murray Brown 
In Ankara 

TURKEY’S Kurdish rebels 
declared a unilateral, ceasefire 
yesterday, promising to end 
hostilities for 25 days if Turk- 
ish government forces agreed 
to hold to their positions. 

The offer was greeted by 
Kurdish deputies in Turkey’s 
parliament as an opportunity 
for a breakthrough in the 
eight-year insurgency which 
has claimed more than 5.000 
lives. However, the proposal 
delivered by Mr Abdullah Oca- 
lan, leader of the rebel Kurdish 
Workers party (PKK), is likely 
to be met with considerable 
official scepticism after recent 
government successes against 
PKK bases in Turkey’s Kurd- 
ish-speaking south-east. State 
television made no mention of 
the offer. 

Mr Ocalan, known as Apo, 
made the offer from his head- 
quarters in Lebanon, undertak- 
ing to suspend actions from 
March 20 to April 15, as a good- 
will gesture to coincide with 


the Nevrouz or Kurdish new 
year celebrations on March 2L 

This week Mr Suleyman 
Demirel. Turkey’s prime minis- 
ter, called for nationwide vigi- 
lance to avoid last year’s 
"ni ghtmar e", when more than 
90 people were killed as the 
government used armoured 
vehicles to reassert control in 
towns along the border with 
Iraqi and Syria. The govern- 
ment blamed the PKK for 
exploiting the festivities to pro- 
voke a separatist insurrection. 

Since then, the PKK has 
been under intense diplomatic 
and military pressure, with 
reports that Syria has with- 
drawn its support. Iran, too, is 
distancing itself from the reb- 
els. The move follows a con- 
certed diplomatic initiative 
from Ankara. 

Turkey has also won tacit 
backing from the Kurds of 
Iraq, underlined last October 
during a sweep by Turkish 
commandos when PKK units 
were forced from the border 
where they had attacked Turk- 
ish posts. 


Greece forecasts growth of 2% 


By Kerin Hope In Athens 

THE Greek economy ministry 
forecasts that growth this year 
will be stimulated by a sharp 
rise in investment, with gross 
domestic product increasing 
by 2 per cent 

According to the ministry’s 
economic overview for 1993, 
overall investment . will 
Increase by 12 per cent, led by 
a 10.9 per cent rise in the pub- 
lic sector, which will benefit 
from generous European Com- 
munity transfers for infra- 
structure spending. 

Private investment is expec- 
ted to go up by 5.7 per cent. 


against a 0.6 increase in 1992 
and a 6 per cent decline the 
previous year. 

The ministry said its fore- 
cast reflected “a positive busi- 
ness climate, with the prospect 
of lower Interest rates as infla- 
tion comes down and more 
opportunities for investment 
as state enterprises are priva- 
tised." 

Private sector analysts have 
forecast lower GDP growth, 
close to last year's L5 per cent 
mainly because of a decline in 
agricultural output. However, 
the ministry predicts that the 
effects of a winter drought will 
be outweighed by higher 


growth in manufacturing. 

Nonetheless, private con- 
sumption will rise by only 1-3 
per cent, as a result of a con- 
tinuing public sector wage 
squeeze. Unemployment will 
rise to 390.000, equivalent to 
9.9 per cent of the workforce. 

Exports are forecast to rise 
by 15.3 per cent this year, 
after Increasing by 14.5 per 
cent in 1992. 

The year-on-year inflation 
rate, unchanged for the past 
three months at 14.5 per cent, 
is expected to decline in the 
second half of the year, foiling 
below 10 per cent by Decem- 
ber. 


Notice of Interest Amount 

EMBRATEL 

EMPRESA BRASILEIRA DE TELECOMUNICACOES S.A. 

- Floating Rate Notes 
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D AY after day hundreds of peo- 
ple queue patiently, and not so 
patiently, on the square outside 
the Georges Pompidou Centre in Paris 
waiting to buy tickets for the Matisse 
exhibition. 

The Matisse show has been billed as a 
highlight of the European arts year. It 
is also an appropriately grandiose final 
fling for France's Socialist government, 
which, after a decade of lavish support 
for the arts, faces crushing defeat in the 
parliamentary elections, for which the 
first round is held this weekend. 

Despite the general disenchantment 
with the Socialists, the arts is one area 
where they are still deemed to be suc- 
cessful, thanks partly to the personal 
standing of Mr Jack Lang, the charis- 
matic minist er of arts and culture who 
consistently tops the polls as France's 
most popular elected politician. 

Few political acts are genuinely 
Impossible to follow but that of Mr 
Lang, 53. is probably one of them. He is 
a flamboyant figure with apparently 
indefatigable energy and a taste for 
snappy designer suits, who has domi- 
nated the French arts scene since the 
Socialists first took power in 1961. lib- 
eration, the bible of French culture 
buffs, even calls the 1980s V epoch Lang, 
the Lang era. 

The conservatives now face the unen- 
viable task of finding a way of following 
Mr Lang after the elections. 

French culture has had a new lease of 
life in t’epoch Lang, when the propor- 
tion of the state budget allocated to the 
arts has doubled from 0.5 per cent in 
1981 to l per cent, or FFrl3bo (£L3bn), 
in 1993. Mr Lang has also pulled off the 
rare feat of developing popular and 
innovative policies. He has done so by 
blending elements of conventional 
Socialist cultural dirigisme, such as 
state subsidies and industrial restruct- 
uring, with new themes, notably corpo- 
rate sponsorship. 

Mr Lang has even plundered some 
ideas from the conservatives. The 
Grands Projets, the monumental mod- 
em architecture schemes including I M 
Pei's glass pyramid in the Louvre 
museum and Jean Nouvel’s Arab cul- 
tural centre, are his most visible legacy. 
But they trace their roots to the 1970s 
review of public sector building com- 


Jack Lang, flamboyant and indefatigable, has long dominated the arts scene 


missioned by the conservative Presi- 
dent Valery Ciscaid d'Estaing. 

Mr Lang’s record is far from flawless. 
French television is in a fragile finan- 
cial state, which culminated in last 
year’s collapse of La Cinq, the enter- 
tainment station. The Paris opera strug- 
gles from crisis to crisis despite an 
annual budget of FFrtOOm (two-thirds 
of which comes from the state) and the 


opening three years ago of the glitter- 
ing FFr3bn'Bastiile opera house. 

The Lang regime, long criticised by 
the right, is now under fire from his old 
supporters on the left. The latest film 
from Eric Rohmer, The Tree. The Mayor 
and The Mextiatheque, is a scathing sat- 
ire of a Socialist mayor who secures a 
generous grant from the Arts Ministry 
to build a media complex in his tiny 


village. Le Canard Enchaine. the satiri- 
cal magazine, recently published a 
leaked story about Mr Lang’s plans to 
produce a film about his own acliicve- 
ments. 

But the electorate seems w illing to 
overlook Mr Lang's shortcomings, as 
illustrated by his success in the opinion 
polls. This has left the conservative 
coalition of the RPR and UDF in a diffi- 
cult position. Mr Lang, the epitome of 
the sybaritic gauche caviar who have 
thrived under President Mitterrand. Is 
exactly the sort of Socialist the conser- 
vatives most loathe. Moreover an 
extravagant Socialist arts minister is an 
easy campaign target. 

But the right has been forced on to 
the defensive in the election campaign. 
This is partly because of Mr Lang’s 
popularity and partly because of an 
internal split. The UDF favours an 
ascetic approach to cultural spending: 
the RPR, whose leader. Mr Jacques Chi- 
rac. comes close to rivalling Mr Lang 
with his munificent cultural budgets as 
mayor of Paris, is more indulgent. 

All that the conservatives have pro- 
duced in terms of policy is a pledge to 
erase what they call the "cultural 
inequalities” of Air Lang's policies by 
fostering cultural activity in the prov- 
inces and giving more power to local 
authorities to launch their own arts ini- 
tiatives. 

This sounds suspiciously similar to 
both the Socialists' own arts manifesto 
and to the policies pursued by the last 
conservative government between 1986 
and 1988. when, despite constant 
debates over whether to scrap various 
Lang programmes, the right did little to 
reverse his policies. 

The conservatives are also searching 
for a suitable successor. Mr Alain Carig- 
non, mayor of Grenoble, and Mr Jac- 
ques Tubon. secretary general of the 
RPR. have been mooted as candidates 
as has Mr Bernard-Henri Levy, the pop- 
ulist philosopher whose girlfriend. Ms 
Arielle Dombasle, stars in the new Roh- 
mer film. 

Mr Ijng him self has always main- 
tained that the true test of his influence 
will be whether his reforms survive his 
departure from his opulent offices at 
the Palais Royal in Paris. He will soon 
find out. 
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news s international 


Hong Kong greets Patten 
with a very Asian smile 

Simon Holberton samples views on UK row with China 


A S Mr Lu Ping, China's 
top official on Hong 
Kong affairs, was lay- 
ing down the law about Hong 
Kong in Beijing yesterday 
afternoon, Mr Chris Patten, the 
colony's governor, was out and 
about indulging in what he 
likes to call "a little retail ther- 
apy". 

In the streets of Hong Kong’s 
central business district and 
the neighbouring Western dis- 
trict of Hong Kong island Mr 
Patten was greeted by hun- 
dreds of Hong Kong citizens. 

“Hello, how are you?" he 
called out. They cheered, 
laughed and smiled 
But the Aslan smile is a 
deceptive thing. To many ordi- 
nary Hong Kong citizens the 
developments of the past few 
days are perplexing and trou- 
bling. Happy as they were to 
see their governor, many have 
found his behaviour toward 
China baffling at best, and 
unwise at worst. 

Reaction to Mr Patten’s deci- 
sion last Friday to publish his 
legislation for more democracy 
in Hong Kong may have been 
more than a little conditioned 
by China's adverse reaction. 
But then it is Hong Kong 
which will have to live with its 
northern neighbour in four 
year's time. 

As the owner of a trading 
firm in Western said yesterday: 
"Democracy is an empty word 
The British will go after 1997; 


Mr Patten is just giving Hong 
Kong people a cheque that will 
bounce.” 

His view was echoed by a 
businessman who bad earlier 
stopped on Hollywood Road, in 
Central, to catch a glimpse of 
the governor. “The British 
have been sleeping for more 
than 100 years. Why democ- 
racy now? The row is hurting 
Hong Kong, but what does he 
have to lose? He will leave.” 


O n Queen's Road Cen- 
tral, Mr Patten found 
himself accosted by a 
group of democrats holding a 
banner proclaiming “Hear the 
voice of Hong Kong democ- 
racy” and chanting: “Submit 
the bill to the Legislative 
Council; Resume Sino-British 
Talks; Hear the voice of Hong 
Kong." 

Their chanting, however, 
summed up the central 
dilemma for British policy 
makers and Chinese ones too. 
Hong Kong wants a number of 
mutually exclusive things. It 
wants more democracy, but it 
wants Britain and China to 
work it out together; in its 
almost deferential way it 
wants to be heard by both, and 
it wants a quiet life. 

A lot of middle-class people 
in Hong Kong have decided 
that China will not listen and 
that the colony Is not a place 
where they can enjoy a quiet 
life. Last year 66,000 of them 


emigrated, mostly to the US, 
Canada and Australia, up from 
60,000 in 1991. 

The row is also sapping the 
optimism of many who 
thought they had made their 
peace with China and 1997. The 
finance director of a large Chi- 
nese company, aged in his mid- 
40s. explained the reaction of 
many of his friends. 

“Over the past couple of 
years we had all decided to 
stay, reyna was moving in the 
right direction; the Basic Law 
[the mini-constitution, pub- 
lished in 1990 by Beijing, for 
Hong Kong after it reverts to 
Chinese sovereignty] wasn’t 
perfect but it was OK. Now, 
with the way China has 
reacted to Patten, a lot of my 
Mends are saying they can’t 
take four more years of this. 
They would rather take their 
families elsewhere and live a 
quiet life.” 

A Hong Kong Chinese law- 
yer, who had emigrated to Can- 
ada but was thinking of return- 
ing to live in Hong Kong said: 
"Maybe Patten has done os all 
a favour. He has made China 
show its true face." 

The tone and substance of 
Mr Lu’s remarks In Beijing 
yesterday make it unlikely that 
Britain and China will be able 
to discuss the arrangements 
for Hong Kong’s 1996 elections. 
That being so, Mr Patten Is 
likely to table his legislation 
before LegCo’s Easter recess or 


soon thereafter. 

The betting in Hong Kong's 
political circles last night was 
that LegCo will do its best to 
give China what Beijing felled 
to extract bom the British in 
negotiations, in short make the 
legislation less democratic 
than Mr Patten has proposed. 
The majority in LegCo for Mr 
Patten is getting slimmer and 
the group which wants to has- 
ten slowly to more democracy 
is getting larger. 


B ritain is prepared to 
accept LegCo’s verdict, 
but how China would 
respond is unclear. Beijing has 
always said it will not accept a 
“made in LegCo” compromise 
to its dispute with Britain. It 
has maintained that LegCo is 
simply an “advisory body” of 
little consequence and that the 
1995 polls are a matter for the 
current and future sovereign 
powers. 

In the meantime, Hong 
Kong’s HK$175bn (£16bn) air- 
port, the development of its 
container port, and many other 
business franchises will be put 
on hold. 

As Mr Ronald ArcuIIi, a lead- 
ing member of Hong Kong's 
conservative politicians, noted 
last night: “Maybe they will 
agree to disagree on politics 
and continue talks about 
economic issues, but 1 t hink 
the chances are pretty 
slim.” 
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Chris Patten greets crowds In Hong Kong on a tour yesterday 


Beijing’s sound and fury may well signify something 


By Tony Walker In Beijing 


IT IS perhaps the beleaguered Mr 
Chris Patten's misfortune that the 
unseemly row that has erupted over 
his plans for democratic reforms in 
Hong Kong came on the eve of an 
important session of the National 
People's Congress, China's 
rubber-stamp parliament 
In this hothouse atmosphere, Chi- 
nese leaders appear to have sought 
to outbid each other in their criti- 
cism of the colony’s governor, and 
in the process a good deal of sound 
and fury has been heard, signifying 
less perhaps than assails the senses; 
although there is no question that 
the diplomatic row Is beginning to 


assume worrying proportions. 

Among slightly ominous develop- 
ments was the revival yesterday by 
China's senior official responsible 
for Hong Kong affairs. Hr Lu Ping, 
of proposals for a “new kitchen” to 
deal with Hong Kong's transition to 
Chinese rule in 1997. This was inter- ’ 
preted by some as indicating that 
Befjing was considering a shadow 
anthority to co-ordinate steps 
towards China's takeover of the col- 
ony, although another and perhaps 
more plausible explanation was that 
he was merely talking about a 
“fresh start” after Britain’s with- 
drawaL 

“When we say we will start a new 
kitchen we only mean that we will 


construct a new kitchen in accor- 
dance with the design of the Basic 
Law,” the urbane Mr Lu told several 
hundred reporters. 

The Basic Law. approved by Chi- 
na's parliament In April 1990, is in 
effect a blueprint for the constitu- 
tion of the Hong Kong “Special 
Administrative Region” after 1997. 
It deals specifically with such issues 
as the shape of government and leg- 
islature, and complements a Joint 
Declaration signed by London and 
Beijing in 1984 that covers the 
transfer of sovereignty over Hong 
Kong. 

China’s claim that Mr Patten's 
plans for relatively broad-based 
democratic elections in 1994 and 


1995 contradict understandings 
reached with London is hotly con- 
tested by British officials. But there 
is no doubt that Beijing fears that 
these elections will yield a rump of 
bothersome representatives who 
would be sitting in Hong Kong’s 
Legislative Council after 1997. 

This Is not the well-equipped 
“kitchen” Beijing had in mind when 
it drafted the Basic Law, hence Mr 
La's threat to construct a new one. 
Chinese officials have been Insisting 
that their argument with Mr Patten 
is not over an extension of democ- 
racy, but one of principle. Cynics 
might observe: the Chinese would 
say that, wouldn't they? 

But it is also true that once Bei- 


jing takes a stand on principle, even 
if, In the view of some, these princi- 
ples may have peculiarly Chinese 
characteristics, resolution of the dis- 
pute becomes much trickier. The 
fact that this week two of China’s 
most senior leaders have joined very 
publicly and vehemently in the 
argument will also not make things 
easier to unravel. 

In Beijing, British official*; seem 
at a loss to predict where the issue 
may gu from here. No early diplo- 
matic contacts are scheduled, and 
with each passing day circum- 
stances appear to become more com- 
plex. There is little sign of China 
easing up in its criticism of Mr Pat- 
ten, and Chinese anger is likely to 


intensify if and when he introduces 

his democracy -extending legislation 

to the Legislative Council for 
debate. 

British officials are drawing some 
comfort from the feet that Mr Ln 
repeated China’s wish to co-operate 
over the transition to Chinese role 
and his insistence that Beijing 
would continue to honour agree- 
ments over Hong Kong. 

They expressed the hope that Bei- 
jing and London could sit down and 
resolve their differences, but the 
chances of this happening while Mr 
Patten’s reform bill remains on the 
table are dim. The sound and fruy 
seem unlikely to abate for the time 
being. 


Economics Domestic politicking and the Russian question are upsetting Tokyo’s plans Factory 

!“d“, Japanese unearth perils of G7 summit £££% 


By William Keeling In Jakarta 


INDONESIAN President 
Suharto yesterday announced 
a sweeping cabinet reshuffle in 
which 20 of the 35 ministers 
were removed From office, 
including the three main eco- 
nomic ministers. 

Mr Saleh Aflff, former head 
of the National Development 
Planning Agency (Bappenas), 
has been appointed co-ordinat- 
ing minister for the economy, 
replacing Mr Radius Prawiro. 
Also removed from office were 
Mr J B Suraarlin, finance min- 
ister, and Dr Adrian us Mooy, 
governor of Bank Indonesia 

All three were western edu- 
cated, on good terms with 
donors such as the World Bank 
and the Aslan Development 
Bank, and Christian, notable in 
a country with an 87 per cent 
Moslem population. 

The new finance minister is 
Mr Mar'ie Muhammad, former 
director general of tax, while 
Mr J. Sudradjat Djiwandono, 
previously the junior minister 
of trade, has been named cen- 
tral bank governor. 


By Charles Loadbeater 
hi Tokyo 


JAPAN IS desperately trying 
to defend the centrepiece of its 
political year, the Tokyo sum- 
mit of the Group of Seven lead- 
ing industrialised nations due 
to be held In July. 

The summit is supposed to 
be a meticulously planned dis- 
play of Japan's ability to com- 
mand a larger role In interna- 
tional affairs. In the absence of 
a permanent seat on the 
United Nations Security Coun- 
cil, the G7 is Japan's best hope 
of acquiring such a role. 

But Japanese diplomacy will 
be tested to the full if the sum- 
mit is to mark a smooth begin- 
ning for Japan’s wider role. 

A complicating factor is Jap- 
anese domestic politics. Mr 
Michio Watanabe, the foreign 
minister, is in failing health 
and had to go into hospital 
after a recent trip to the US. 
Mr Watanabe wants to use a 
carefully managed summit as a 
launch pad for his last attempt 
to become prime minister, 
replacing Mr Kiichl RCyazawa 


in Liberal Democratic party 
leadership elections in the 
autumn. 

The summit was always 
likely to be tricky because 
Japan is renegotiating its rela- 
tionship with the US, which 
has guided its foreign policy 
for four decades. 

Japan’s growing trade sur- 
plus will provoke further calls 
from the Clinton administra- 
tion for a stimulus to the Japa- 
nese economy to boost demand 
for imports as well as mea- 
sures to open up Japanese mar- 
kets. 

Mr Miyazawa will visit 
Washington next month to 
mollify the Clinton team with 
an outline economic package. 
But that will be just the start 
of potentially fractious trade 
negotiations which oould cast 
a shadow over the summit. As 
a senior diplomat put it: 
“There is a crunch coming 
with the US on trade and we 
better wake up to that fact.” 

However, in the past two 
weeks the mounting Russian 
political crisis has threatened 
to wreck all of Tokyo's care- 


fully laid summit plans, 

Tokyo's deeply ingrained 
sense of protocol has been 
offended by European calls, led 
by the French, for an emer- 
gency summit on the Russian 
crisis. Mr Yohei Kono, the cabi- 
net secretary, yesterday 
bluntly told Paris to stop try- 
ing to hijack the summit It 
was Tokyo's job to issue Invita- 
tions, he said. 

Even If Japan's summit part- 
ners accept that an April meet- 
ing of foreign and finance min- 
isters will suffice, it still risks 
becoming Isolated if the Rus- 
sian crisis gathers momentum. 

Japan has conspicuously 
foiled to echo German and US 
messages of support for Rus- 
sian President Boris Yeltsin. 
The unresolved dispute with 
Russia over the four islands off 
the northern tip of Japan, 
known as the Kuriles or North- 
ern Territories, is only one fac- 
tor behind Japan’s reluctance. 

Japanese officials argue that 
the Russian economy is in 
such a dire state that further 
aid would be like pouring 
money down the drain. They 


say half the aid Japan has so 
far provided has not been dis- 
bursed, largely because of Rus- 
sian bureaucratic chaos. Mr 
Noboru Hatakeyama, vice-min- 
ister for international affairs at 
the Ministry of International 
'Dade and Industry, remarked: 
“We should fully disburse the 
S24hn aid agreed by the G7 last 
year before we agree more 
aid." 

Japan’s Export-Import Bank 
said yesterday it was disburs- 
ing a 8100m (£70.4m) soft loan 
to help Russia buy food and 
medicines from Japanese com- 
panies, fulfilling a pledge ma d* 
in December 1990, after receiv- 
ing letters of guarantee from 
Moscow. 

Mr Yeltsin’s sudden decision 
to cancel a trip to Japan last 
autumn, but then to visit 
South Korea and India, has 
merely hardened opposition to 
further help to him among the 
elderly upper echelons of the 
LDP. 

But even younger officials 
believe Japan should avoid tak- 
ing sides ln political disputes 
1 in other countries. 


As an international official 
in the Finance Ministry put it: 
“A message of support for Mr 
Yeltsin would not be welcomed 
by Mr Khasbulatov." Mr Rus- 
lan Khasbulatov, the speaker 
of the Russian parliament, is 
Mr Yeltsin’s rival for power. 

Japan’s diplomats, led by the 
highly skilled Mr Hisashi 
Owada, the head of the Foreign 
Ministry, who is in Washing- 
ton for talks, are trying to 
paper over the emerging 
cracks. But if they foil Japan 
Eacea the prospect of hosting a 
summit at which it appears to 
be isolated. At the least, 
Japan's stance on Russia may 
further distance it from Europe 
at a time when trade tensions 
with the EG are rising. 

At the worst, Japan may be 
accused of fumbling during a 
crucial phase of the Russian 
crisis, mishandling a golden 
opportunity to take an interna- 
tional initiative on Russia 
which would be widely wel- 
comed, and once again show- 
ing that it often only acts when 
foreign pressure on it becomes 
irresistible. 


By Charles L eadbeater 


JAPANESE manufacturers' 
capital investment will fall by 
12.9 per cent in the year to 
March 1994, after a drop of 15.5 
per cent in the 12 months to 
the end of this month, accord- 
ing to a wide-ranging survey 
published yesterday by the 
Japan Development Bank. 

This will the first time since 
1971-72 that manufacturing 
investment has fallen by more 
than 2 per cent in two consecu- 
tive years. Non-manufacturing 
capital expenditure, excluding 
the electricity utilities, will fell 
by 3.4 per cent next year, the 
first drop since 1975, accor ding 
to the survey of 2,343 large 
companies. 

The JDB survey underlines 
the scale of the cuts in invest- 
ment being planned by compa- 
nies, especially in manufactur- 
ing. as they attempt to slash 
costs to raise profitability. 

The survey found capital in- 
vestment in all industries will 
fell by about 4.7 per cent in the 
year to the end of this month 
and by 5.6 per cent next year. 


North Korea’s sabre in danger of becoming blunt 

John Burton reports on Pyongyang’s fear of losing its military advantage as Seoul increases defence spending 

rTI HE North Korean guards at HOW KOREAN FORCES and chemical weapons, which Seoul the medium-range Scud missile. defence against 5 per cent in South mnr-t, 


T HE North Korean guards at 
the truce village of Pamutm- 
jom are wearing steel helmets 
rather than their normal military 
caps. The country has sealed its bor- 
ders to foreign visitors, while a dusk- 
to-dawn blackout has been declared 
for the capital Pyongyang. 

Even as North Korea goes on a 
“semi-war” footing in response to 
military exercises in South Korea, 
the sabre it is rattling is large hut in 
danger of becoming blunt 
Although North Korea outnum- 
bers South Korea in troops and 
weapons, its advantage is being 
eroded as more and better weapons 
are acquired by the South, which 
has doubted defence spending since 
1986 as its economy rapidly expands. 

The military balance between the 
two Koreas has reached the point 
where neither side could gain a deci- 
sive victory on its own, although 
South Korea has the advantage of 
being able to call on the support of 
the US military if war should ever 
break out 
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North Korea is believed to be 
developing a nuclear weapon as a 
relatively cheap alternative to 
counter the South's growing military 
ability. . . 

p ubl icised have been c l ai m s 
that North Korea is also developing 
an extensive arsenal of biological 


and chemical weapons, which Seoul 
believes Pyongyang wants to me as 
a strategic bargaining chip in negoti- 
ations with the South. 

North Korea has the fourth largest 
armed forces in the world, with 1.3m 
men tinder arms, according to the 
International Institute for Strategic 
Studies. With a population of gam. 
this makes North Korea the most 
militarised country in the world. 

The South Korean military is 
almost half its size with 6334)00 sol- 
diers out of a population 

of 43m. 

North Korea also enjoys a clear 
quantitative advantage in weaponry 
against the South, with a two-to-one 
ratio in tanks, artillery, and combat 
aircraft and the exclusive possession 
of attack submarines, the third larg- 
est fleet in Asia. 

North Korea has built up an exten- 
sive arms industry in the past 20 
years. It can produce most of its 
armoured equipment, naval suzfece 
vessels and submarines, while it has 
developed an indigenous version of 


the medium-range Scud missile. 

Weapons have become one of 
North Korea’s main exports, particu- 
larly Scuds to Syria and Iran, 
although it is estimated that Pyong- 
yang suffers an overall arms trade 
deficit But its greatest weakness lies 
in its combat aircraft and other 
sophisticated military equipment. 
Two-thirds of its jet fighters date 
from the Korean War era and it 
depended on the former Soviet 
Union for the supply of high-perfor- 
mance fighters. 

But relations have cooled between 
Pyongyang and Moscow in the post- 
Cold War period. Russian President 
Boris Yeltsin announced last Novem- 
ber that Moscow would halt arms 
shipments to North Korea, shutting 
off the supply of advanced MiG-29 
fighters that Pyongyang was just 
beginning to acquire. 

North Korea’s pursuit of a self-suf- 
ficient defence structure has placed 
an enormous burden on the econ- 
omy. As much as 30 per cent of gross 
national product is devoted to 


defence against 5 per cent in South 
Korea. 

Growing economic problems, 
including difficulties in importing oil 
due to a lack of hard currency, are 
also believed to be affecting North 
Korea’ ^military readiness. 

The US estimates that training 
time for North Korean pilots is 
decreasing because of the fuel short- 
age. There are also eyewitness 
reports that North Korea is using 
soldiers and military vehicles for 
civil construction projects due to 
economic problems. 

A lack oE hard currency will 
severely curb the purchase of mili- 
tary equipment and even spare parts 
from abroad, although North Korea 
might be able to get some supplies 
from the Middle East in exchange for 
Scud missiles. 

Nonetheless, North Korea remains 

a serious threat to the South. The US 

estimates that 65 per cent of North 
Korean forces are stationed along 
the demilitarised zone (DMZ) and 
could launch an attack without 


much warning. 

Although the US has based its mil- 
itary pfenning on the premise that 
North Korea can support a war 
usmg its own resources for up to 
curee months, independent analysts 
believe that Pyongyang could face 
difficulties much earlier due to its 
inefficient industrial base and poor 
transport infrastructure. 

North Korea would probably fol- 
low the strategy it used In 1950 
k* 1 attacked South Korea! 

!U ? Une t0 capture Seoul, 
just 35 miles from the DMZ, accord- 
mg to the US Defense Department 

But w most other respects, cir- 
cumstances have changed greatlv 
«« M* North Korea then wal 
tempted to invade because the South 

trom domestic political 
turmoil, its army was weak and 
tapenen^, and the US had no 
tioops in the country. Moreover 
North Korea has the support of the 
and ChuTSow or 
those conditions exist todav ; 
See Editorial Comment 


S African 
budget 


tries to 
‘face facts’ 


By Patti Waldmoir and Philip 
Gawlth in Cape Town 


MR DEREK KEYS, the South 
African finance minister, yes- 
terday presented a tough bud- 
get aimed at restoring fiscal 
discipline while boosting eco- 
nomic growth. 

Presenting his fits* budget, 
Mr Keys sharply cut the corpo- 
rate tax rate, from 43 to 40 per 
cent, in an attempt to promote 
investment and spur growth 
after four years of recession. 
He clawed back part of the con- 
cession by imposing a 15 per 
cent tax on distributed profits. 

However, the net effect win 
be sharply to cut the effective 
tax rate for most companies, a 
key element of the economic 
restructuring plan published 
by Mr Keys last week. Compa- 
nies which reinvest a large pro- 
portion of profits will enjoy a 
substantial tax incentive. 

Business leaders welcomed 
the attempt by Mr Keys, for- 
mer chairman of the mining 
bouse Gencor, to balance the 
need for fiscal discipline with 
the imperative of promoting 
growth. Government current 
spending is to be cut substan- 
tially in real terms - another 
important element of the 
restructuring - with the 
spending increase held to 6.5 
per cent against projected 
inflation of 10 per cent. 
Defence spending is to fall by 
some 14 per cent in real terms. 
Us fourth successive sharp 
annual decline. 

Total spending will rise to 
Rll4bn, an increase of SB per 
cent on 1992-93. with revenue 
rising 16.5 per cent to R69bn. 
leaving a deficit equivalent to 
6£ per cent of gross domestic 
product. This remains high, 
but represents a substantial 
drop from last year's 8.6 per 
cent deficit. 

Consumers will suffer under 
the budget, which was deliv- 
ered against a difficult political 
background as the transition 
to democracy fuels popular 
demands. Value added tax was 
increased from 10 to 14 per 
cent, a move which drew 
immediate criticism from the 
African National Congress, 
despite the fact that certain 
basic foodstuffs were zero-rated 
in an attempt to mitigate its 
impact on the poor. Petrol 
prices rose 10 per cent. 

The budget made a further 
attempt to help poor blacks by 
raising the level of state pen- 
sions for Africans to the same 
level as white pensions, an 
effective increase of almost 30 
per cent. Many black families, 
especially in rural areas, rely 
almost entirely on state pen- 
sions for income. 

Mr Keys said the budget was 
"an honest attempt to face 
facts and produce a vision for 
the future ” 

Dr Conrad Strauss, chairman 
of the Standard Bank group, 
commended the company tax 
initiative as “very pyschologi- 
cally important" and the curb 
placed on state spending. 

Retailers. however, 
expressed concern. Mr Ray- 
mond Ackerman, chairman of 
Pick 'n Pay. the country's larg- 
est supermarket group, said 
the consumer would be “hit 
between the eyes’, business 
confidence damaged and eco- 
nomic recovery delayed. 


Seoul interest rate 
move delayed 

South Korea’s government is 
delaying plans to deregulate 
most interest rates until the 
second half of the year, writes 
John Burton in SeouL Mr 
Hoag Jae-hyong, finance minis- 
ter, said deregulation could 
increase interest rates and fur- 
ther slow economic growth. 
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IAEA meets 
on N Korea 


EFFORTS TO persuade North 
prea to allow further nuclear 
Inspections will be stepped up 
today at a special board meet- 
»ng of the International 
Atomic Energy Agency in 
JHeuna, writes David White, 
Defence Correspondent. 

The meeting of the agency's 
35 governors follows North 

Koreas announcement last 
week of withdrawal from the 
SSJ?; non-proliferation 

tension over the 
Spcrft US-South Korean 
“nutary exercises. 

Mr Hans Bflx. IAEA direc- 

North 1 ? 81 ’ report 

evortn Korea s refusal last 

ff* ‘to allow inspection^! 

two sites near Its Yoagbyon 

frSm « rt - C01?plex ’ EvWen <* 

from earlier inspections raised 

suspicions that the country 

«»& ht have separated more 

plutonium, usable for nuclear 

weapons, than the tiny u 

amount it has declared. 7 $ 

North ofHcial a 

nE ^^representative 

uught attend the meeting. 
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THE NEW DAF IS LIKE ITS TRUCKS 


DAP Trades H.V. is the new enterprise which has taken over the development, production and 
marketing ot medium-heavy and heavy trucks from tlx* former DAK company, it is a strong business 
with a Mfid finauckJ foumluiion, an efficient organisation and an ultra-modem product line. 
DAF Trucks is backed by a weoMiof exparianca: 65 years of development and production. Clear 
insight into transport and logistics. /And a commitment to both businessmen and drivers. The new 
DAK is like its trucks: sound, efficient and modem. Tap~dass products worth every penny of their 


price. Trucks tliat meet the most up-to-the-minute requirements of the European transport 
nunfcet. Neva - has the international trade press been so unanimously enthusiastic as it is alxjui the 
new DAF 65, DAF 75 and DAF SB series. The performance of the flagship - the DAF 95 series - still 
.sets the trend in the transport field. DAF Trucks ensures that a complete range of services is offered, 
geared to customer*' needs: maintenance, repair, spare parts supply and, both nationally and inter- 
nationally. a unique 24-boor servica system. A certainty that applies to all existing DAF vehicles. 
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NEWS: THE AMERICAS 


US industrial 
production 
up by 4.3% 


By George Graham 
in Washington 

DS INDUSTRIAL activity 
continued to grow at a strong 
pace last month as Inflation 
remained steady, feeding hopes 
of a sustained economic 
recovery. 

The US Federal Reserve 
Board said industrial produc- 
tion rose by 0.4 per cent In 
February, the fifth month in 
succession in which it has 
increased. Output showed a 4.3 
per cent gain aver the past 12 
months, the Fed reported. 

Despite a dip in output of 
motor vehicles, production of 
consumer goods rose 0.6 per 
cent in the month to a level 5.3 
per cent higher than a year 
ago. while a 0.3 per cent 
monthly gain left production of 
business equipment 8.2 per 
cent up over the past 12 
months. 

Excluding motor vehicles 
and parts, output of consumer 
goods rose 0.8 per cent in Feb- 
ruary and output of business 
equipment 0,5 per cent. 

Factories and plants oper- 
ated at 79.9 per cent of capacity 
in February, tbe highest rate 
for 18 months, the Fed said. 

At tbe same time, the Com- 
merce Department said the 
consumer price index climbed 
by 0.3 per cent in February, 
taking the year-on-year infla- 
tion rate a notch lower to 3.2 
per cent. 

Excluding volatile energy 
and food prices, prices 


increased by 0.5 per cent, tak- 
ing this core rate of inflation 
higher to 3.6 per cent year-on- 
year and prompting some con- 
cern about a revival of infla- 
tionary pressures. 

But economists said much of 
the rise was attributable to a 
predictable increase after sea- 
sonal adjustment in clothes 
prices, caused by retailers 
starting their sales much ear- 
lier than usual and having lit- 
tle room left to offer further 
discounts, as they would usu- 
ally do in February. 

“We believe overall material 
costs remain moderate. Over- 
all. we expect inflation to aver- 
age just 2.8 per cent in 1993 
compared to 3.0 per cent in 
1992,’' said Wall Street broker- 
age company Merrill Lynch. 

• The twin towers of the 
World Trade Centre, shut by a 
bomb that destroyed communi- 
cations and safety systems, 
will start to reopen today 
ahead of schedule, officials 
announced yesterday, Reuter 
reports from New York. 

New York state Governor 
Mario Cuomo, who has an 
office in the building, will 
today be the first tenant to 
return. Others will return 
tomorrow, the Port Authority 
of New York and New Jersey, 
which manages the complex, 
said. The Authority had previ- 
ously set an April 1 target for 
reopening the towers. The 
bomb blast in a car park cm 
February 26 killed six people. 
Lex, Page 14 



President Bill Clinton with Irish premier Albert Reynolds in Washington 


Clinton ‘serious’ on Ulster mission 


By Jurek Martin 
in Washington 

PRESIDENT Bill Clinton 
yesterday said he was still giv- 
ing “serious consideration” to 
sending either a special US 
envoy or a fact-finding mission 
to help end the sectarian vio- 
lence in Northern Ireland. 

But he declared that “the 
most si gnifican t thing 1 should 
be doing now is to encourage 
the resumption of the dialogue 
between tbe Irish and the Brit- 
ish governments”. 

The president spoke after a 


St Patrick's Day meeting in the 
White House with Mr Albert 
Reynolds, the Irish prime min- 
ister. Mr Reynolds applauded 
Mr Clinton's determination to 
contribute to a solution in 
Ulster, adding that the US “has 
the potential to be uniquely 
helpful". 

But Mr Reynolds ducked 
questions about whether he 
would support either of the 
two initiatives under consider- 
ation. The UK government is 
opposed to the despatch of an 
envoy but had indicated a will- 
ingness to accept a fact-finding 


mission, depending on Its 
terms of reference. 

Mr Clinton stressed that “I 
don't think the US can make 
peace in Northern Ireland and 
I don't think that the unionists 
and the nationalists and any- 
body else would expect that”. 

He added, without elabora- 
tion, that he still supported the 
MacBride principles intended 
to ensure that discrimination 
is not practised in any foreign 
investments in the province. 
Mr Clinton also announced the 
nomination of Mrs Jean Kenn- 
edy Smith, sister to the three 



At the top of the best-seller list 
lor three straight years. 


Ear three years running, the Citation V 
has not only outsold every other business 
jet, it has outsold every business turboprop 
as well Usually by a 4-to-l margin. 

Why? Because the Citation V does so 
many things so welL 
It cruises at nearly 500 mph - over 
100 mph faster than the comparably sized 
turboprop. Yet it can take off and land on 
ru n ways shorter tha n the tu rbo prop, or 
any other business jet, can use 
The all-new interior is more com- 


fortable and appealing than ever. This 
exceptionally quiet cabin is the longest 
in its category, and provides spacious 
double-club seating for eight passengers. 

Yet the Citation V costs less to operate 
than the King Air 350. We guarantee it 
No other comparably priced business 
jet offers this combination of perform- 
ance, comfort, reliability and economy. 
Neither does any turboprop. 

After three years at the top of the 
world's best-seller list why does the 


Citation V still receive rave reviews? 
Open one up and see for yourself. 
For more information, call 
Barrie Sampson, Cessna Aircraft 
Co, Coworth Park House, Coworth 
Park, Ascot Berkshire SL5 7SF. TeL 
44.344.873222. Fax: 44.34427275. 
UJC residents only. 0344.873222 
Fax: 0344.27275. 

CitationV "ki 

Cessna 

Alkxtron Company 


Kennedy brothers, as the nest 
US ambassador to DuWin. 

Such modest US political 
pressure as there was on Mr 
Clinton to intervene in Ulster 
has. if anything, abated since 
the visit of Mr John Major, the 
British prime minister, last 
month. Yesterday a ritual St 
Patrick's Day motion condemn- 
ing vio lations of human rights 
in Ulster and urging Mr Clin- 
ton to send an envoy was Intro- 
duced into the House for tbe 
record by Congressman Hamil- 
ton Fish, New York Republi- 
can. but it was not debated. 


Salvador 
amnesty 
for war 
criminals 


By Damian Fraser 
In Mexico CKy 

EL SALVADOR'S congress is 
set to amnesty all those named 
by a special United Nations 
commission as responsible for 
war crimes other 
rights abuses during the coun- 
try’s decade-long civil war. 
The commission said the vast 
majority of abuses were com- 
mitted by tbe army, or death 
squads linked to it. 

An ally of the right-wing 
Arena party is expected to 
introduce the legislation 
today. Arena and its allies con- 
trol the congress. 

Opposition parties are link- 
ing support for the amnesty to 
implementation of the main 
UN recommendations, such as 
dismissal of the Supreme 
Court, and removal of military 
officers responsible for abuses. 

In Washington, Congress- 
man Robert Torricelli, chair- 
man of the sub-committee on 
the western hemisphere, 
cosed the Reagan adminis- 
tration of lying about the role 
of tiie Salvadoran army In the 
atrocities, and he would con- 
ier whether Reagan officials 
committed perjury In testi- 
mony on El Salvador before 
the US Congress. El Salvador’s 
government received S6bn 
(£Obn) In US aid In the 1980s. 

The UN Commission cata- 
logued numerous crimes com- 
mitted by the army, including 
that there was substantial 
proof that General Emilio 
Ponce, the defence minister 
who resigned on Friday, and 
other senior officers planned 
the murder of six Jesuit 
priests in 1989. 


Democratic 
leaders guard 
budget cuts 


By George Graham 

THE US congress began 
debating President Bill Clin- 
ton’s budget proposals yester- 
{ day amid a last-minute strug- 
gle by Democratic leaders to 
! preserve the plan ag a i n st pres- 
1 sure for more cuts in spending. 

The leadership appeared con- 
fident of winning passage, in 
votes expected today, of a bud- 
get resolution that would cut 
tiie deficit by a total of SSlObn 
over the next five years 
through a combination of 
spending cuts and . tax 
increases. 

“There is a substantial 
majority within the caucus to 
enact tbe package,” said 
Mr Thomas Foley, the 
Speaker of the House of Repre- 
sentatives. 

Some party leaders were con- 
cerned, however, about pres- 
sure from conservative Demo- 
crats. especially in the Senate, . 
for cuts in the S16.3bn 
short-term stimulus package 
that Mr Clinton proposes as an 
accompanying measure. 

The budget resolution, which 
does not get into tbe details of 
which programmes would be 
cut, has already been consider- 
ably modified from the initial 
plan laid out last month by 
President Clinton. 

Echoing public enthusiasm 
for a serious attempt to tackle 
the federal budget deficit, 
members insisted on 563 bn of 
additional spending cuts over 
five years. The resulting plan 
is expected to cut the budget 


deficit to &83.6bn in 1997, com- 
pared with a target of J206bn 
in the Clinton plan and a fore- 
cast of $322bn if policies 
remained unchanged. 

But details of the spending 
cuts would have to be debated, 
in a later budget reconciliation 
bill, when support might start 
to coalesce behind individual 
spending programmes now 
pencilled in for cuts. 

The House is expected to 
debate one or two substitute 
budget resolutions offered by 
'the Republican minority, as 
well as an alternative proposed 
by the congressional Black 
Caucus, which would make 
deeper cuts in defence to pay 
for Increased spending in areas 
such as education. 

The first Republican substi- 
tute, backed by Congressman 
John Kasich, the senior minor- 
ity member of the Budget com- 
mittee, would lower spending 
by $429bn over five years, can- 
ting out all the spending 
increases planned by President 
Clinton, as well as his propos- 
als for tax increases. 

A second Republican substi- 
tute, backed by Congressmen 
Gerald Solomon and Steve 
Gunderson, would cut spend- 
ing, keep some of Mr Clinton’s 
tax increases on the wealthy, 
but eliminate the proposed 
energy tax. 

It remained unclear yester- 
day morning, however, just 
how many amendments the 
powerful Rules committee 
would allow to be brought up. 


Brazil still has no 
budget for 1993 


By Christina Lamb, 
recently In Brasilia 

THREE months after it should 
have been voted by Congress, 
Brazil has no budget for 1993. 
Six months Into office, the gov- 
ernment of President Itamar 
Franco has still not filled thou- 
sands of administration jobs. 

The delays are the fault of 
congressmen who, with their 
eyes on next year’s elections, 
are demanding government 
jobs for supporters and money 
for projects in their areas as 
reward for their support for 
last year’s impeachment of 
President Fernando Collor and 
for voting through government 
legislation. 

Brazil’s highly fragmented 
party system means that each 
bill must be negotiated with 19 
parties. 

This year, the budget com- 
mission received a record 
75,000 requests for the g9bn 
which Congress controls of the 
government budget. On Sun- 
day. Mr Messias Go is, the com- 
mission's president, fled in 
tears from negotiations after 
being attacked by the propo- 
nents of 5,000 amendments 
excluded from the commis- 
sion's proposal 

It seems to matter little what 
the projects are for. The latest 
budget proposal awards more 
money to Bahia than to Ama- 
zonia for combating malaria, 
yet the disease is almost 
unknown in the first and 
endemic In the latter. It 
reduces to a third the govern- 
ment provision of resources for 
land reform - one of Brazil's 
biggest problems. The most 
popular requests are bridges 
and roads, because of the 
potential commissions and 
electoral appeal. 

Some deputies are even 


directors of engineering com- 
panies. Mr Paes Landkn. a dep- 
uty who suggested using the 
army for road construction, 
bad his amendment shot down, 
he believes “because the army 
don't pay commission". 

Complaining that Brazil was 
. ending up with schools where 
it needs sewerage and bridges 
where it needs hospitals, Mr 
Paulo Bernardo, the Workers' 
Party representative on the 
commission, said: “This is 
becoming a complete market- 
place." Mr Gois told the Brazil- 
ian press that be had been 
offered Sim bribes by some 
deputies to accede to their 
requests. 

Finally this week, a compro- 
mise was reached by the com- 
mission, but it must still pass 
through Congress. Waiting 
impatiently is Ms Yeda Cru- 
sius. the planning minister, 
unable to plan without the 
budget. 

Little better is the process 
under way to fill jobs in minis-' 
tries, government agencies and 
state companies. Mr Franco’s 
wide congressional support 
mepis 18 parties, further 
divided into regional blocs, jos- 
tling for positions. 

A group of deputies from 
Minas Gerais state have set up 
a system whereby they award 
points for federal jobs in their 
state such as running state 
companies. Points are then 
awarded to the deputies 
according to the level of sup- 
port they have given to Mr 
Franco. All then have the right 
to spend their points. 

None of this is very inspiring 
for Bra zilians , who vote next 
month in a referendum on 
whether to maintain a presi- 
dential system or return to a 
parliamentary system and 
even a monarchy. 


Clinton envoy to step up 
pressure on Haiti leaders 


By Canute James 
In Kingston, Jamaica 

PRESIDENT Bill Clinton is 
increasing the pressure on 
Haiti by sending an envoy to 
tell the army leaders, who took 
power In a coup 18 months ago, 
that his patience with them is 
r unning out. 

The president fears a flood of 
Haitians seeking asylum 
unless the political crisis In 
Haiti is resolved and Mr Jeatv 
Bertrand Aristide, the presi- 
dent who was overthrown and 
sent into exile by the army, 
returns to office. 

Mr Clinton’s decision was 
announced after a meeting on 
Tuesday with Mr Aristide. But 
the US president refused to 
announce a deadline for his 
return to office. 

Diplomats in Port-au-Prince, 
Haiti’s capital, yesterday said 
the military leaders, and the 
small hut affluent elite which 
backs them, were unlikely to 
be moved either by a message 


from Mr Clinton or by Mr Aris- 
tide's moderation of his condi- 
tions for a return to office. 

The intervention by Mr Clin- 
ton is the strongest statement 
yet by a US president in sup- 
port of efforts to end the politi- 

The president 
fears a flood 
of Haitians 
seeking asylum 


cal crisis in the Caribbean 
state of 7m people. 

Earlier efforts to reinstall Mr 
Aristide, Including an eco- 
nomic blockade of Haiti, have 
failed, and Mr Aristide has 
questioned tbe willingness of 
the US and other countries to 
press the coup leaders out of 
office. 

Envoys in Port-au-Prince 
say, however, that the coun- 
try’s rulers have established 


sufficient econ< 
lines to allow the: 
defying efforts to 
tide returned. Th 
tie change after t] 
Clinton's envoy. 

But Mr Clinto 
his initiative with 
proposed $lbn (£7 
ment fund for Ha 
national flnanAfa i 
to be spread ovi 

after the elected e 
restored. This pr 
nificant aid for 
catiy distressed c 
bring increased ] 
sure on the mil 
who have traditic 
ruthlessly and vu 
sent 

The renewet 
against the army 
coincides with t] 
the country this 
D^nte Caputo, a fi 
uiinister of Argen 
a special UN em 
Jeen trying to bn 
tion of the politics 
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Tokyo digs in 
over market ' 


NEWS: WORLD TRADE 


share targets 


By Michtyo Nakamola 
In Tokyo 

JAPAN will vigorously resist 
any pressure to accept further 
market share targets or any 
other numerical measure of 
market openness, a senior offi- 
cial at the Ministry of Interna- 
tional Trade and Industry said 
yesterday. 

Mr Sozaburo Okamatsu, 
director general of Miti's inter- 
national trade policy bureau, 
said Japan was not in a posi- 
tion to accept proposals from 
the US to grant a specific mar- 
ket share for a product because 
Japan was “not a state-planned 
economy". 

Mr Okamatsu's remarks 
come as the US and Japan pre- 
pare for government-level talks 
in Hawaii to assess the prog- 
ress made by the US-Japan 
semiconductor arrangement, 
which the US industry has 
interpreted as a commitment 
to raise the foreign market 
share of the Japanese chip 
market to 20 per cent by the 
end of 1992. 

Calls have also been growing 
in the US to adopt specific mar- 
ket share targets to measure 
progress made in opening for- 
eign markets, particularly in 
Japan. 

The US advisory committee 
on trade policy and negotia- 
tions, a trade advisory panel 
chaired by Mr James D Robin- 
son, outgoing chairman of 
American Express, has submit- 
ted a recommendation to Presi- 
dent Bill Clinton calling for the 
use of quantitative indicators 
which would estimate the dol- 


Gatt talks I S Korean 


on China 
mark time 


By Frances Williams 
In Geneva 

CHINA’S attempt to rejoin' the 
General Agreement on Tariffs 
and Trade made little headway 
during three days of talks with 
trading partners ending yester- 
day. More talks are scheduled 
for the end of May but early 
resumption of membership 
now looks improbable. 

“There’s no great enthusi- 
asm to work rapidly" towards 
Chinese membership, said one 
European official. Beijing 
appeared to have hardened its 
opposition to a special safe- 
guards clause in its member- 
ship terms which would pro- 
tect trading partners from 
sudden import surges. 

Strong safeguards provisions 
are seen as essential by the US, 
the European Community and 
other industrialised countries 
which fear a flood of cheap 
imports once trade barriers 
come down. Even without Gatt 
membership, China is expected 
to enter the ranks of the 
world’s top 10 trading nations 
this year. 

Supported by some third 
world countries, Beijing is 
pressing for standard member- 
ship terms as a developing 
country. However, trading 
partners argue that, despite 
substantial liberalisation, Chi- 
na’s economy is not fully com- 
patible with Gatt’s market- 
based fair trade rules and 
requires special treatment, not 
least because of its size. 

China, a founder member of 
Gatt, left in 1960 after the Com- 
munists took power in Beijing. 


relief over 
chip duties 

By John Burton In Seoul 


| SOUTH Korean semiconductor 
makers yesterday expressed; 
relief that damping duties 
imposed by the U8 on their 
memory chips are far lower 
than expected. 

The industry, one of Sooth 
Korea's biggest exporters, said 
the duties, averaging 3.19 per 
cent, would have a minimal 
impact on sales of dynamic 
random access memory 
(D-Ram) chips in the US. their 
biggest foreign market. 

The US Commerce Depart- 
ment on Tuesday drastically 
lowered preliminary dumping 
duties imposed last October on 
Korea’s three main semicon- 
ductor companies for unfair j 
pricing of D-Ram chips. 

The doty for Samsung Elec- 
tronics, South Korea’s biggest 
semiconductor company, was 
cot from 87.4 per cent to 0.74 
per cent, while that for Gold- 
star Electron fell from 52.41 
per cent to 4^7 per cent. 

However, Hyundai Electron- 
ics frees a higher penalty of 
7.19 per emit (5.99 per cant). 

Exports to the US totalled 
$854m (£60 Im) last year and 
the Korean producers had 
expected penalties of at least 
10 per cent They and their US 
computer industry customers 
argued high dumping duties 
would drive np semiconductor 
prices and ham ailing US 
computer makers. 

Semiconductor prices in the 
US have already risen 20 per 
cent since the preliminary 
duties against the Korean chip 
makers were announced. 


Mexico City in 
big water deals 


By Stephen FMIer, 

Latin America Editor 

TWO British and two French 
water companies, working with 
Mexican partners, have won 
contracts worth more than 
Sibn over the next 10 years to 
improve water and sewerage 
services in Mexico City. 

The contracts, described as 
among the bluest of their kind 
in the world, are part of an 
attempt to expand and upgrade 
the capital's water and waste 
water system and to improve 
the service to about 9m people. 

Tim Mexican government Is 
relying increasingly on private . 
sector enterprises to carry out 
work previous done by the 
state. 

North-West Water and its 
Mexican joint venture partner, 
the construction group Grupo 
Gutsa, won a contract valued 
at $400m over 10 years to pro- 
vide services for five of the 18 
municipalities, representing 
almost a third of the city. 

Sevem-Trent and its partner 


lasa won a contract valued at 
$350m in four municipalities in 
the central and northeastern 
areas of the capital. 

The contract won by Gener- 
ate des Eaux, in a Joint venture 
with the construction group 
ICA and bankers Banamex, 
covered three municipalities 
and is expected to yield turn- 
over of FFrSOOm (£63m) a year 
after the first two years, 
according to the company. 

Lyonnaise des Eaux was also 
awarded a contract for four 
municipalities, although 
details were not available. 

Seven consortia. - Including 
other groups from Britain, 
Spain and the US - bid tor the 
contracts. 

The first stage will involve 
preparing a water census lor 
the city, the installation of 
water meters and the mapping 
of water and sewer network. 
New hilling methods will also 
be put in place ami a large 
programme of repairs and 
improvements carried out. 


US and Japan square up over chip deal 

Whether it is a deal is itself in question, write Louise Kehoe and Michiyo Nakamoto 

U S and Japanese trade officials 
and industry executives meet 
In Hawaii on Sunday to 


ter value of various formal and 
informal trade barriers. 

The US Insistence on a 20 per 
cent market share in chips 
reflects Its long-held frustra- 
tion iu trying to open the Japa- 
nese market as well as the 
belief that a clear, measurable 
target is necessary to achieve 
results. 

Japan says it has never 
accepted that it is committed 
to granting a 20 per cent for- 
eign share of its semiconductor 
market and is keen to head off 
any attempt to introduce fur- 
ther such targets. 

“We are a market-oriented 
economy so we cannot promise 
any market share to be taken 
by foreign products,” Mr Oka- 
matsu stressed. 

"The EC is also taking a 
keen interest in our bilateral 
talks with the US. If Japan 
promised market share in spe- 
cific sectors to the US, the EC 
will also want the same thing 
We cannot agree to it." he said. 

Japan faces calls from the 
US for greater access to its 
paper, car car-parts and con- 
struction markets. 

Lack of progress in an agree- 
ment made by the five largest 
Japanese car manufacturers to 
make efforts to buy Sl9bn 
(£13-3bn) of US car parts and 
import 20,700 US cars was crit- 
icised on Tuesday by House 
Majority . Leader Richard 
Gephardt 

The US and Japan are also 
conducting this week a review 
of a bilateral construction mar- 
ket access accord which Wash- 
ington claims Japan has not 
complied with so far. 


U S and Japanese trade officials 
and industry executives meet 
In Hawaii on Sunday to 
review progress oa semiconductor 
trade. Tensions are high on both 
sides. 

The talks could be a watershed in a 
dispute that has tarnished US -Japan 
trade relations for the past decade. 
They are the first formal meetings 
between US and Japanese trade offi- 
cials since President Bill Clinton took 
office. 

At. issue is foreign access to the 
$20bn Japanese market for these cru- 
cial components - sometimes known 
as “chips" - in modem electronic cir- 
cuits. After long and heated negotia- 
tions. the US and Japan drew up a 
bilateral "arrangement" cm semicon- 
ductor trade in 1986. With no substan- 
tive changes on the market access 
issue, the pact was renewed for five 
years In 1991, giving Japan more time 
to achieve increased imports. 

A deadline was set lor the end of 
1992, by which time the Japanese gov- 
ernment agreed that “the expectation 
of the US semiconductor industry that 
the foreign market share will grow to 
more than 20 per cent of the Japanese 
market" should be achieved. Japan 
“considers that this can be realised," 
the agreement stated. 

The market share data for the final 
quarter of 1962 are due to be released 
in the next two days. They will set the 
tone for the trade talks. 

Already, industry and government 
officials in both countries have 


Chip portions 

Foreign market share in Japan i 
defined by the 1991 US-Japan 

Semiconductor Agreement (%) 
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Ron Brown: ’Prepared to act’ 
acknowledged that it is unlikely that 
the 20 per cent “expectation" will be 
met In the third quarter of 1992 the 
foreign market share reached 15.9 per 
cent, its highest level since the sign- 
ing of the 1986 agreement, when it 
stood at 8 per cent 

Another increase of one or two per- 
centage points is expected in the 
fourth-quarter data. It might even be 
higher, some suggest, because the size 
of the Japanese market declined test 
year as sales of consumer electronics 
products slowed. 

However, Mr Mickey Kan tor, the US 
trade representative, said test week 
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that be would regard anything less 
than 20 per cent market share as 
“serious, a commitment not kept". 

“And we would begin our discus- 
sions from that point. A deal Is a 
deal," he —U 

Japanese government and industry 
officials argue that they have kept 
their side of the bargain. The Elec- 
tronics Industry Association of Japan 
(RIAJ) notes that sinrp 1986 foreign 
market share has doubled and that 
sales of foreign-made semiconductors 
in Japan more than tripled to over 
$3bn in 199L 

There has also been a si gnificant 


increase in the establishment of 
long-term relationships between US 
chip suppliers and Japanese custom- 
ers and in the number of “design-ins" 
- when US chips are designed into 
prototype Japanese products. 

“We believe that in view of the 
increase in imports and the number of 
alliances and design-ins, the US-Japan 
semiconductor cooperation effort has 
got to be one of the most successful 
trade agreements the US has," says 
Mr Koji Matsui, deputy director of the 
industrial electronics division of the 
ministry of trade and industry (Mitl). 

There is rising resentment in Japan 
over what is seen as abuse by the US 
of the market share issue. The US 
industry Has used market data to dis- 
tort the true meaning of the trade 
agreement, Japanese industry offi- 
cials contend. 

The 1991 agreement clearly states 
that “the two governments agree that 
{the 20 per cent expectation] consti- 
tutes neither a guarantee, a ceiling 
nor a Door on the foreign market 
share", the Japanese point out. 

US officiate maintain, however, that 
market share numbers provide a mea- 
sure of progress that has been invalu- 
able in maintaining pressure on 
Japan to keep up its efforts to 
increase market access. The Clinton 
administration plans to include simi- 
lar “temporary quantitative indica- 
tors” in future trade pacts. 

At the talks in Hawaii, the US is 
expected to propose a market share 
target beyond 1992. “We are not going 


away until that number is achieved “ 
says Mr Andrew Procassini, president 
of the Semiconductor Industry Associ- 
ation, the US industry trade group. 
“Our goal is to achieve a minimum of 
20 per cent of the Japanese market on 
an ongoing basis." 

The Japanese, however, will 
strongly resist any new market share 
goals, says Mr Stan Anderson, Wash- 
ington lobbyist for the EIAJ. “It 
would be very, very difficult for the 
Japanese side to ever accept another 
numerical goal of any kind because 
the SIA has misused the clear lan- 
guage of the arrangement so often." 
he says. 

“The Japanese delegation will go to 
Hawaii with the objective of trying to 
convince the US that it remains com- 
mitted to implementing all aspects of 
the agreement," Mr Anderson says. 

“We are going to Hawaii to hear 
what the number is," responds Mr 
Procassini, “to see what response the 
US government will have and. if 
asked, to discuss it with the US gov- 
ernment. We are only concerned 
about a measure of openness of the 
Japanese market, and that is 20 per 
cent market share." 

It is clear that the US semiconduc- 
tor industry has the sympathies of the 
Clinton administration. “We must be 
prepared to act," Mr Ron Brown, the 
commerce secretary told a meeting of 
the SIA in Washington last month. 
“We must see to it that agreements 
are kept, even if it takes hard-nosed 
head-knocking on our part.” 


Leaders in Emerging Markets 
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The shape of ING Bank’s international network is 
distinctive. 

From Dutch roots, we have developed a truly 
international network, with over 60 offices in more 
than 30 countries. Our growing presence in the world’s 
fastest-developing regions - Asia, Central and Eastern 
Europe and Latin America - reflects our strength 
as a world leader in Emerging Markets Banking and 
Trade Finance. 

We are also showing significant growth in 
International Corporate Ra nking and International 
Private Banking. 

As part of ING Group, one of Europe’s major 
financial institutions, we are continuing to build upon 
these strengths for the future. 
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NEWS: UK BUDGET 


Budget lik ely to prompt calls for dividend shake-up 

%/ m M. eh-arphnfders. “It is not 


By Maggie Urry 
and Roland Rudd 

COMPANIES operating in the 
UK are likely to find them- 
selves under pressure from 
shareholders to reassess their 
dividend policies following 
changes to advance corpora- 
tion tax (ACT) announced in 
Tuesday's budget, according to 
tax experts at accountants 
Ernst & Young. 

Mr Andrew Jones, senior tax 
partner at Ernst & Young, 
warned: “Companies will have 
to pay bigger dividends to keep 
their share prices up”. 

The changes to ACT were 


among the most significant 
announcements of Mr Norman 
Lamoat's budget speech to par- 
liament and could have impli- 
cations for companies' deci- 
sions on where and how they 
raise new finance. 

ACT is paid by companies on 
dividends and can then be off- 
set against UK corporation tax. 
However, many companies do 
not pay sufficient UK corpora- 
tion tax to offset fully the ACT, 
meaning that they mid up pay- 
ing more tax. 

A US company, for example, 
might have operations in a 
number of European countries, 
with a head office in the UK. 


Profits from say Prance and 
Germany would be channelled 
through the UK companies, 
which would remit dividends 
to the US parent These divi- 
dends would attract ACT, 
which might then not be offset- 
able, leaving the company with 
a h» gh tax burden. Such com- 
panies were being tempted to 
move offices out of the UK. 

Under the changes in the 
budget, designed to establish a 
special tax regime for multina- 
tional companies from the 
1994-35 tax year, shareholders 
which do not pay tax, such as 
pension funds, will get a 
reduced rate of tax credit on 


dividends paid out of UK prof- 
its. 

Dividends paid from overseas 
earnings, under the proposed 
foreign income dividend 
scheme, will not carry any tax 
credit Thus such shareholders 
wifi be significantly worse off 
unless dividends are increased. 

In theory, since a company is 
owned by its shareholders it 
should not matter that a bene- 
fit is shifted from investors to 
companies. However, this will 
cut little ice with investors. 

On the positive side, if com- 
panies’ tax bills are reduced by 
the ACT changes, then their 
earnings will increase, giving 


them scope to pay more in divi- 
dends. Mr Jones said: “If the 
rate of dividends rises to com- 
pensate investors, the only 
help companies get is in shift- 
ing the burden of cost from the 
tax line to the dividend line of 
the profit and loss account". 

Tax experts at Ernst & 
Young also claim the I nl a n d 
Revenue is likely to increase 
its tax take through ACT as a 
result of the changes. 

Companies were yesterday 
looking at the implications of 
the ACT proposals. Mr Colin 
Hope, chairman and chi e f exec- 
utive of T&N, the motor com- 
ponents and engineering 


group, agreed that “there could 
be a problem from tax-exempt 
shareholders pressing for 
higher dividends. ’ 

Mr Derek Bonham, chief 
executive of Hanson, the 
Anglo-US conglomerate, 
believed Hansons tex charge 
could fell bv as much as fflom. 
But he said. “I think it is too 
early to say whether that 
means we will pay a dd i tional 

dividends.” 

Mr Peter Clappison, finance 
director of BBA. the compo- 
nent maker for the automotive 
and aviation industry, said he 
would be taking soundings 
from the group’s tax-exempt 


shareholders. “It is not dear 
tbev will be pressing for higher 
dividends. We will make up 
our minds as to what we do 
after we hear back from them." 

The ACT changes could also 
affect the timing of dividend 
payments in the short term. 
The shift from a 25 to 20 per 
cent rate of ACT will hit 
higher rate tax-payers, who 
will be required to make op the 
difference between the ACT 
rate and 40 per cent income 
tax. Mr Jones suggested that 
private companies with higher- 
rate tax payers as shareholders 
may pay substantial dividends 
before the end of the tax year. 


Institutions study 
UK tax reforms 


By Norma Cohen 

THE chancellor's budget sent 
institutional investors scram- 
bling yesterday for copies of 
the Inland Revenue bulletins 
spelling out the fine print of 
corporate tax changes. 

The bulletins clarify whether 
professional investors need to 
re-think the way they have 
structured their portfolios, 
whether equity weightings 
should be pared or increased or 
whether overseas holdings 
look more attractive. 

Fund managers at Legal and 
General Asset Management, 
one of the largest UK life insur- 
ers, concluded there was little 
in the budget to suggest 
restructuring was necessary. 
Among key issues for them is 
the effect on investment deci- 
sions of lowering the percent- 
age of advance corporation tax 
payable on corporate dividends 
that pension funds can 
reclaim, from April 5, pension 
funds will only be able to 
reclaim 20 per cent of ACT 
paid on UK corporate divi- 
dends, down from 25 per cent. 

The budget also exempted 
non-domestic profits from 
ACT. a long-term bone of con- 
tention among companies with 
export-driven earnings or over- 
seas operations. The resulting 
cut in tax charges could well 
be passed on to shareholders in 


the form of higher dividends, 
he said. 

Mr Rough said when the 
re ba table ACT rate for pension 
schemes was cut from 30 per 
cent to 25 per cent over a 
period of several years begin- 
ning in 1984-85, several UK cor- 
porations did precisely that. 

The effective cut in dividend 
yields for pension funds, mean- 
while. is too small to justify a 
shift into UK gilts, Mr Rough 
said. The yield on the FT-A AH 
Share Index has fallen margin- 
ally by about 0.25 percent to 
just below 4 per cent, but equi- 
ties are still likely to outper- 
form gilts, albeit by a smaller 
margin. 

Mr Paul Whitney, chier exec- 
utive at CIN Management, the 
in-house manager of the 
£13.5bn British Coal pension 
schemes, said that institutions 
will have to wait to see just 
how corporations respond to 
the changes in ACT. “First, we 
don't know what corporate 
earnings will be after these tax 
changes. Nor do we know 
whether the lower ACT 
charges for overseas earnings 
will be passed on in the form of 
higher dividends.” He noted 
that the eamings/dividend 
ratio for many companies had 
fallen well below the two-times 
cover considered prudent and 
many would wish to rebuild 
that before raising pay-outs. 



Oil company shares were hit yesterday 
as the City reacted to the most signifi- 
cant overhaul to North Sea taxation In 
10 years, announced in the budget on 
Tuesday, writes Deborah Hargreaves. 

The complexity of file changes means 
there wifi be substantial winners and 


losers. British Petroleum is one of the 
main beneficiaries and its share price 
rose. Bat some smaller exploration 
companies saw tbeir shares fell - 
Clyde Petroleum and Hardy Oil and 
Gas were down 11 per cent and 5 per 
cent respectively. 


Mr David Simon, BP chief executive, 
said the cut in the rate of petroleum 
revenue tax from 73 per cent to 50 per 
cent was “a long-sought and fundamen- 
tal structural reform.'’ City analysts 
estimate that the change will boost BP 
profits by £100m to £150m. Shell added 


a note of caution. Mr John Collins, 
chairman and chief executive of Sfrpll 
UK said: “Hie inability to charge explo- 
ration and appraisal expenditure 
against income from PRT-paying fields 
puts a downward pressure on explora- 
tion and appraisal activity." 


‘Downsizing’ 
expected in 
choice of 
company car 

By John Griffith* 

THE composition of UK car 
sales is expected to change fol- 
lowing the chancellor's 
announcement of a simplified 
structure for company car ben- 
efit tax, Britain’s volume car 
makers said yesterday. 

Company car users are likely 
to seek voluntary “downsizing” 
of the vehicles to lower tbeir 
individual tax bills, accmt&ug 
to Mr Tony Brigden. director of 
fleet sales for UK market 
leader Ford: "But this trend 
was in progress anyway 
through a general desire for 
smaller cars and environmen- 
tal factors." . . 

More important was that by 
removing the current tax 
regime’s combination of engine 
capacity and price bands, 
•‘manufacturers can plan with- 
out having to take account of 
false restrictions, and product 
planning can be driven wholly 
by market forces”. 

From 1994-95. company car 
tax will be based wholly on a 
percentage of cars* retail list 
prices plus “extras". Car manu- 
facturers, however, indicated 
that they expected little nega- 
tive effect on sales volumes fol- 
lowing the tax, to be intro- 
duced next year. 

Companies operating at the 
lower end of the luxury and 
specialist sports car sectors, 
such as Jaguar and TVR. are 
likely to welcome the new 
structure. However, 
Rolls-Royce and Aston Martin, 
both selling cars in the 
£100, 000-plus category, stand to 
be badly affected by the feet 
that there is no on the 

new tax scheme. 

The user of a “perk" 
Rolls-Royce Silver Spur costing 
£115,000, and covering fewer 
than 2,500 business miles, will 
pay tax of £16.100 for the pri- 
vate benefit of the car under 
the new scheme. This is based 
on paying tax at the top mar- 
ginal rate on 35 per cent of the 
retail list price of the car. 
Under the existing system 
entering its final year, the 
charge will be only £6.024. 
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OTHER UK NEWS 


Stalemate looms over 
coal industry review 


By David Owen 
and Michael Smith 

THE GOVERNMENT’S coal 
review approached stalemate 
yesterday as Mr Michael 
Heseltine, trade and industry 
secretary, told MPs he would 
not publish the promised white 
paper, or policy document, 
until after new contracts 
between British Coal and elec- 
tricity’ companies in England 
and Wales had been signed. 

Mr Heseltine’s remarks 
astonished senior electricity 
Industry executives who had 
indicated previously they 
would not sign agreements 
until they had assessed the 
white paper. 

The chief executive of one 
regional company said Mr 
Heseltine's remarks were a "a 
bolt from the blue. I am very 
surprised he has taken this 
line”. 

Another said he found Mr 
Heseltine's comments extraor- 
dinary. “We have every confi- 
dence the deals can be signed 
- and soon - but the trade 
secretary’s comments make us 


suspicious about what is in the 
white paper.” 

Separately, British Coal said 
redundancy terms which allow 
miners up to £37,000 are to be 
extended for a further nine 
months from March 31. Some 
fi.094 miners have left Che 
industry since October, 400 in 
the past week alone. Yester- 
day’s developments heightened 
fears of further delay before 
the government decides on its 
final policy over 31 threatened 
pits. 

British Coal’s existing con- 
tracts with electricity genera- 
tors expire at the end of this 
month, raising the possibility 
that it will be mining coal for 
its own stockpiles without 
receiving any money from the 
electricity industry. The con- 
tracts are worth £120m a 
month to British Goal 

In addition, talks with the 
government and the generators 
on tonnages above the con- 
tracts referred to yesterday by 
Mr Heseltine are making only 
limited progress. What discus- 
sion there is envisages addi- 
tional tonnages of between 40m 


and 50m tonnes over five 
years, less than the govern- 
ment originally wanted and 
enough to save just a handful 
of pits. 

However, there was more 
encouraging news for the coal 
industry when It emerged that 
France might, after an, agree 
to import small quantities of 
British electricity through the 
crosschannel interconnector. 

DTI officials said there was a 
prospect of the French taking 
“relatively modest" quantities 
of electricity through the link, 
potentially increasing the 
market for deep-mined British 
coaL 

Fears of delay were 
reinforced last night when 
Downing Street said the coal 
review, originally promised as 
soon as possible in February, 
would not be discussed in cabi- 
net today and may not be next 
week either. 

DTI officials, however, said 
the policy document could be 
published quite quickly after 
British Coal’s deals with the 
generators and regional elec- 
tricity companies were signed. 


Teenage hacker is acquitted 


A SCHOOLBOY whose 
obsession with computer hack- 
ing led him to break into com- 
puters operated by the Finan- 
cial Times and other 
Institutions was acquitted yes- 
terday of three charges under 
the Computer Misuse Act, 
writes John Mason. 

Mr Paul Bedworth. aged 19, 
had become so addicted to 
hacking that he became 01 and 
no longer knew why he did it, 
according to expert psychiatric 
evidence given at his trial 

In the first prosecution 


brought under the Computer 
Misuse Act 1990, Mr Bedworth 
denied charges of conspiracy to 
obtain telecommunications ser- 
vices dishonestly, conspiracy 
to cause unauthorised modifi- 
cation in computer material 
and conspiracy to secure unau- 
thorised access to computer 
material. 

The trial was regarded as a 
test of the law, which was 
brought in specifically to out- 
law hacking. But the nature of 
Mr Bedwortb’s defence means 
questions about the law’s effec- 


tiveness remain unanswered. 

Mr Bedworth began 
when he was 14 using a £200 
computer gives to him as a 
Christmas preseat, the court 
was told. From his bedroom, he 
gained entry into computers 
run by large organisations and 
then used their telephone 
accounts to fend other hack- 
ing. His activities cost the FT 
more than £20,000 and the 
Brussels- based European 
Organisation for the Research 
and Treatment of Cancer 
£10,000 in telephone bills. 


Britain ‘must double non-OECD exports’ 


By David Owen 

BRITAIN needs to double its 
capital goods exports to coun- 
tries outside the Organisation 
of Economic Cooperation and 
Development from £10bn to 
£20bn a year within a decade if 
it is to maintain its market 
share, according to govern- 
ment estimates. 

Mr Richard Needham, trade 
minister, said yesterday there 
was “every chance" of being 
able to achieve this rate or 
growth in what he described as 
the one area of world trade 
where Britain’s percentage 


share had recently contracted. 

“Our problem has been we 
have not worked as a team in 
the same way as some of our 
competitors," he said. The 
Department of Trade and 
Industry is restructuring the 
help it gives to domestic capi- 
tal goods manufacturers bid- 
ding for overseas contracts. 

Mr Needham provided 
details of the budget announce- 
ment of cuts in export insur- 
ance premium rates and £l-3bn 
of additional export credit 
cover in certain markets over 
the next three years. 

Premium levels had been re- 


evaluated to make sure Britain 
was competitive with its prin- 
cipal rivals, but Mr Needham: 
“Obviously we are not going to 
be the cheapest in every mar- 
ket in the world.” 

The biggest reductions - of 
up to 45 per cent - were being 
implemented for Singapore and 
Taiwan, with cuts of up to 35 
per cent for Hang Kong, South 
Korea and Malaysia. 

Exporters to China. India. 
Indonesia and Oman would 
benefit from reductions of up 
to 25 per cent Mr Needham 
said he could see no evidence 
“at the moment” that Britain's 


commercial relationship with 
China was being damaged by 
the current political differ- 
ences over Hong Kong. 

Iran was one of a number of 
countries where premium rates 
were being increased - in its 
case by up to 10 per cent This 
was attributed to problems 
regarding negotiations over 
sovereign loan guarantees. 

China and Indonesia were 
named as specific beneficiaries 
of the £L3bn in extra export 
credit cover, of which £300m is 
to be available in the coming 
fin a n c i a l year. In the case of 
Indonesia, the move is expec- 


ted to give a fresh lease of life 
to the market, since the 
amount of cover previously 
available was fully committed. 

On the lack of arrangements 
for reinsurance against politi- 
cal risks after 1994, Mr Need- 
ham said the government did 
not want to bare “inadequate" 
cover, but it should be pro- 
vided by the private sector if 
possible. It expected to give 
NCM - the Dutch credit 
insurer which acquired the 
Export Credit Guarantees 
Department's short-term busi- 
ness - an indication of its 
position in September, 


Britain in brief 
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Court rejects 
Touche Ross 
legal action 

A 17-month bid by Toncbe 
Boss, administrators of Polly 
Peck International, to sue the 
Central Bank of Turkish 
Cyprus for £45m has been 
rejected by the Court of 
Appeal 

The claim was part of the 
administrators’ attempt to 
recover between £400m and 
£500m allegedly misappropri- 
ated from the collapsed fruit 
and electronics group. Touche 
Boss had claimed that the 
bank had knowingly assisted 
Mr Asil Nadir, the Polly Peck 
chairman, in committing an 
alleged fraud or received the 
£45m knowing it was being 
paid in breach of Mr Nadir’s 
fiduciary duty to PPL 

Touche Boss had been given 
permission by the High Court 
to issue a writ against the 


bank in Northern Cyprus, out- 
side the jurisdiction of the UK 
courts. But by a 2-1 majority, 
three appeal court judges 
ruled that the case against the 
bank was not strong enough to 
justify allowing the writ to be 
served In a foreign country. 
Touche Boss said It would be 
seeking leave to appeaL 


Fire service 
strike threat 

A national strike by Britain’s 
49,000 firemen was threatened 
yesterday if the government 
refuses to fend a pay award 
calculated under a pay formula 
instituted in 1979. 

The warning came from Fire 
Brigades Union leaders after a 
meeting with Mr Kenneth 
Clarke, home secretary, who 
insisted that no exceptions 
could be made to the L5 per 
cent public sector pay limi t 
introduced by the government 
last November. 

Big pollution 
fines urged 

Magistrates are tafciwf envi- 
ronmental pollution more seri- 
ously than in the past bat 
fines need to be tougher , the 


pollution inspectorate said. 

Daring 1992 the inspectorate 
prosecuted 18 companies, 
which were fined a total of 
£103,405, it announced in its 
fifth annual report. The 
inspectorate is starting to 
implement the law’s frame- 
work of Integrated Pollution 
Control for industry. But com- 
panies and environmentalists 
have criticised the measures 
for being too unwieldy and the 
inspectorate for being too 
s m all. 


Strategy plea 
on aerospace 

A strong plea for a “national 
strategy" for the aerospace 
industry was made by Mr Dick 
Evans, chief executive of Brit- 
ish Aerospace. 

He told the Commons trade 
and industry committee aero- 
space was one of the few activi- 
ties in which Britain was still a 
world leader. It was dear that 
France, and more recently Ger- 
many, had developed strategic 
plans for their aerospace sec- 
tors. “Unless we address the 
issue of investment in a much 
more specific way we are In 
danger of losing the ground, or 
part of the ground, that we are 
currently occupying,” Mr 
Evans said. 


Fraud at 
BP denied 

British Petroleum was not 
defrauded by middlemen act- 
ing for engineering companies 
bidding for lucrative North 
Sea contracts because it ulti- 
mately received the best value 
for money, Southwark Crown 
Court has been told. 

The prosecution was mis- 
guided fe suggesting that BP 
was a victim of fraud because 
confidential information had 
been leaked regarding the ten- 
dering processes for 11 con- 
tracts, Mr Paul PuraeZI QC, for 
Mr Josef Szrqjber, said. BP 
witnesses had agreed that in 
afi but one case, the oil com- 
pany had got the best value 
contracts. 

Mr Sxrajber and Mr Paolo 
Sorelli, anoth e r intermediary, 
deny seven charges of conspir- 
ing to defraud BP by using 
confidential information. The 
trial continues today. 

Confidence In 
north grows 

The first quarterly economic 
survey by a north of England 
chamber of commerce this year 
shows a marked increase in 


business confidence, further 
expansion of companies into 
export markets and a small 
increase in capital investment 
Sheffield chamber’s survey 
of 315 companies also suggests 
there is a reduction slowdown 
in labour-shedding. A quarter 
of companies cat their work- 
force in the first quarter, but 
only 12 per cent say they will 
do so between April and J une. 

Overseas trips 
more popular 

pie British took a record num- 
ber of foreign holidays and 
fewer in the UK last year, 
despite the recession and a 
campaign by the English Tour- 
ist Board to promote local sea- 
side resorts. The number of 
foreign holidays of four nights 
or more taken by UK residents 
rose 9 per cent to 21.75m. 

Factories to 
be sold off 

Welsh Development 
Agncy is selling 52 of its 

S5J** largest single 

h^ 0S £i‘ factories are 

b«ng bought for about £15m 

Sr I ? ailey Investments 
of South Wales. 


£ 



DOLLAR IAATESTAIEXT 


High interest on 
your US- dollar investment! 


The total investment per package is USD 175,000 of which 
your own deposit composes USD 25.000 that is topped up 
with a loan of USD 150,000. A 5-year bond investment 
package in US dollars and US doflar-rriated curraioes. 


A package that offers the possibility of optimal returns 
with a carefully spread risk factor. 

Portfolio and risk management handled by Jyske Bank 
experts through an investment trust. This 5-year accumu- 



lating investment can be terminated on giving 30 days' 
notice, should the need arise. To receive a detailed prospec- 
tus on this innovative investment package, simply complete 
and return the coupon. 
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MANAGEMENT: MARKETING AND ADVERTISING 


Guinness believes brand development is the key to its future, writes Guy de Jonquieres 

Blending genius and magic 


H as Guinness lost its 
genius? The question 
has been asked ever 
since recession ended 
the company’s meteoric growth 
record in the late 1980s. It wm be 
highlighted again today, when 
Guinness is expected to report a 
sharp fall in last year's profits. 

The doubts turn on more than the 
weak international economy and 
soggy consumer spending. The fun- 
damental issue is bow much more 
mileage the company can extract 
from the marketing magic which 
bas helped it generate profits by 
persuading Scotch drinkers around 
the world to keep trading up to ever 
more expensive brands. 

The blunt response from Tony 
Greener, Guinness’s chairman, is 
that the world ain’t seen nothing 
yet “If somebody says: 1 thought 
Guinness’s marketing was pretty 
good,' 1 say yes, it is a hell of a lot 
better than five years ago. But it is 
absolutely nothing as good as we 
aspire to in the future.” 

Indeed, he says, the task of turn- 
ing the company into a thorough- 
bred marketing organisation has 
barely begun. Until recently, the 
overriding priorities were to reor- 
ganise the spirits division, following 
the acquisition of the Distillers 
Company in 1986 and to gain con- 
trol of International distribution. 

Attention started to focus less 
than three years ago on brand 
development, which Greener 
regards as the key to Guinness's 
long-term future. Since then, more 
than 50 senior marketing executives 

J ohnnie Walker Scotch whisky 
is Guinness's most valuable 
brand asset It accounts for 
an estimated third of the 
group’s overall spirits profits and 
sells more than the combined 
volume of its two closest rivals, 
Chlvas Segal and Rdmy Martin 
cognac, in the international 
duty-free market- 

Johnnie Walker's recent 
development not only exemplifies 
the Guinness group’s shrewd 
marketing approach; it 
demonstrates how a good consumer 
brand can be revived and then 
extended with a range of 
complementary products. 

When Guinness’s spirits 
subsidiary United Distillers 
acquired the brands in the 1986 
takeover of DCL, the old Distillers’ 
company, they were showing signs 
of neglect. OCX’s marketing focus 



Grawer ‘Wo have massive amounts ot ressarcfi which show people cant ten the difference between one Scotch and another’ 


have been hired from heavyweight 
consumer products companies 
including Procter & Gamble, Mars 
and Unilever. 

The challenge now. Greener says, 
is to unite the company around a 
basic core of shared beliefs, rooted 
in a clear appreciation of the dis- 
tinctive skills which the drinks 
business requires. 

“If you look at P&G or similar 
companies, one of their great 
strengths is a system, a way of 
doing things which has proven suc- 


cessful over a long period. We are 
starting - underlined - to get 
together a group of people who are 
beginning to understand what it 
takes.” 

Injecting so much new blood all 
at once is, he admits, a mixed bless- 
ing. “While bringing all these guys 
in has been necessary and marvel- 
lous as a stimulus, at some stage 
the process has to slow down a bit. 
You’ve got to consolidate and say, 
that's great, but around here this is 
what works. So forget your fancy 


ideas for marketing soap flakes, 
chocolate biscuits, fragrances, or 
whatever.’’ 

So what does work for Guinness? 
The starting point, says Greener, is 
that all Scotch tastes much the 
same. 

“We have massive amounts of 
research which show that people 
can’t tell the difference between one 
Scotch and another. Though they 
swear total allegiance to one prod- 
uct and would never dream of 
drinking Brand X, in blind tasting s 


A very spirited affair 


had become blurred in a drive for 
volume sales. Many of its whisky 
brands competed against each 
other. Positioning was confused. 
Bed Label, the world’s best-selling 
Scotch, was supported in Europe 
by seven different advertising 
campaigns, each delivering a 
different message. 

Guinness restored order. Key 
brands were repackaged and 
repositioned to cover different 
sectors of each geographical 
market New advertising 
campaigns presented a consistent 
image of high quality and matching 
lifestyles. Prices reflected the 
up-market move. 

The distilling company Johnnie 


Walker Is named after the 
Kilmarnock shopkeeper who 
founded the distillery in 182C. 
Johnnie Walker Red Label and 
Black Label, a deluxe blend of 
whiskies np to 12-years-old, were 
launched in 1909. Da 1932, the 
brand was extended with the 
launch of Swing, a blend 
cmitahring 17-year-old mal ts. 

Guinness’s brand building has 
been based round Red Label which 
was positioned as the leading 
hibnuitfaml premium brand ami 
given a significant slice of the 
advertising budget It is now 
among the three leading brands 
in 16 of the world’s top 20 markets. 
Priced at about £10 a bottle, it has 


sales of 6.5m cases a year. 

Black Label, with animal sales 
of 3m cases, provides the first step 
for aspirational consumers. It is 
also rewarding for Guinness. 
Sailing one bottle of Black Label 
instead of two bottles of Red Label 
gives the company 24 per cent more 
profit In some growth markets, 
such as Thailand, Black Label Is 
the dominant member of the 
Johnnie Walker family. 

Swing has found niches in the 
US, Asia/Pacific, Africa and South 
America. 

During the past six years, 
Guinness has used the Johnnie 
Walker brand to fill more 
high-priced and profitable gaps 


Brand X is more often than not 
what they select." 

The only real point of differentia- 
tion is image. In the spirits busi- 
ness, says Greener, it is cultivated 
only incidentally through advertis- 
ing. The really vital brand-building 
is done in the "on-trade” - the 
clubs, bars, cafes and pubs where 
what people drink is often a signal 
about who they think they are. 
"Unless you’ve got that on-trade 
franchise, it's difficult to build any- 
thing else.” 

The second rule is to keep telling 
the same story. “You’re talking 
about the presentation of a product, 
the outlets where you'll find it, pric- 
ing, advertising, promotions - 
every single point of communica- 
tion between an individual and that 
brand. The whole marketing mix 
has to come together to hit the tar- 
get in a particular way." 

The central challenge Greener 
has set for Guinness is to develop a 
coherent, company-wide, set of 
brand values and identities which is 
also flexible enough to be adapted 
to local conditions in each of the 180 
countries in which its spirits are 
sold. 

"IT you think of the number of 
contact paints and the number of 
times the message has to be relayed 
to individuals around the world, it 
Is an enormous process - the time, 
the money involved and, above all, 
the consistency of the message. 
There is no quick fix, no magic 
wand I can wave. The key words 
really are consistency of message 
over a very long period of time.” 

in international markets. 

In 1987, it launched Johnnie 
Walker Oldest, since renamed Bine 
Label, in the duty-free market 
It is now available through a few 
UK outlets at about £120 a bottle. 

Gold Label a 15-year-old blend 
priced at about £80, was produced 
exclusively for the Japanese 
market in early 1990. It was 
followed the «nm» year by Johnnie 
Walker Premier, blended with 
25-yearoId malts. In Taiwan, it 
sells for £400 a bottle. Last year, 
tojHjf-the-range Jo hnnie Walker 
Honour, a blend of 40-year-old 
malts, was introduced in Taiwan 
at £525 a bottle. 

Guinness Is now test marketing 
a whisky-based liqueur under the 
Johnnie Walker brand name in 
the US. 

Philip Rawstome 


The direct seller’s 
party piece 


By Gillian Tett 


I f you want to sell sex toys or 
Tupperware tubs in a reces- 
sion. how do you go about it? 
Throw a party, according to a 
growing number of small clothing 
and hardware firms. 

In recent years party plan sell- 
ing - as the original Tupperware 
sales format is known - has been 
expanding along with other forms 
of home-based marketing. 

Turnover in the direct-selling 
sector now amounts to more than 
£769m, and is growing at 10 per 
cent a year, according to a recent 
report by the Direct Selling Asso- 
ciation. Some of the most success- 
ful firms are notching up annual 
growth rates of more than 50 per 
cent 

The Ann Summers group, for 
example, which first made its 
name with sex shops, has seen its 
sales of lingerie ami marital “nov- 
elties" almost double in the last 
two years to £43m. primarily 
through party-plan selling. 

The more mundane household 
item Betterware group - which, 
after the cosmetics giant Avon, is 
now the second-largest direct-sell- 
ing company In the UK - has 
recorded a rise in its turnover 
from £2m to£85m. 

Direct sellers themselves attri- 
bute this growth to their aggres- 
sive marketing techniques - at a 
time of low consumer confidence 
personal contact and 
word-of-mouth recommendation 
is, they say, more effective than 
advertising. 

“If people are told that times are 
bad, that they shouldn’t spend 
money, then they don’t like going 
shopping. But the demand is defi- 
nitely still there if you take it to 
them.” claims Deon Melck, manag- 
ing director of Tupperware UK, 
the original pioneers of the subur- 
ban hard sell. 

But another factor seems to be 
the attraction of part-time sales 
work at a time of high unemploy- 
ment In spite of tbe changes in 
female employment that have 
occured since Tupperware parties 
were first launched in the 1950s, 
the majority of the 45,000 direct 
selling agents in the UK are still 
women. Ninety three per cent of 
these are part time, and increas- 
ingly they schedule the sales work 
for the evenings. 

“It’s a good job," says “Phil" a 
London-based saleswomen for Ann 


Summers, who had previously 
organised Tupperware parties. Her 
commission ftem the sales - 79 
per cent of direct selling compa- 
nies work on a commission basis 
- is around £1,000 a month. 

"In a recession people might not 
want to go out and buy a vacuum 
cleaner - but tbey do want to 
have fun," she adds. 

In the case of Aon Summers this 
fun factor pays dividends. To 
break down inhibitions, each sales 
party starts with games, continues 
with demonstrations and then fin- 
ishes with women placing their 
orders in carefully sealed, anony- 
mous envelopes. 

At a typical Thursday evening 
party in Orpington, Kent, most of 
the 15 female guests arrived claim- 
ing that they were only there “for 
a laugh” - but then left after 
spending a total of £235. 

Although most direct sellers 
recognise that their sales forces 
may contract if jobs growth in the 
economy resumes, they insist that 
their turnover will continue to 
rise in a recovery. 

Nevertheless, as James May, 
director of the British Retailers 
Consortium, points out, the sector 
still remains tiny compared with 
the retail market, accounting for 
less than % per cent of total con- 
sumer sales. 

According to the Direct Selling 
Association, however, retailers 
have recently shown increased 
interest in direct selling. But 
attempts to fuse the two sectors 
face a fundamental problem - 
sales staff may be less motivated 
to market their goods if they can 
be easily purchased from a nearby 
corner shop. 

In an effort to prevent retailers 
from "poaching" their ideas, 
direct-selling companies are now 
attempting to step up product 
innovation. Tupperware, for exam- 
ple, recently launched a new 
range of childcare products. But 
as direct-sales companies them- 
selves acknowledge, ultimately 
their main weapon remains their 
low overheads, flexible sales force 
and, above all, the personal cus- 
tomer contact 

“It -works because we pay atten- 
tion to the customer,” says Rich- 
ard Berry, director of the Direct 
Selling Association. “In that 
respect maybe the retailers could 
learn from us." 


CONTRACTS & TENDERS 


international prequalification 
NOTICE SUMMARY 
EDITAL N 857-9-453-93 

PETR0LEO BRASILBRO S.A. - PETROBRAS intends id install, over i 
period of 540 days, 3 (three) MTBE (Methyl Teniaiy Butyl Ether) units 
and invites interested companies to participate in the international 
prcqualificatkm process, which will precede the bidding for supply, on a 
turnkey basis, of the above referred units and their oomcciions with the 
existing fadliiies, in accordance with the following conditions: 

a) Location: 

I (one) twit of 95,000 tons/ycar at Paulinia Refinery - REPLAN 
(Paulin ia, state of Sio Paulo); 

1 (one) anil of 65,000 tons/year at Ifcorique Lajc Refinery - 
REV AP (Sfo Jose do* Campos, state of Sio Hullo); 

1 (one) noil of 60,000 tons/ycar at Duquc dc Caxias Refinery - 
REDUC (Dnque de Caxias. state of Rio de Janeiro); 

b) Prospective bidders shall submit a full financing proposal during 
the bidding phase For the installation of the units and their 
connections with the existing facilities; 

c) Participants: Brazilian or foreign companies, or joint ventures 
made up of two or more companies; 

d) Technology: Proposals based on a technology owned by 
IH7ROBRAS or by the bidder itself may be submitted. 

Interested companics/joint ventures may purchase the Prequalification 
Documents by presenting a Banco do Brasil SJL deposit slip Tor sum in 
cruzeiros corresponding to USSl.O0Q.QG (one thousand American dollars), 
credited to PETROBRAS ADM. CENTRAL, current account number 
377.100-8, Central Office (Agenda Centre) - Rio dc Janeiro. Brazil (code 
QQQl-9), or consult the documents at no expense at the following address: 

PETKOLEO BRASILEIRO S.A. - PETROBRAS 

SER VICO DE l-NCENI I ARIA - SBGGN 

RODOV1A WASHINGTON LLJIZ. K.M. 113.7 

DUQUE DE CAXIAS - RJ - BRAZIL 

PHONE: (021) 773-2929 OR (021) 773-2668 

FAX: (021) 262-9133 OR (021) 776-1290 

REF: PREQUALFFI CATION NOTICE N 857-9-^53-93 

Aure PREQUAUFACATION COMMITTEE COORDINATOR 

The bank deposit slip must make reference to Prcqualifi cation Notice 
number 857-9-453-93. 

Deadline for solicitation of the Prequalification Document*: March 30, 
1993. 

Upon submission of the bank deposit slip, in order to receive the 
PrcquaUfiealion Documents, bidders shall inform their company's full 
name, address and fax number. 
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LEUM INTERNATIONAL 
INVESTMENTS M-V. 

US $75.000.000 GUAfiAUTEED FUMTMG 
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HOLDERS OPTION TD 2000 
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ART GALLERIES 

MARLBOROUGH FINE ART LTD S 
Scant, London W! John Davits 
KfewSafelum Urol 30 Apt Tfl« Monfri 
lOam-Spm, Sat Wam-l2J0pm. dosed 9- 
12 Apr! 1993 Tel 071 .£203 IS! 

COLLECTOR'S PRINTS INC. BELLAMY, 
Bladcadder. O oopot. Friat, Gm». Kill. 
Rage. ReUmislmn and Trevelyan until 
20 April's! Bohun Qaflery. 15 Reading 
Road, Heriey . Oran. Tel: 049576228. 


THE 

COMMERCIAL 

PROPERTY 

SECTION 

Appears every Friday in 
the Financial Times. 

For details of 
advertising rates and 
future surveys, please 
contact - 

WAI FUNG CHUENC 

oa 071 8733574 

or 

JOANN GREDELL 
In New York 
on 212 752 4500 
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TO SURVIVE 
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British business is currently suffering from a 
plague of bad debt. 

In all our 80 years as Europe’s largest domestic 
and export credit insurance broker, our expertise 
has never had so much relevance or greater 
urgency than now. 

Our guide “A Credit to the Company”, 
explodes some of the myths about credit 
insurance, and demonstrates bow companies can 
protect themselves against the result of failure in 
others. 

Like the service we provide our customers, it’s 
free, unbiased and. so we're told, indispensable. 

In a recession like this, can you afford to do 
without it? For your copy, just call Bryan Squibb 
on 071 235 5435 today. 


If you’re 

pursuing wealth abroad 
take a guide book. 



CIA 


The Credit Imoraacc Association Limited 
13 Grosvenar Place, London SW1X 7HH- 


Every month The International provides in-depth coverage Of course thousands ol shrewd subscribers have 
of investment opportunities for those living abroad. already realised The International's other great benefit - 

With around 100 pages of authoritative editorial in It's absolutely free. To join them simply complete the tree 
every Issue it's the essential guide to tbe world of finance, subscription form below. 

And, because Tbe International is published by the 
Financial Times, its pedigree is impeccable. 
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TECHNOLOGY 


D rugs to bring down high 
blood pressure are one of 
the great successes of 
pharmaceutical research. 
Over the past decade the industry 
has given doctors dozens of new 
drugs to treat hypertension - the 
medical name for the condition - 
by several different mec hanis ms 
Their sales are worth more than 
SIQbn (£7bn) a year, three times as 
much as the total market for cancer 
drugs. 

“The treatment of hypertension is 
very good now and the side effects 
are minor,'’ says Desmond Julian, 
medical director of the British 
Heart Foundation, “and because 
there is a range of drugs, you can 
normally find one to suit any partic- 
ular patient." 

In industrialised countries, IS to 
20 per cent of the adult population 
has high blood pressure. J ulian says 
patients with mild or moderate 
hypertension should not be put on 
drugs straightaway; their doctors 
should urge them to make changes 
in diet and lifestyle. 

But for the 5 per cent of people 
with severe hypertension, drugs are 
usually required to bring blood 
pressure down to a safe leveL 
Clinical trials have shown that 
the greatest benefit of hypertension 
treatment is a 40 per cent reduction 
in the risk of suffering a stroke, 
which is caused by the rupture of 
blood vessels in the brain. The 
effects on other forms of cardiovas- 
cular disease are less clear-cut; 
indeed there is still no statistical 
proof that lowering blood pressure 
cuts the risk of a fatal heart attack. 

The four main categories of anti- 
hypertensive drug, in order of 
increasing novelty and price, are: 

• Diuretics, which reduce the vol- 
ume of blood by increasing the flow 
of urine from the body. A secondary 
effect is to open up small arteries by 
removing sodium. Most diuretics 

Competition is fierce 
not only between the 
different classes of 
medicine but also 
within each class 

are cheap off-patent drugs. 

• Beta-blockers, which slow down 
the heart brat, particularly during 
exercise and emotional stress. ICTs 
Tenormin, the first blockbuster 
anti-hypertensive, recently lost its 
patent protection. 

• Calcium channel blockers, 
which relax the blood vessels by 
blocking the flow of calcium ions 
into the surrounding muscles. 
Patents are also expiring on the 
first group of calcium blockers 
introduced in the mid 1970s such as 
Bayer’s Adalat 

• ACE inhibitors, which block 


High blood pressure treatments are working so well 
that scientists are looking beyond traditional cures, 
writes Clive Cookson in a series on drug discoveries 

Ups and downs 

of hypertension 



angiotensin converting enzyme 
(ACE). This prevents the formation 
of angiotensin fl. a potent constric- 
tor of blood vessels. The pioneering 
ACE inhibitor, Bristol-Myers 
Sqnibb’s Capoten launched in 1981, 
has recently been overtaken by 
Merck’s Vasotec, now the world’s 
best-selling heart drug: 

Faced with such a wide selection 
of drugs, how does a doctor find the 
best one for each patient? Accord- 
ing to J ulian: “for the majority of 
people it’s a matter of trial and 
error. It’s quite arbitrary which 
drug you start out with”. 

The treatment of hypertension 
varies considerably from country to 
country. In the cost-conscious UK, 
normal practice is to start the 
patient on a cheap diuretic or beta- 
blocker and, if the response is unsa- 
tisfactory. move to a more expen- 
sive drug. In the US. a doctor is 
more likely to prescribe a calcium 
blocker or ACE inhib itor as first- 
line therapy. 

In an attempt to gather more 
information about the long-term 
effect of different therapies, two 
large-scale clinical comparisons are 
planned: one in Europe to be organ- 
ised by Peter Sever of St Mary's 
Hospital, London, on behalf of the 
British Hypertension Society; and 
one in the US. sponsored by the 
National Heart, Blood and Lung 
Institute. 

Each trial will cost at least £35m 
and will involve 30.000 people with 
high blood pressure who will be 
treated for five years with either a 
diuretic, an ACE inhib itor or a cal- 
cium channel blocker. The results 
should show ifthe premium prices 
charged for the new drugs are justi- 
fied by superior performance, not 
only in lowering blood pressure but 
in reducing deaths from heart 
attacks and other cardiovascular 

Hie trials may confound expecta- 
tions and show that diuretics give 
as many benefits as ACE inhib itors 
and calcium blockers, in the same 
way as the recent Isis-3 mega-com- 
parison of heart attack treatments 
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undermined sales of the expensive 
new clot-busters tPA and Eminase 
by showing that cheap old strepto- 
kinase was just as effective. 

Until comparative clinical data 
become available, sales of compet- 
ing hypertension drugs will depend, 
above all, on the marketing skills of 
their manufacturers. There is fierce 
competition not only between the 
different classes of medicine but 
aim within each class. 

Indeed, the ACE inhibitor sector 
is the best example today of “me 
too" development in the pharma- 
ceutical industry. Tom McKillop, 


technical director of Zeneca Phar- 
maceuticals (soon to be spun off 
from ICD, says ACE inhibitors are a 
very unusual sector of the drugs 
market because there is strong com- 
petition between several patented 
products. This is exerting a down- 
ward pressure on prices, similar to 
that introduced by generic (off-pa- 
tent) drugs in more mature sectors. 

“The ultimate anti-hypertensive 
has not yet been found,” says Claes 
Wilhelmsson. research director of 
Astra. Sweden’s largest pharmaceu- 
tical company. “But we have 
stopped all our research on tradi- 


tional hypertension dregs-” 

There are so many products on 
the market that bring down blood 
pressure safely and effectively that 
no company is trying to produce 
new ones, says Jurgen Reden, 
research director of Germany’s 
Hoechst “We are looking now for 
dregs that do something more than 
reducing blood pressure - for 
example producing a protective 
effect on the cardiac muscle and 
avoiding chronic cardiovascular dis- 
ease." . _ 

ACE inhibitors show some benefi- 
cial side-effects, beyond controlling 
hypertension. They seem to have 
some protective effect on kidney 
function and to improve the general 
condition of blood vessels. 

Companies with cardiovascular 
research programmes are therefore 
exploring ways to intervene else- 
where in the metabolic pathways 
that control blood pressure and 
heart function, such as the renin- 
angiotensin system and the kalh- 
krein-kinin system. For example, 
Jurgen Drews, research director of 
Switzerland's Roche, says his com- 
pany is investigating a new class of 
renin inhibitors which would act at 
the very beginning of the process 
that leads to high blood pressure. 

The overall aim of such research, 
according to Reden, is “all-round 
protection of the heart, by keeping 
the blood vessel walls deem and in 
good condition’'. 

High blood pressure results from 
the interplay of multiple genetic 
and environmental factors. A 
research finding of great long-term 
significance was announced last 
October; an academic team from 
France and the US, headed by Jean- 
Marc Lalouel of the University of 
Utah, identified the first human 
gene linked to hypertension. 

Variations in the angkrtensioogen 
gene were found to be related to 
hypertension In families in Paris 
and Salt Lake City. It is believed to 
affect blood pressure by controlling 
the retention of salt in the body. 

Scientists say at least four other 
genes - and perhaps as many as 20 
- are likely to be involved in 
hypertension. As more are identi- 
fied, it should be possible to develop 
genetic tests to identify people at 
risk - and perhaps eventually to 
think of correcting the genetic 
defects through gw«> therapy. 

However, as Sever points out, 
high blood pressure is undoubtedly 
a disease of western civilisation. 
“Although the genetic link is an 
extremely important and interest- 
ing finding, remember that the 
environment you live in also con- 
trols your blood pressure,” he says. 
“No one living in the African desert 
ever suffers from hypertension.” 

The series continues next month with 
a look at treatments for hay fever 
and other allergies. 


Worth Watching^_DellaBradshaw 



Stamping out 
computer theft 

Stealing personal computers is 
a growth business. In 1992 an 
estimated £ 60 m-worth of PCs 
were stolen in Britain, not to 
mention Hw portable machines 
that were left on buses and 
aircraft. 

To help ensure that ma c hin es 
which are recovered are returned 
to their rightful owners, Fixstiok, 
of Steyning, West Sussex, has 
devised a software package that 
gives each PC a unique serial 
number which is registered on 
a central database. 

The software is loaded into each 

Dos-based PC from a floppy disc. 
Every time the machine is 
subsequently switched on the 
serial number is displayed, 
together with the Fixstiok 
dufaityw phone number where 
details of the owner can be found. 
The software also incorporates 
a password access control device. 
Fixstiok: UK, 0903 879568. 


Information on 
the fast track 

Companies which shift large 
amounts of voice, data and video 
traffic between offices are now 
offered a more efficient way of 
sending the information - ATM 
(asynchronous transfer mode). 

Whereas in the past large 
amounts of data had to be sent 
in parcels of predetermined size, 
ATM enables data to be sent in 
the most effective way. So, 
video-conferencing could be 
allocated a predetermined chunk 
of capacity on the line for the 
period the service was needed 
and then the other voice and data 
calls slotted in as needed. 

Netcomm, of Bulldim, ha « 
launched its DV2 ATM switch 
to allocate capacity on these large 
networks. The device will be sold 
hi the US by Netcomm’s partner. 
General Datacamm. Netcomm: 
UK, 0268 534228. 


• PictureTel, of Boston, 
Massachusetts, has launched a 
low-cost, colour, vidw- 
conferencing tennmal winch ran 
be wheeled from o®** 10 
and plugged in at any socket 

g isSSSStA 

UK, 0753 673000- 


Making a live 

connection 

Debt collectors, telemarftetfog 

agencies and the public utilities 
have at least one thing in 
common: they need to contact 
lists of consumers by telephone, 
be It to nag them, persuade them 
or even to warn them. 

It is most frustrating when the 
number dialled is enga ged* goes 
unanswered or is answered by 
an answering machine. But 
technology is now available to 
weed out these calls. Only when 
the system detects a live voice 
will it connect the call to the 
caller’s headset At the same tune 
details of the person called - 
name, address and so on - 
appear on the operator’s 
computer screen. 

To help companies exploit the 
technology CMG, the IT 
management group, has launched 
Predlcs (predictive dialling 
consultancy service). Independent 
analysts believe predictive 
Honing can Increase productivity 
by several hundred per cent 
CMG: UK, 071 976 0066. 


Word for word 
in Japan 

Japanese commuters could soon 
And a new way of buying their 
railway tickets. Gone will be the 
man behind the counter and the 
push button ticket machine. In 
their place will be a computer 
which recognises spoken requests. 

This is just one scenario 
envisaged by NEC for its voice 
recognition system which will 
be mar keted in Japan this year. 
The machine can be programmed 
to recognise 1,000 words which 
are relevant to each particular 
application. 

The machine uses a technique 
developed at NEC’s media 
research laboratory in Kawasaki, 
called demi-syllable speech 
recognition. Each syllable is 
dissected and analysed. NEC: 
Japan, 03 3798 6520. 



JVA. H UCCO IN BREGENZ 

with the FINANCIAL TIMES 
Saturday 24th July — Tuesday 27th July 1993 


counts high among the most thrilling and 

dating pieces of lyric-theatre spectacle of my entire 
opera-going experience”. So wrote Max Loppeit in 
the FT after his first visit to the open air opera festival 
in Bregenz to see David Pountney's Flying Dutchman. 

Now, the Financial Times invites you to come with us 
in July to this small Austrian town on the shores of 
Tab* Constance, to see Pountney's new production of 
Nabucco, performed on the famous floating stage. We 
have also reserved seats indoors the previous evening 
for Jonathan Miller's production of the less well 
known, and perhaps under-rated, Fedora, by Umberto 
Giordano. 

We have arranged with Swissair to fly FT readers from 
any airport served by the airline direct to Zurich. 
There, hire cars will be available for you to enjoy the 
short drive over the border, and for your use 
throughout your stay. Rooms in two hotels nearby 
have been booked for the duration of our suggested 
four day itinerary, though arrangements can be 

adjusted to fit in with your plans, and required 
departure airport. 

These performances, for which we have reserved only 
a limited number of excellent grade seats, are already 
sold out Demand for this FT Invitation, which will 
include a number of unique features, is likely to be 
high, so to receive further details of this first Financial 
Times opera Invitation please complete the coupon 
now. 


Saturday 24th Joty 

Depart Heathrow with Swissair at 1.50pm. Arrive Zurich at 425 pm. 
Drive to Bregenz. 

Sunday 25th July 

Evening performance of 'Fedora' performed at the Festpielhaos, 
conductor Fabio Lmsi- 

Monday 26tfa Jofy 

Evening perfor ma nce of 'Nabucco' performed on tbe Floating Stage, 
conductor Ulf Sdrirmer. 

Tuesday 27th July 

Depart Zurich with Swissair at 5.40 pm. Arrive Heathrow at 625 pm. 


Pennon Austria £595. Single room supplement £15. 

Hotel Tranbe £635. 

Prices are per pawn sharing a twfri room with shower and wc, 
on a bed and breakfast basis. Scheduled air travel by Swissair 
from Heathrow, opera tickets tor both performances, and a 
Group A Hertz car for three days. 

Alternative flights (dates or departure airport) can be quoted on 
request. Afl elements of this Invitatioa are subject to availability. 

This tour is organised on behalf of the Financial Times by 
JMJi .Travel Consultants Limited, specialists in opera tours. 

Addresses supplied by readers in response to this in v i t ati on will be retained by 
the Financial Times, which is reghtaed under tbs Data Protection Act 1984. 

To: Nigel PuUmao, Fumcial Ibmesi Nmnbo-'Qae Soi^wa^&^e, 
London SE1 9HLTek 0905425628. Fax:071-8733078. 

Please send me frill details of tbe FT Invitation to Bregenz 

1 wish to Oy from Heathrow or 

(Please state alternative airport) 


PEOPLE 


Brian Walsh moves from GKN to TI 


TI Group chairman Sir 
Christopher Lewinton has put 
the finishing touches to his 
new generation of managers 
with the hiring of Brian Walsh, 
GKN’s finance director, to 
replace TTs own Michael Gar- 
ner, who has been in the job 
for 14 years and wants a 
change. Garner, 55, already a 
member of the Accounting 
Standards Board, will play a 
larger role within that organi- 
sation. 

“Michael pointed out to me 
that he had served seven years 
in two administrations and 
that he wanted to make a 
change, but within TI if possi- 
ble. This gave me the opportu- 
nity to bring in a younger man, 


fitting in with the heads of the 
three operating divisions, who 
are all in their late 40s or early 
50s," Lewinton said yesterday. 
The most recent recruit was 
Tony Edwards, formerly of 
Lucas, to head the Dowty divi- 
sion at TL 

As well as being the right 
age, TI also believes be under- 
stands tbe marketing business 
- very Important to the 
Lewinton culture - having 
worked at two consumer goods 
companies. At Singer he was 
vice-president and director of 
finance and business planning 
between 1980 and 1982 and he 
then moved to General Foods, 
initially as assistant corporate 
controller and treasurer, and 


subsequently as finance direc- 
tor of the US grocery business. 
These five years in the US 
were also important in his 
selection, says Lewinton. who 
explains that 40 per cent of TTs 
business is in America. 

City analysts, meanwhile, 
give Walsh high marks for his 
near six year spell at GKN, 
where he identified earlier 
than some of his peers the 
onset of recession and initiated 
tough cost-cutting measures. 

Meanwhile, TI is looking for- 
ward to Garner, who remains 
an executive director, involv- 
ing himself in a range of 
accounting issues of direct rel- 
evance to TI such as ACT, and 
the introduction of FRS3. “One 


of the problems of this country 
is that everyone stands in their 
separate corners - industry, 
government, the treasury," 
complains Lewinton. Under his 
stewardship, Mark Radcliffe 
was seconded from TI to set up 
the National Manufacturing 
Council at the CBL 
ASB chairman David Twee- 
die adds that with only two 
Ml-time members out of the 
nine board representatives, his 
operation is under-resourced - 
in contrast, for instance, to the 
American counterpart FASB 
which has seven full-time 
members. He sees Garner 
developing the contacts with 
industry for which he himself 
has insufficient time. 
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Michael Orr (above left), 
former bead of investment 
banking at Merrill Lynch 
Europe, and Martin Taylor 
(right), chief executive and 
chairman-designate of Court- 
aulds Textiles, have joined the 
board of WH Smith, bringing 
the number of non-executive 
directors to eight. Stanley 
Honeyman, a chartered sur- 
veyor, retired last October. 

Taylor, 40, who has forged a 
reputation as one of the better 
managers of his generation, 
says tbe attraction for him is 

to get closer to the way a 
retailer thinks". A former jour- 
nalist with the Financial 
Times, he says that at the 
moment he knows “about as 
much (about the sector) as the 
FT retailing correspondent". 

He adds that WH Smith pres- 
ents an unusual opportunity in 
so far as there is “no possible 
conflict of interest”. Court- 
aulds would be suppliers to or 
in direct competition with the 
bulk of major retailing compa- 
nies. 

Orr, 55, was a senior director 
of SG Warburg before becom- 
ing finance director of Grand 
Metropolitan in 1981. In 1987. 
he left for Merrill Lynch, 
where he stayed for three 
years. He is now collecting an 
assortment of non-executive 


positions - he is chairman of 
Molins and on the board of 
Granada, Marston, Thompson 
& Evershed and Sketchley. 

WH Smith was last week rel- 
egated from tbe FT-SE 100 
index, its share price hit by 
heavy losses at its DIY joint 
venture Do-It-All as well as by 
concerns, unfounded in the 
event, that the budget would 
contain an announcement 
about VAT being extended to 
published matter. 

Amstxad 

Michael Beckett, the board- 
room troubleshooter whose 
charges have included Tace 
and Ultramar, has been 
appointed as a non-executive 
director at Amstrad. 

However Beckett, who once 
described himself as a “very 
independent" non-executive 
director, insists that his role at 
Amstrad will not be one of 
company doctor. 

“1 happen to think Amstrad is 
one of the great success stories 
in Britain." he says. “I am very 
much taken with Alan Sugar’s 
attitude to the future; I think 
the company can do great 
things." 

Beckett is Amstrad’s second 
non-executive appointment. 
Last month the consumer elec- 
tronics company appointed 
Jeoff Samson, a former senior 
GEC executive, following Alan 
Sugar’s promise during his 
unsuccessful share buy-back 
attempt in December to 
appoint two non-executive 
directors to the board. 

Yesterday Amstrad d the 
board has decided to pass 
responsibility for the selection 
of a possible third non-execu- 
tive to Beckett and Samson. 

Beckett, aged 56, is an ex- 


managing director of Consoli- 
dated Gold Fields. He was a 
non-executive at RHM until 
last year and is deputy chair- 
man at Watts. Blake, Bearne, 
and chairman designate at 
Horace Clarkson. 

Yorkshire Food 

Yorkshire Food Group, the 
Bradford-based food processor 
which was successfully floated 
this month, has enhanced its 
already strong Yorkshire iden- 
tity by appointing as a non- 
executive director Sir Marcus 
Fox, the Conservative MP for 
Shipley who chairs the back- 
bench 1922 committee. 

Mike Firth, 46, the com- 
pany's forceful chairman, says 
he was eight years old when he 
heard the future Tory MP 
being praised by his father 
who worked with him on 
Dewsbury council He says of 
Sir Marcus: “He’s a great York- 
stureman, who Is obviously 
well connected as chairn, m ^ 
tiie 1922. That’s obviously use- 
ful as food can be a bit of a 
political football." 

But the chairman says the 
main reason for appointing the 
blunt-speaking Sir Marcus was 
to help to guide the board 
which has ambitious expansion 
plans: “If you want putting in 
fine, you want people who can 
do it 

Yorkshire Food expanded 
through buying from Berisforri 
International businesses which 
process dried fruit and nuts Its 
shares started trading at im 
on March 9, vafotoTSte JouS 

Sfcr Marcus. 65. last month 

Became a non-executive dirw* 

tor of Illingworth 

wool and fibre processors. 


Birkdale’s 

triumvirate 

shrinks 

In May 1992 the UK 
advertising world was set 
abuzz by news that Richard 
Humphreys was joining the 
Blrkdaie Group, a tiny collec- 
tion of advertising, PR and 
other marketing agencies with 
a £3m market capitalisation. 
Humphreys had jast left Seat- 
chi and Saatchi Worldwide 
where he was president and 
chief executive; the contrast 
spoke for itself. 

Now it seems that Hum- 
phreys is feeling the con- 
straints of Blrkdaie, for ft has 
announced that he is stepping 
oh"™ 35 ***ef executiv^HmS 
Phreys will stay as an execn- 
frve director but is also Joining 
JL-W- of investors 

whii* ^ 1^,5 to ao9aJre a ^ 
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Cinema/Nigel Andrews 

Disappearing famously 


HOFFA (15) 
Danny DeVito 


CANDYMAN (18) 

Bernard Rose 


CRUSH (15) 

Alison Mac Lean 


SOUNDS AND SILENTS 


I am twenty minutes into Ho/fa. 
the David Mamet-scripted bio- 
epic about the controversial 
American union leader who 
“vanished" mysteriously in 1975, 
and already my mind feels like Jack 
Nicholson's make-up, Wodges of 
mental putty seem to prevent the 
air getting to my brain-cells. When I 
move my head. It is weighed down 
by tbo world's stresses. And I seem 
to be hearing voices from another 
epoch: the monotone snap-crackle- 
platitudes of Warner Brothers bio- 
pictures of the 1930s and '40s. 

After JFK and Malcolm X here is 
another attempt by American film- 
makers to process recent history 
into a Virtual Reality helmet You 
put it on and it feels as snug as the 
face-puffing prosthesis sported by 
Mr Nicholson. And yon are right 
there, insists the film, as the young 
Hoffa pummels America's grum- 
bling pre-war truckers into the 
close-knit Teamsters Union. You 
feel the terror of Aratand Assante's 
hot breath and Italian accent as our 
fund-seeking hero beds down with 
the Mafia. You are there with the 
TV cameras watching Hoffa row 
with Attorney General Robert 
Kennedy, played with cowlick and 
stammering nasal twang by Kevin 
Anderson. And you watch the grow- 
ing friendship between Hoffa/Nic- 
holson and co-star Danny DeVito, 
who directs the Qlm as well as 
playing his fictional best friend, 
Sancho Panza to the American 
labour leader's Don Quixote. 

Make that Jiminy Cricket to his 
Pinocchio. For bistory. If not 
screenwriter Mamet, claims that 
Hoffa, who famously disappeared in 
1975 and is now presumed to be part 
of the New Jersey Turnpike (cour- 
tesy of Cosa Nostra Building And 
Interment Services), was not above 
lying, bribing, conniving and 
embezzling. But instead of fads nose 
getting longer, his chutzpah did. His 
hatred of the Kennedys exceeded 
even Malcolm X's. He bullied where 
he could not persuade. He put his 
hand in the till of Organised Crime. 
Finally, when America could stand 
no more, he was shoved in JaiL Sev- 
eral years later he was freed by 
Nixon - it takes one to pardon one 
- and after a few years of impotent 
railing at the usurpation of his 
union by ex-comrades he vanished 
into legend. 

The real Hoffa was last seen at a 
roadside diner outside Detroit This 
allows Mamet and DeVito to sculpt 
their best scenes from Hitchcockian 
surmise. These open, close and 
punctuate the movie: Nicholson and 


DeVito in a waiting roadster; suspi- 
cious chap in diner; final flurry of 
guns, blood and Mafia removal van. 

The rest of the film, alas, consists 
of large, congealed chunks of flash- 
back. As in Chaplin, the use of a 
retrospective framing device does 
not so much "shape" the story as 
chill and distance it. Hoffa becomes 
a two-and-a-quarter-hour trip 
through Memory Mausoleum. Dou- 
bly removed by the “frame" of the 
movie screen and the “frame* of the 
I-remember roadside scenes, the 
long narrative tableaux become dull 
with historical ineluctability and 
dubious reverence. 

Even when Mamet Is frank 
enough to admit that Hoffa could be 
nasty whea crossed - blowing up a 
warehouse, sending a set of uniden- 
tified severed genitalia to a newspa- 
per editor - the film never quite 
escapes its woofly piety. For one 
thing, the screenwriter never con- 
cedes that if Hoffa sold his soul it 
might have been (as many believe) 
to Une his own pockets as much as 
his union’s. For another the vio- 
lence, verbal and actual, is deliv- 
ered by Jack Nicholson, a man who 
grades charisma even while stand- 
ing still with a latex-paralysed face 
reciting make-my-day threats. 

The film is a soapbox masquerad- 
ing as a cinema experience. Worst 
of all are the would-be epic scenes 
of They-versus-Us confrontation in 
streets or factory yards. Here, just 


as the soundtrack's initial splats 
and crunches are slowly drowned 
by uplifting music, the particular 
brutalities of mob violence are 
engulfed by the inspirational-ge- 
neric. Note the way the camera 
cranes celestially upward to turn a 
fracas into a heroic fresco. 

So the cinema of holy revisionism 
marches on, building its gallery of 
saints and martyrs. No doubt the 
next blockbusting bio-pic will be 
about that warm reformer, union 
organiser and family man A1 
Capone. He did after all create 
wealth, establish a fraternity of 
hardworking entrepreneurs and 
help supply a needy nation with 
previously inaccessible beverages. 
Jack Nicholson and David Mamet, 
strap on your hagiographic har- 
nesses again .. . 

* 

If you look in a mirror five times 
and say “Candyman", claims the 
film of that title, a tall man with a 
book for a hand will materialise and 
disembowel you. 1 have just tried 
this in my bathroom, urged on by 
intellectual curiosity, and it failed 
to work. Should one ask for one’s 
money back? 

One should perhaps ask for it 
back anyway. Clive Barker wrote 
the original story, The Forbidden, 
from which writer-director Bernard 
Rose (Paperhouse, Chicago Joe And 
The Showgirl) has fashioned this 
screamer that foils to scream. First 



A latex-paralysed Jack Nicholson plays Hofia 


reason: the film runs out of plot 
after half an hour, by which time 
we know all we will know - cer- 
tainly all we wifi want to know - 
about the ghostly gentleman with 
the limited repertoire of sadism and 
the background as a murder victim 
who fell foul of a lynch-mob back in 
1880. Not to mention the Ph.D-writ- 
Ing heroine (Virginia Madsen) and 
ber limited range or spooked expres- 
sions. 

Reason two: no one has any rea- 
son for doing the things they do. 
Why did the murderers of the origi- 
nal Candyman, a black artist who 
made a white girl pregnant, use 
such an odd combination of brutali- 
ties? (Hand- lopping followed by hon- 
ey-bees). Why does Candyman 
return to terrorise a Chicago slum 
tenement? Why does Miss Madsen 
want to write a life-endangering 
PKD? Why do girl and ghoul end up 
tussling with each other inside a 
giant bonfire? (Answer to this one: 
the Guy Fawkes climax to the 
English story has been transferred 
to America and lost all meaning). 

A shame after the creepy first 
half-hour. Here the director tries 
out his celestial camera angles, 
turning Chicago into a bird’s-eye 
maze, and the dialogue’s Gothic 
nihili sm still has novelty value 
(“What’s blood for if not for spill- 
ing?”). But as with many horror 
films, once the explanations and 
elaborations begin, fear jumps up, 
asks for its bat and vanishes to 
another hunting-ground. 

■k 

I find I wrote two short notes on the 
back of my press hand-out for 
Alison MacLean's Crush: “Rilke" 
and “Bubbling mud-pools behind 
credits." Weird scenery and poetic 
attitudinising are the chief charac- 
teristics of this New Zealand psy- 
chodrama. It begins with a bang - 
a car crash, leaving one healthy 
survivor (Marcia Gay Harden) and 
one soon-to-be-embittered cripple 
(Donogh Rees) - and then spirals 
into a tale of jealousy, revenge, 
Rilke-quoting and the go-between 
antics of a young girl (Caitlin Bos- 
sley) who engineers the final death 
duel in lovely, scenic Rotorua. 

Debut features from undernour- 
ished movie cultures are always 
welcome. But this one resembles an 
Antonioni movie hit over the head 
with a rolled-up New Zealand travel i 
poster. Nothing convinces us, there- 1 
fore nothing moves us. And the 
three main characters are skele tally 
drawn and schematically scripted. 
When one of them plunged to her 
death down a waterfall-ribboned 
chas m, I found myself admiring the 
palm trees and wondering about the 
cost of return flights to Auckland. 

The week's best film experience 
may not be in a cinema at all. 
Sounds And Silents is a three-day 
event celebrating the art of film 
composing from early music by 
Satie and Saint-Saens to an exciting 
new score by Jonathan Lloyd for 
Hitchcock’s reissued silent classic 
Blackmail. Queen Elizabeth Hall, 
starting tonight with Blackmail ; get 
busy if you want tickets. 


Concert/Andrew Clements 

Towards the Millennium 


Like ail the best concepts "Towards 
the Millennium" is proving to be 
simple in principle, endlessly fasci- 
nating in its working out. As this 
rolling festival sweeps through the 
20th century, sampling a decade at 
a time, it cuts across the intertwin- 
ing lines or development that make 
up the texture of music history. If 
anything was designed to belie the 
outmoded view of musical evolution 
as a strictly linear process, in which 
X leads to Y and then on to Z, it is 
this strictly chronological perspec- 
tive. which throws up all kinds of 
historical juxtapositions and short 
circuits. 

Monday's programme at the 
Royal Festival HaH, conducted by 
Simon Rattle with the London Sin- 
fonietta and its Voices and Chorus, 


brought together a clutch of folk- 
tinged works from the 1920s - Bar- 
tdk’s Village Scenes, Jandfiek's 
Rikadla, Villa-Lobos' third Chavs, 
Vaughan Williams’s Flos Campi, 
Stravinsky’s Us Noras. Far from 
proving that in the Twenties the 
forces of modernism suddenly dived 
for the' comforting cover of the folk 
tradition the concert showed how 
different strands of music could 
moved together almost arbitrarily, 
only to diverge again almost imme- 
diately. 

As a showcase of styles and of 


vocal and instrumental virtuosity it 
was a great success too, carefully 
graded to begin with the faithful 
replications of the Bartok, played 
and sung with wonderful pungency 
by the Sinfonietta forces, and to 
move neatly into the Jan&cek nurs- 
ery rhymes, even though their dis- 
continuity was not aided by Rattle's 
decision to respect the composer’s 
wishes and to read the texts of each 
rhyme before it was delivered. The 
Vaughan Williams appeared as the 
culmination of this progressive dis- 
tancing of musical invention from 


source material. The folksy back- 
ground to Flos Campi comes to 
seem increasingly remote and 
almost spurious, though the raptur- 
ous eloquence of Paul Silver- 
thorne’s solo viola and the sheer 
sensuousness of many of the tex- 
tures was never in doubt. 

After that Les Noces was honestly 
bracing, fresh and startlingly origi- 
nal. Almost any work of the 1920s 
(Wazzeck excepted) would be hard 
to set against Stravinsky's master- 
piece; in this context its ability to 
make the folk material uniquely its 
own seemed quite extraordinary. 
Rattle concentrated throughout on 
precision and textural clarity; a lit- 
tle more freedom, more hedonism, 
was needed to make the perfor- 
mance comprehensively definitive. 



Colin Firth and Jemma Redgrave 

Theatre/Alas tair Macaulay 

Flawed ‘Chatsky’ 


T here is a particular 
excitement in 

encountering a 
little-known classic, and 
there is an extra buzz 
when it has been re-translated by 
Anthony Burgess. Though the 
playwright. Alexander Griboyedov 
(1795-1829). is hardly a household 
name. Gore ot Uma (or Woe for Wit ) 
is his best-known play; Burgess has 
re-named it after its protagonist, 
Chatsky. and has given it a Wildean 
subtitle: The Importance of Being 
Stupid. Everything about it is 
interesting, and I am glad to have 
made Its acquaintance. But 1 find its 
performance flawed and was often 
Irritated by the intrusive cleverness 
of Burgess’s translation. 

Chatsky. returning from years of 
travel and surveying petty Russian 
society, has much about him of 
Pushkin’s Eugene Onegin - 
Byronic glamour, polish, disdain. 
He is a doomed Romantic in his 
liberal ideals, his devotion to 
literature, and his love for Sophie. 
Doomed, because petty Russian 
society cannot be doing with such 
loftiness, and because Sophie has 
committed herself in his absence to 
the perfidious Molchalin (an 
ambitious creep who. behind her 
back, pursues her maid Liza). 
Funnily, then bitterly, the play 
depicts the particularly Russian 
(poshhisf) brand of philistinism that 
would later earn the attention of 
authors from Gogol to Nabokov. 

What the textbooks praise as “the 
naturalism and pithiness of 
Griboyedov’s dialogue” Is sometimes 
present in Burgess's version - as 
when Chatsky, reproaching Sophie, 
says “But the past doesn’t die. Alive 
in me, I thought it was alive in 
you.” Or when a minor character 
bleakly remarks to nobody in 
particular *Tm getting bored with 
this same old pantomime, acting 
the happy husband.” 

But when Chatsky talks of 
someone’s “debilitous intellection” 
and says "His brain is just an 
etiolated grub in an inedible apple," 
though we chortle, be becomes as 
remote from us as from everyone 
else onstage. And then there is 
Burgess’s clever-clogs use of 
rhyming pentameters. When a word 
like “Fractions" suddenly looms out 
for no good reason, you know you 
have to wait till, at the end of the 
next line, you get clobbered by 
"Actions.” Sophie says “-ish” (very 
20th-century Brit) so that “dish” 
can come r-himing in. Behind this 
kind of flashy parlance, Chatsky 
and 19th-century Russia grow dim. 

Colin Firth, dressed as if he had 
stepped straight out of Gericault, is 
a pale, sardonic, unaffected 
Chatsky, and he circumnavigates 
the rhymes to marvellously natural 
effect All he lacks is the heroic 
blaze of Romantic isolation. But 


when he describes Sophie as having 
"no sense of humour," I did not 
recognise Jemma Redgrave. Her 
Sophie, played with numerous tiny 
actorly effects of the eyes and voice, 
is awfully reasonable. She has no 
cruelty, no perfidy. Just a nice girl 
in a tricky situation, she is so 
fake-earnest that even her beauty 
becomes dulL 

As her father Famusov, the play's 
most blatant philistine and 
hypocrite. Dlnsdale Lac den gives a 
performance exactly in tune with 
Burgess’s translation: robust, rosy, 
ranting, roaring, rasping. He rattles 
off three sentences in a single 
breath, then draws out a single 
syllable to extortionate lengths. His 
eyes gleam, he is all provincial force 
and energy. Here Is busy Character 
Acting with a vengeance. (A pity so 


many of his consonants are muzzy.) 
Jane Freeman. Rosalind Knight, 
and Murray Melvin give less 
obtrusive performances that do 
more to bring this petty, snobbish 
world to life. 

In short, several different acting 
styles are at work here, and the 
director, Jonathan Kent, has not 
fused them into a single convincing 
stage world. Tim Hatley's several 
sets, claustrophobic and surreal, 
exaggerate the bizarrerie of 
Griboyedov’s satire. This 
production has turned Woe for Wit 
into Chatsky without making it live 
as a play. 


At the Almeida Theatre until April 
24; then on a 6-week National Tour. 
Sponsored by AT&T; OnStage 


Sherlock Holmes: The Musical 


In 1887, Dr Arthur Conan Doyle 
(1859-1930) wrote the first of 56 
“Sherlock Holmes” stories. This 
provided motive and opportunity 
for Ellie Norwood, Basil Rathbone 
and Jeremy Brett to play the 
tweedy sleuth. Now, Holmes has 
become a singing detective in Leslie 
Bricusse’s Sherlock Holmes: The 
Musical at the Bristol Old Vic. 

The scene opens at the 
Reichenbach Falls. Holmes surfaces 
again near Victoria. But with 
Moriarty dead. Holmes is bored to 
distraction in retirement However, 
the King Charles spaniel thefts 
from the Duchesses Monmouth, 
Richmond, Argyl and Tyneside 
signal Moriarty’s survival But this 
Moriarty is 1890s New Woman Ms 
Bella Moriarty, with whom Holmes 
promptly falls in love. His 
hormones corrode his judgment, 
and he finds himself framed for 
murder. The barge-footed Lestrade 
of the Yard arrests him, and even 
the woolly Dr Watson threatens to 
doubt. 

Bricusse has done much better 
work than this, most recently songs 
for the films Home Alone and Hook. 
Holmes lacks sophistication. The 


key is the absence of the dog that 
did not bark (in “Silver Blaze"); the 
musical misses the complexities of 
Doyle's forensic style, and never 
hits on a musical style to convey 
the dry wit of Doyle's stories. 

The dialogue keeps up some 
acquaintance with traditional 
Sherlockiana. as in “This is a 
three-pipe problem" and “the little 
things are infinitely the most 
important” But the setting needs to 
change. Around Baker Street, a 
jolly cockney chorus is trapped in 
Mary Poppins chimberley-sweep 
vision of London: “It’s a Weedin' 
garden of Eden” they sing, before 
the rhyming slang number. “Apples 
'o' Pears." 

The songs are never complex 
enough, content to describe rather 
than move the action forward. 
Stephen Sondheim's 19th-century 
crime musical, Sweeney Todd fills 
the songs themselves with 
suspense: “The demon barber of 
Fleet . . . pause . . . Street." But here, 
as the show eases into its songs, 
lulling strings and a high wistfol 
oboe signal an emotional number, 
while a jolly plucked bass and wire 
brushes mean a singalong character 


tune. The music itself fails to 
surprise. 

However, the show does have 
some spikey. atmospheric recitative 
signalling Moriarty’s return, and a 
fine complaint from the Landlady at 
221B, Mrs Hudson, with - for 1893 
London - the anachronistic "A 
Lousy Life". Other highlights are 
“Men Like You" sung by Bella at 
Holmes, and a reminiscence 
number called “Halcyon Days” sung 
by Dr Watson and his old pal Boffy 
in the police morgue. 

Robert Powell as an imperious 
Holmes strikes a superior tone with 
Roy Barraciough’s excellent 
Watson, all slow wits and campaign 
memories. Alongside them, Louise 
English as Bella Moriarty and Sarah 
Hay as Mrs Hudson add scope and 
depth. The ensemble scenes are 
sharply choreographed by Tudor 
Davies, and Bob Tomson's direction 
keeps the action flowing through 
Mick Bearwish's versatile London 
set. 

Andrew St George 


Bristol Old Vic until April 10 
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Concert Hall Tomorrow: staged 
performance ot CavaHeria 
Rusticaria conducted by Marc 
Soustrot, with Marina Krilovlcl 
as Santuzza. Sat, Sun, Mon: 
Alexander Myrat conducts La 
Camerata in works by P2rt , 
Shostakovich and Britten. Tues: 
Elizabeth Vidal song recital: Next 
Wed: Salvatore Accardo, 
accompanied by Dmitri Sgouros, 
plays violin sonatas by 
Schumann and Strauss. Next 
Thurs and Sat: concert 
performance of Rlgoletto. March 
29: Samuel Ramey song recital 
(722 5511) 


■ BARCELONA 
Gran Teatre del Uceu Tomorrow, 
Sat, next Tues and Wed: Uwe 
Mund conducts Nuria Espert's 
production of Carmen, with 
alternating casts including 
’ Kathleen Kuhlmann and Neil 
Shicoff (412 3532). Tues at Palau 
de ia Musica: (I Fondamento 
Orchestra and Chorus in music 


by Bach (268 1000) 

Mercat de fos Flora Companla 
Nacional de Teatro Cl&sico 
presents Cervantes' La Gran 
Sultana, directed by Adolfo 
Marsiiiach. Daily till March 28 
(318 8599) 


■BOLOGNA 

Teatro Commentate Mon: Lindsay 
String Quartet Tues: Roberto 
Abbado conducts first night of 
Lamberto Puggelli’s Milan 
production of Adriana 
Lecouvreur, with Mirella Freni 
and Peter Dvorsky. Seven 
performances till April 9 (529999) 


■ FLORENCE 

Teatro Communale Tonight Bat, 
Sun afternoon, next Tues: Bruno 
Campanella conducts the 
Ponnefle/Milan production of La 
Cenerentoia, with alternating 
casts including Raul Glmenez, 
Claudio Desderi, Gino Ouilico 
and Jennifer Larmore. Runs till 
March 28 (277 9236) ■ 


■ GENOA 

Teatro Carlo Felice Tonight, 
tomorrow, Sat afternoon and 
evening, Sun afternoon: Balietto 
dl Toscano In Fabrizlo 
Monteverde’s production of 
Prokofiev’s Romeo and Juliet 
Next opera production: Turandot 
opening on April 16 (589329) 


■LONDON 

THEATRE 

• The Deep Blue Sea: Terence 
RatUgan’s study of obsession 


and the destructive power of love. 
A West End transfer of Karel 
Reisz's Almeida production, 
opening tonight (Apollo 071-494 
5070) 

• The Importance of Being 
Earnest Maggie Smith as Lady 
Bracknell In a star-studded 
production of Oscar Wilde’s most 
popular comedy. Directed by 
Nicholas Hytner (Aldwych 071-836 
6404) 

• Playiand: Athol Fugard's play 
about the changes In South 
Africa, with a cast including 
members of Johannesburg's 
Market Theatre. Till April 17 
(Donmar Warehouse 071-867 
1150) 

• An inspector Calls: Stephen 
Daldry’s radical expressionist 
reappraisal of Priestley's 
psychological thriller (National 
Olivier 071-928 2252) 
OPERA/DANCE 

Covent Garden The main event 
over the coming week Is the first 
night next Wed of Antoine Vltz's 
production of Peileas et 
MAIisande, conducted by Claudio 
Abbado and designed by Yannis 
Kokkos, with a cast led by 
Frederica von Stade, Franpols 
Le Roux and Ruggero Raimondi 
(In repertory till April 8). 
Tomorrow: Sleeping Beauty with 
Sylvie Glullem. Sat, Mon and 
next Thurs: Colin Davis conducts 
Harry Kupfer’s new production 
of La Damnation de Faust, with 
Olga Borodina, Jerry Hadley and 
Samuel Ramey (071-240 1066) 
Coliseum ENO has a new double 
bill opening on Sat The Duel 
of Tancredi and Clorinda 
(Monteverdi) and Duke 
Bluebeard's Castle (Bartok), 


conducted by Harry Bicket and 
Adam Fischer, staged by David 
Alden, designed by Nigel Lowery, 
with a cast Including Patricia 
Rozario (Clorinda), Gwynne 
Howell (Bluebeard) and Sally 
Burgess (Judith). In repertory 
for the next two weeks with Don 
Pasquale and The Mikado 
(071-836 3161) 

Sadler’s Welts Tomorrow and 
Sat Ute Lemper, new concert 
show featuring songs of Piaf and 
Dietrich. March 25-April 3: Rudra 
BOjart Lausanne (071-278 8916) 
CONCERTS 

South Baltic Centro Tonight 
Marlss Jansons conducts LPO 
In works by Debussy, Prokofiev 
and Dvorak, with piano soloist 
Andrei Gavrilov. Tomorrow: 
Kathleen Battle song recital. Sat 
Glullnl conducts the 
Phliharmonia. Sun: Jansons 
conducts Schoenberg, 
Shostakovich and Strauss. Mon: 
James Blair conducts YMSO In 
Vaughan Williams’ Sea 
Symphony. Tues: Neville 
Marriner conducts ASMF and 
Chorus in Mozart’s Mass in C 
minor. Tues In QE Hall: Harry 
Christophers conducts The 
Sixteen Choir and Orchestra in 
Handel's Israel In Egypt Wed: 
Herbert Biomstedt conducts San 
Francisco Symphony Orchestra 
in works by John Harblson and 
Bruckner. Next Wed In GE Hall; 
Carmlna Quartet and Mitsuko 
Uchtda. Next Thurs: Brendel 
plays Schumann's Piano 
Concerto (071-928 8800) 

Bartrican Tonight Mstislav 
Rostropovich gives world 
premiere of Robert Saxton's new 
Cello Concerto and is also soloist 


in Britten's Cello Symphony, in 
an LSO concert conducted by 
Oliver Knussen. Tomorrow and 
Tues: Andrew Davis conducts 
BBCSO in Beethoven and Tippett 
Mon: Jeffrey Tate conducts ECO 
In works by Copland. Barber, 
Britten and Ives, with soprano 
Roberta Alexander (071-638 8891) 


■ MADRID 

Audttorfo Nacional de Musica 
Tomorrow, Sat Sun: David Parry 
conducts Spanish National 
Orchestra and Chorus in 
Castelnuovo-Tedesco's First 
Guitar Concerto (Ernesto Bitetti) 
and Britten's Spring Symphony, 
with soloists including Joan 
Rodgers and Nigel Robson. Next 
Tues and Thurs: Trio Verdehr 
de Michingan play chamber 
music by Mozart, Dvorak, von 
Einem and others. April 1. 2, 3: 
New York Philharmonic Orchestra 
(337 0100) 


■ MILAN 

Teatro alia Scala Tonight, 
tomorrow and Sat: final 
performances of the Strehier 
production of Don Giovanni, with 
alternating casts including 
William Shimelf, Carol Vaness 
and Cecili8 Bartoli. Mon: Zubin 
Mehta conducts Israel 
Philharmonic Orchestra. March 
29: Wolfgang Sawallisch conducts 
Orchestra of La Scala (7200 3744) 


■ PRAGUE 

CONCERTS 

• Sat in Smetana Halt: Kvita 
Bilynska plays piano works by 


Busoni. Mozart, Franck and 
Rakhmaninov. Sun: Bohdan 
Warchal directs Slovak Chamber 
Orchestra in works by Vivaldi 
and Schubert Tues and Wed: 

Yan Pascal Tortelier conducts 
Prague Symphony Orchestra in 
Debussy, Brahms and Sibelius 
(232 2501) 

• Tues and Wed in Dvorak Hall: 
Wolfgang Sawallisch conducts 
Czech Philharmonic Orchestra 

in Dvorak’s Slavonic Dances (286 
0111 ) 

OPERA 

• National Theatre has Katya 
Kabanova tonight, Don Carlo 
tomorrow, Rusalka on Sat and 
La boheme on Tues (205364). 
Estates Theatre has 
performances of Don Giovanni 
on March 26. 29, 31 (228658) 


■ ROME 

Teatro Ollmplco Tonight Kronos 
Quartet play works by Oswald 
and Glass. Next Thurs: Fone and 
Di Fiesole Quartets (323 4890) 
Teatro deli’Opera Tonight and 
Sun: Mayerling, new opera by 
Barbara Giuranna. Mon: song 
recital by Oaniela Dessi and 
Giuseppe Sabbatinl. Next Wed: 
first of five performances of 
Roland Petit's ballet Proust. (481 
7003) 


■ TURIN 

Teatro Regto Tues: Alfred 
Eschwd conducts first night of 
Jerome Savary's Geneva 
production of Die Fledermaus. 
with Patrick Raftery. Eight 
performances, with changing 
casts, till April 4 (8815 214) 


European Cable and 
Satellite Business TV 
(All times are Central 
European Time) 

MONDAY TO THURSDAY 

Super Channel: European 
Business Today 0730; 2230 

MONDAY 

Super Channel: West of 
Moscow 1230. 

Super Channel: Financial 
Times Reports 0630 

WEDNESDAY 

Super Channel: Financial 
Times Reports 2130 

THURSDAY 

Sky News: Financial Times 
Reports 2030; 0130 

FRIDAY 

Super Channel: European 
Business Today 0730; 2230 
Sky News: Financial Times 
Reports 0530 

SATURDAY 

Super Channel: Financial 
Times Reports 0930 
Sky News: West of 
Moscow 1130; 2230 

SUNDAY 

Super Channel: West of 
Moscow 1830 

Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Timas 
Reports 1330; 2030 
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Regional rewards of 
civic tradition 


Here is a book 
VVv resolutely 
I [•'. imbued with 

I r: : \ counter-cycli- 

1 cal character. 
Just as cart- 
loads of Italian 
BOOK politicians and 
REVIEW businessmen 
“ “ are being 

arrested on suspicion of 
involvement in corruption 
scandals, along comes a 
lengthy study examining and, 
in many cases, upholding 
Italy's credentials as a para- 
digm of democratic society. 

The author, a professor of 
government at Harvard, aided 
by two Italian academic collab- 
orators. Investigates the suc- 
cess of Italian regional institu- 
tions since reforms introducing 
decentralisation were imple- 
mented in the early 1970s. 

This scholarly volume - 
proclaimed on the back cover 
as “beautifully and lucidly 
written" - suffers from some 
remarkable drawbacks, not 
least its use of the most richly 
ponderous form of American 
academic argot 
If the author constantly 
repeats some basic themes, 
often involving phrases of 
exemplary opacity such as 
“norms of reciprocity" and 
“vertical and cilentistic net- 
works". this may reflect his 
own doubts about whether 
readers are penetrating the 
maze. 

The book draws its authority 
from extensive field-work over 
20 years - "thousands of inter- 
views with politicians, commu- 
nity leaders and ordinary citi- 
zens”. Curiously, none Is 
quoted by name, although the 
book is peppered with long 
extracts from the work of US 
political scientists. 

Putnam makes occasional 
delicate reference to “patron- 
client relationships", but ducks 
the question of corruption as a 
source of inefficiency in eco- 
nomics and government. 

Yet the book reaches three 
conclusions of significance, 
both within and beyond Italy. 
First, regions with the most 
flourishing economies tend to 
have the best-run. most respon- 
sive and most stable regional 
governments. 

Second, this combination of 
public-sector effectiveness and 
positive economic performance 
Is most evident in regions (par- 
ticularly in north and north- 


MAKING DEMOCRACY 
WORK 

Civic Traditions in 
Modern Italy 

By Robert D Putnam 

Princeton University Press* 
524.95. 258 pages 

central Italy) with the longest 
traditions of civic engagement. 
Putnam traces back to the 12th 
century evidence for his con- 
tention that “civics helps to 
explain economics, rather than 
the reverse”. 

Third, Italian regional 
reform, far from stabilising the 
country’s cohesiveness, is 
undermining it. Regional 
reform, writes Putnam, 
“appears to be exacerbating, 
rather than mitigating, the dis- 
parities between north and 
south”. He treats only sketch- 
ily the Implications of the 
recent rise of the northern 
“leagues" campaigning for 
regional self-determination in 
areas such as Lombardy or 
Veneto. But the reforms, com- 
bined with public outrage over 
corruption, are creating pres- 
sures which could lead to a 
break-up of tbe Italian state. 

Putnam's conclusions are 
both exciting and depressing. 
Exciting because, if the key to 
improving prosperity lies less 
in encouraging individualism, 
and more In promoting civic 
public-spiritedness, then gov- 
ernments everywhere might 
turn to the Italian model as a 
source of inspiration. Depress- 
ing. because the book postu- 
lates a form of fa talis m deter- 
mining which regions will fare 
well, and which will do badly. 

In the US, this book will sup- 
port the thesis that the 
self-help doctrines of Reagan- 
omics was ultimately detrimen- 
tal to the nation's economic 
fate. “History suggests that 
both states and markets oper- 
ate more efficiently in civic set- 
tings,” Putnam writes. This 
message might have emanated 
directly from Hope. Arkansas. 

In Europe, Putnam's findings 
support the new-found empha- 
sis of the European Commu- 
nity on "subsidiarity" - bring- 
ing government decision- 
making as close as possible to 
the people. 

Yet the book also shows that 
simply Increasing financial 
transfers to less well-off 
regions often has little effect in 
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reducing regional Imbalances. 

At the end of the last cen- 
tury. "civic” northern Italy 
was more geared towards agri- 
culture than the south, and 
had a smaller percentap of Us 
workers in manufacturing. But 
by 1911 the north boasted 
incomes 50 per cent higher 
than the south. By the mid- 
1980s, for all the funds poured 
into the Mezzogiorno, the 
north-south income gap had 
widened to 80 per cent 

Between 1970 and 1989. 
supremely civic Emilia-Rom- 
agna jumped from 45th to 17th 
place in a list of SO EC regions 
ranked by gross domestic prod- 
uct per head. Calabria in the 
south - the least civic region 
- stayed in last place. 

By providing evidence that 
Italian regions inherit their 
institutional performances 
from centuries of civic tradi- 
tions, Putnam has provided a 
thesis with disturbing implica- 
tions, not only for Italy. As one 
unnamed regional president in 
an “uncivic” region said to 
him: "This is a counsel of 
despair! You're telling me that 
nothing I can do will Improve 
our prospects for success." 

If this is a melancholy 
thought for Calabria, it is still 
more dispiriting for parts of 
the former Soviet Union and 
eastern Europe burdened by , 
traditions of autocratic govern- 
ment prodating communism. 

Conversely, Putnam provides 
hope for now-liberated coun- 
tries where efforts to overcome 
the legacy of communism are 
helped by previous centuries of 
civic-minded pluralism - for 
instance, in Bohemia or the 
Baltic states. A sign of the lon- 
gevity of pre-communist politi- 
cal and cultural traditions has 
already been seen in the for- 
mer Yugoslavia, as well as, less 
disastrously, in the break-up of 
Czechoslovakia. 

This week, the Italian prime 
minister has spoken of the risk 
that his country could split 
between north and south. In 
Italy’s current political confu- 
sion, the regions' diverse tra- 
ditions of civic responsibility, 
and the evident failure or a 
large part of the political elite 
to live up to them, are aggra- 
vating fissiparous tendencies. 

It is to be hoped that these 
pressures will not force Italy to 
the brink. 

David Marsh 


I do not want to spoil the 
party: but it is time some- 
one pointed out that the 
UK chancellor has 
announced what is to all 
i intents and purposes a one per- 
i centage point increase In the 
rate of income tax to come into 
effect in a year. He was able to 
escape the uproar that a 
straightforward announcement 
would have caused by taking 
advantage of the strange con- 
vention under which one part 
of income tax is given the 
strange name “employee 
National Insurance Contribu- 
tion”. 

On the main Budget strategy 
other commentators have fol- 
lowed my lead in calling it 
Augustinian; after the saint 
who prayed to be made virtu- 
ous. but not yet. The official 
Treasury more prosaically 
describes the Budget, which 
Imposes little extra taxation in 
the coining year, but which 
builds up to a ElOJbn revenue 
increase by 1995-96, as wedge- 
shaped. 

I want, however, to concen- 
trate not on the wedge but on 
the gap that emerges starkly 
from the Treasury's Budget 
Red Book. The projected 
growth of total spending mea- 
sured by nominal gross domes- 


I want to focus not 
on the wedge, but 
on the gap that 
emerges from the 
Red Book 


tic product is reasonably con- 
sistent with normal growth 
and declining inflation. The 
path is distorted downwards in 
1993-94 and upwards in 1994-95 
“because of timing effects asso- 
ciated with the fall in the 
exchange rate”. But the under- 
lying movement is in the right 
direction. 

What has, however, changed 
for the worse compared with 
last year's Red Book is the 
division of the projected nomi- 
nal growth between real out- 
put and inflation. The proj- 
ected increase in real output is 
now about one percentage 
point a year less for tbe next 
three years than the equivalent 
path projected in the 1992 pre- 
election Red Book. 

On the other hand, inflation 
- despite being at historically 
low levels - is now projected 
on a higher path; and a decline 
is not expected until 1995-96. 
The exit from the exchange 
rate mechanism (ERM) has not 
been the costless joyride that 
the Europhobes have prema- 
turely celebrated. 



economic Viewpoint 

The wedge and 
gap in Budget 


By Samuel Brittan 
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The output shortfall is the 
more worrying of the two. The 
chancellor seemed to as s um e 
in his Budget speech that any 
resumption of growth would 
make inroads on unemploy- 
ment and that it was all a 
question of delays and lagging 
indicators. Not so. 

There are two key concepts. 
The first is the output gap. 
This is an estimate of the 
degree to which increases in 
demand can readily be 
absorbed by producers without 
increasing inflation. (In its 
modern form it is not a pure 
physical measure. There could 
still be millions unemployed 
after the gap h as been reduced 
to zero.) The size of tbe output 
gap has been estimated by the 
Rank of England to be in a 
very wide range between 2% 
per cent and 7 per cent of GDP. 

The second important con- 
cept Is the growth of productive 
potential . If actual output is 
growing faster than this, the 
output gap narrows and unem- 
ployment eventually drops. If 
output is growing more slowly , 
unemployment will increase. 
This will be so even if the 
chancellor is proclaiming 
“recovery". The process will 
then only be alleviated by 
wasteful methods such as pre- 
mature scrapping of equipment 
or forced or voluntary retire- 
ment of workers from the 
labour force. 

The growth of productive 
potential is estimated by the 
Treasury at 2V; per cent a year; 
but it could well be higher 
owing to the resilience of pro- 
ductivity increases. If unem- 
ployment is to be reduced out- 
put will have to grow at least 
as fast as this. Otherwise we 
remain in a growth depression. 


Alternative PSBR projections 
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Treasury projections 
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Some will say that I am tak- 
ing too seriously estimates, 
which are only projections by 
mprfinm-ranHng Treas ur y offi- 
cials and are neither targets 
nor even forecasts. In the early 
1980s, at the end of the last 
recession, the Treasury was 
just as helplessly pessimistic 


Yet according to the Trea- 1 about growth in the later 1960s, 


sury’s projections it is not 
until 1994-95 that non-North 
Sea output even starts to grow 
fast enough to mak e inroads 
into the output gap. Moreover, 
even if we take the lowest end 
of the Bank of England range 
for that output gap, it is not 
quite filled even by 1997-98, at 
least one year after the next 
election. 


which in the end turned out 
too fast for comfort 
In fact, the Treasury does 
have alternative projections, 
which assume that non-oil 
GDP will grow in the medium- 
term by 'A per cent foster and 
Vi per cent slower than its cen- 
tral projection. The only impli- 
cations it shows in detail are 
those for the Budget deficit. 


which are startling enough. 

On the central projection, 
the public sector borrowing 
requirement only drops to 
£30bn or 3*/, per cent of GDP 
by 1997-98, early in the next 
pa rliame nt. This is above the 
Maastricht limit of 3 per cent, 
but I suspect it would be sus- 
tainable - a matter on which 
the promised separation of the 
government’s capital and cur- 
rent accounts might shed light. 
Tbe higher growth projection 
on the other hand, leaves the 
PSBR at 2 14 per cent of GDP. 
well within Maastricht guide- 
lines. 

The policy problems are 
brought out most startlingly 
by the low-growth projection. 


Here the PSBR falls only 
slightly, despite the projected 
tax increases afld remains in 
1997-98 at S’, per cent of GDP. 
Ttas is about the same as u 
tbe last year of the Callaghan 

government. . • 

What are the policy implica- 
tions? Would we need ferocious 
cuts in spending and tax 
increases to reduce the.Budg* 
deficit to a sustainable rate? 
Or. on the contrary, would the 
deficit have to be allowed to 
run or even increase to stimu- 
late spending in a slack econ- 
omy? I would he interested in 
the views of informed readers, 
so long as they are typed, and 
they do not expect an individ- 
ual reply. . 

It is symptomatic of the lack 
of progress of macroeconomics 
that a response anywhere 
between these opposites can be 
justified by qualified practftjo- 
ners- Simply doing horrifying 
algebra on the explosion of 
debt Interest is inadequate, for 
such suras normally assume 
that output is unaffected by 
the deficit or measures taken 

to curb or increase it 

In fact, the Budget is not just 
a replica of that of households 
and companies. On the con- 
trary. it is reasonable for the 
public sector to spend more at 
a time when the private sector 
is hesitant to spend. 

Of course, it would not make 
sense to pay out larger and 
larger sums of debt servicing - 
at high interest rates to the 
people whose money tbe gov- 
ernment has borrowed. If tbe 
long-term climate turns out to 
be deflationary rather than 
infla tionary, it would be best 
to use fiscal policy as a shock 
absorber, and then c once ntrate 
on reducing interest rates. 

Such a course would be diffi- 
cult for Britain alone because 
of exchange rate implications. 
Some have said that the UK is 
in no position to take a lead in 
international economic policy, 
after the humiliation of its 
departure from the ERM. The 
present state of world eco- 
nomic leaders is such that any- 
one with ideas could take a 
lead. 

It would however help if the 
British government did more 
to dispel the widespread Conti- 
nental view that its main 
recovery strategy is competi- 
tive devaluation - a view I 
spend so much time trying to 
dispel on Continental visits. 
But to do so would involve say- 
ing more about sterling than 
the purely historical frightened 
sentences which appear in the 
Red Book. Nor is British influ- 
ence helped by Norman Lam- 
ent's seizure of every opportu- 
nity to beat the patriotic tin 
drum for his backbenchers. 
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DTFs significant 
role in promoting 
overseas trade 


Budget whittles away at 
pensions and penalises 
with ACT changes 


From Mr Richard Needham MP 

Sir, I was interested to read 
the article about the Austra- 
lian Trade Commission (“Trad- 
ing with purpose", March 4), 
which asked the question: 
“Can trade promotion organi- 
sations really help?” 1 have no 
doubt that the help given to 
UK companies by the joint 
Department of Trade and 
Industry and Foreign and Com- 
monwealth Office overseas 
trade services organisation 
plays a significant role in 
improving access to overseas 
markets and boosting UK 
exports. 

Oar staff overseas spend 
much of their time helping to 
bring overseas buyers and UK 
sellers together in one way or 
another. They also spot thou- 
sands of opportunities every 
year that are passed on to UK 
companies. We continue to 
help UK companies in easy 
markets (especially smaller 
firms) as well as devoting 
resources to the important 
high-growth markets in Asia 


and good prospects elsewhere. 

We are clearly ahead of the 
Australians in at least one 
area. We have for some years 
now used an independent sur- 
vey organisation to ask compa- 
nies that have used our ser- 
vices for their views. While of 
course there is room for 
| improvement, I’m pleased to 
report that the feed-back we 
get is very good. Around 90 per 
cent praise the helpfulness of 
our staff, a similar number will 
use our service again, and less 
than 10 per cent overall are 
dissatisfied with some aspect. 
We are devoting much effort to 
building on this success by 
improving our quality of ser- 
vice and putting more 
resources into work that will 
help British business to win in 
world markets. 

Richard Needham, 
minister for trade. 

Department of Trade and 
industry, 

Ashdown House, 

123 Victoria Street, 

London SWlE 6 RB 


Crucial point missing about 
Mexican air traffic control affair 


From Mr Kaveh Moussaoi 

Sir, Your article, “Mexican 
air traffic control deal upheld”, 
(March 3) misses one crucial 
point You report my saying 

that the Mexican government 
has carried out no more than a 
perfunctory investigation of 
my allegations that govern- 
ment officials solicited money 
from me. This in itself is per- 
fectly true, but it ignores the 
government's strenuous efforts 
to discredit me, beginning 
before any Investigation could 
possibly have been launched 
into the truth of my allega- 
tions. This speaks volumes 
about government priorities. 

The sum total of the “investi- 
gation” into my report was 


limited to a half-page fay It 
confined itself to one simple 
question: did I know the names 
of the people who tried to 
squeeze a bribe out of me? 

I do not know their true 
names, which has led the gov- 
ernment to conclude that the 
allegations were .unfounded. 
According to the Mexican gov- 
ernment, the foct that a wit- 
ness to a crime does not know 
the names of the culprits 
means that no crime hag t-aVo^ 
place. By the same curious 
logic, it also proves that the 
witness is lying and should be 
threatened with imprisonment. 
Kaveh Moussavi, 

56 Old Road, 

Oxford OX3 7LL 


From Mr Robin Ellison. 

Sir. It is intriguing that Nor- 
man Lamont, the chancellor, 
has cancelled the statutory 
retail prices index increase in 
the amount of pensionable 
earnings for the next financial 
year. It stays at £75,000. 

It seems to be government 
policy that the relief will be 
whittled away by inflation over 
time, rather as the mortgage 
interest tax relief figure has 
been. It is all very odd; by the 
turn of the century not only 
will fewer promised pension 
benefits be protected by any 
form of ftraded security, but 
only the lower-paid wall have 
any interest in pension funds. 

• It reflects a conflict of policy 
between the Treasury (deter- 
mined to abolish the perceived 
tax breaks of pension schemes) 
and the Department of Social 
Security which, like its col- 
leagues throughout Europe, for 
demographic reasons is anx- 
ious to encourage the funded 
private sector to assume the 
burden of the provision of 
retirement income in order to 
relieve the public sector. Since 
a recent Institute for Fiscal 
Studies study indicated that 
the tax breaks were In reality 
rather modest, shouldn’t the 
DSS try to argue its corner a 
uttte more strongly? 

Otherwise, maybe the Goode 
inquiry into pensions law 
should now call a halt to its 
deliberations, and save some 
public money. Without trying 
to sound hyperbolic, if the pol- 
icy is continued then by the 
end of the decade there are 
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unlikely to be that many pen- 
sion funds around to need 
increased protection. 

Robin Ellison, a 

ElRson Wes thorp, 

52 Carter Lane. 

London EC4V 5EA 

Sir, What the chancellor did 
not say in his Budget speech, 
but should have done, was: 
"Some of our multinational 
companies have a problem 
with surplus advance corpora- 
tion tax. 1 propose to help them 
at the expense of the share- 
holders of all UK companies by 
reducing the latter's gross divi- 
dends by 6.25 per cent. In addi- 
tion to helping those multina- 
tional companies, I shall 
benefit by some £1.2bn per 
year." 

One hopes that the need to 
help the Treasury and the mul- A 
I tinational companies con- . 
cemed will be appreciated by: 

1) those who do not use up 
their personal allowances and 
who will face a 20 per cent-plns 
foil in their tax rebates on divi- 
dends; 

2) higher rate taxpayers whose 
higher rate tax on their net 
dividends will rise by 25 per 
cent; and 

3) employers whose pension 
funds will require larger con- 
tnbutlons to compensate for 
me reduction in their gross UK 
dividend income of 6.25 per 
cent. 

Jenny Nelder, 

Bnice Sutherland & Co, 

Stoneleigh House, i 

Moreion -in- Marsh, 3 

Gloucestershire G L56 OAT 
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Tradition of women health 
workers still maintained 
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Exception that proves the rule 


From Mr Philip Mickelborough. 

Sir. Your readers will be 
familiar with the cynical, old 
saw: “Nobody ever lost money 
by underestimating British 
taste.” Has the BBC just found 


the exception to that rule with 
Eldorado? 

Philip Mickelborough, 

39 Kingsway Street, 

Marlborough, 

Wiltshire SN8 1JA 


Enm Ms Margaret A Buttioiea 

Sir. In 1924 it took aw 

from a Sorter 
Health Visitors Association 

St iff 16, Gei ? rude TuckweU. 
toTUC general secretary, Fred 
framky, to persuade the TUC 

*?■ “Paction for 
Jttihation from the Women 
Sanitary Inspectors' and 

Association. 

Even then women trade 
unionists were having to battfa 
to take their place alongside 

SSf Wewon 

then - and the Health Visi- 
tors Association fa still here 


r^ hanks t0 mer S er with 
ourparent union MSF. 

fP0m “subsumed" (“Call- 
jng time on drinking with the 
MW .March 16) , the HVA has 
web protected from extinction 
y merger, it has allowed us to 
“5 ** Professional auton- 

Salhf » has 

m 3 *J a(Ution of nearly. 
™?L ye * rs oE women health 
organising together 
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Betting on 
the Budget 


THE BUDGET delivered by Ur 
Norman Lamont on Tuesday after- 
noon was a huge political gamble. 
The chancellor has rolled the dice 
on two propositions and tempted 
fate on a third. 

His first bet is that the Trea- 
sury’s complicated collection of 
changes in taxation will convince 
the markets, the Conservative 
party, and the public that the gov- 
ernment has regained the equilib- 
rium it lost on Black Wednesday. 
It Is too soon to call this bet. The 
markets remained remarkably 
steady yesterday, in spite of the 
realisation that Mr Lament's 
medium-term strategy for reduc- 
ing the budget deficit is, to say the 
least, unambitious. 

All talk of a balanced budget 
has been thrown overboard. Next 
year’s public sector borrowing 
requirement will rise to £50.1bn. If 
Tuesday's forecasts are correct - 
a big “IT - the proportion of 
gross national product consumed 
by public spending will fall to 44 
per cent by 1996 - exactly where 
it stood in 1979. Yesterday’s rela- 
tive calm In the markets may sug- 
gest that there is a willingness to 
give the government the benefit of 
the doubt The explanation may, 
however, be more mundane: an 
expected cut in German interest 
rates today. 

Mr Lament's second bet is that 
accelerating economic growth will 
lead to comfortable increases in 
real earnings in time for an elec- 
tion in 1996 or 1997. Extra cash in 
pockets would wash away the bitr 


A jobless Budget 


MR NORMAN Lamonfs offering, 
for all his borrowing of the opposi- 
tion's slogans, cannot honestly be 
described as a Budget for jobs. 
How could it be, with unemploy- 
ment expected to pass the 3m 
mark in today’s February figures, 
and to carry on rising throughout 
this year and probably 1994 too? 
The pertinent question is whether 
the combination of Mr Lamonfs 
macroeconomic heimsmanship 
and his Budget innovations will 
together deliver lower unemploy- 
ment than would otherwise be the 
case. 

It may seem masochistic to 
lament an omission of detail from 
Mr Lamonfs performance. But the 
discussion of the likely course and 
importance of economy-wide 
labour market trends, both in his 
speech and the Treasury’s Red 
Book, is inadequate. The develop- 
ments in pay, productivity and the 
exchange rate that are needed If 
unemployment is to fall fast are 
either too obscure, or too palnfUl, 
for the Treasury's economists to 
analyse. 

Yet the implicit message is clear 
enough: massive unemployment is 
here to stay. The Treasury's pessi- 
mistic growth projections imply 
unemployment above 3m through- 
out this parliament. This will be 
so unless there is a further fall in 
the real cost of labour, either 
through a further sterling depred- 
ation or a sustained period in 
which real wages grow more 
slowly than underlying productiv- 
ity. But to mention the former 
would court disaster in the mar- 
kets, while the latter would not 
play well politically with voters 


who are to be punished by higher 
taxes in the next two years. 

High real wage growth, at the 
expense of permanently higher 
unemployment, appears to be 
deeply ingrained in Britain. But it 
is difficult to understand why the 
chancellor felt it necessary to 
compound the problem by a 1 per- 
centage point increase in National 
Insurance employee contributions, 
effectively a tax on lower-paid 
employment. - . * 

Yet the government also 
deserves modest praise. Its pack- 
age of training and employment 
s cftftmpg for the unemployed is an 
imaginative step in the right direc- 
tion. 

Particularly encouraging are the 
four pilot Workstart schemes 
which will enable the long-term 
unemployed to transfer their wel- 
fare benefits as a subsidy to a pri- 
vate-sector employer. This is a 
more desirable way of getting the 
unemployed back to work than 
poorly paid, temporary public or 
voluntary sector jobs. 

Regrettably, the whole employ- 
ment package is m uch too wn«n 
Extra spending of £l25m, creating 
space for only 100,000 additional 
participants, looks puny alongside 
long-term unemployment of more 
than tm. The government should 
plan for a significant increase in 
the 1,000 initial Workstart places, 
if the trials are successfhL The 
additional places should perhaps 
be targeted at the 200,000 people 
aged between 18 and 24 out of 
work for over a year. The demand 
for the government's new schemes 
will be rising for a number of 
years. So must the supply. 


Handle with care 


rHE BOARD of governors of the 
International Atomic Energy 
Agency meets in emergency ses- 
sion in Vienna today to decide 
what to do about North Korea. 
That country has refused access to 
two liquid waste fa cili t ies, identi- 
fied by satellite reconnaissance, 
whose existence suggests a capac- 
ity for reprocessing plutonium on 
a larger scale than it had admitted 
to possessing. 

Meanwhile North Korea has 
announced Its withdrawal from 
the nuclear non-proliferation 
treaty (NPT) - an unprec ed ented 
step, which however cannot 
legally have imm ediate effect 
Under the treaty, three months' 
notice must be given to ail other 
parties and -to the UN Security 
Council, and must include a 
“statement of the extraordinary 
events” the withdrawing state 
regards as having “jeopardised its 
supreme interests”. 

The Security Council could in 
theory order North Korea to 
remain an NPT signatory and to 
comply with the IAEA's request, 
and impose sanctions, if it fails to 
da so. The question is whether 
sanctions aimed at further isolat- 
ing a state which has already . so 
isolated itself would actually be" 
effective in altering its behaviour. 
The track record of economic 
sanctions without military action 
is not impressive. ; 

Military action is what North 
Korea claims to be afraid of. It has 
already put itself on a “semi-war” 
footing, in response to the joint 
US-South Korean military exer- 
cise, “Team Spirit”, which it also 
cites as the “extraordinary event” 


justifying its withdrawal from the 
NPT. There is in fact nothing very 
extraordinary about it - such 
exercises have been held regularly 
since 1976 - but North Korea 
apparently regards it as a breach 
of an agreement readied with the 
south in 1991, under which It 
agreed to accept IAEA inspections 
of its nuclear fariittips in return 
for the withdrawal of US nuclear 
weapons, and nuclear-capable 
ships and aircraft from South 
Korea. The US has withdrawn 
them, but some of the ships and 
aircraft taking part in Team Spirit 
are, or were, nuclear-capable. 

How likely it is that North 
Korea is building a nuclear 
weapon, and how far if so it might 
have got with it are questions on 
which experts disagree. Only full 
inspection by the IAEA can settle 
the matter. If North Korea has a 
lot to hide it is hard to see why it 
agreed to IAEA inspections in the : 
first place; but many aspects of | 
that state’s behaviour defy con- 
ventional ideas of reason. 

What is clear is that neither 
South Korea nor any of North 
Korea's other neighbours have 
any desire for military escala t i o n . 
In 1991 and early 1992 conciliatory 
gestures by the . US and South 
Korea produced the beginnings of 
a thaw. It may be that by staging 
Team Spirit the US and South 
Korean militaries have inadver- 
tently upset their own govern- 
ments’ diplomatic strategy. If so 
the Security Council, before it 
decides to assume the worst and 
embark on the stony road of sanc- 
tions, should be looking for ways 
to get that strategy back on track. 



B attle-lines are being 
drawn between the Clin- 
ton administration and 
the US pharmaceuticals 
industry over the presi- 
dent's determination to remake 
America's healthcare system and 
put a cap on drug prices. 

The idea of imposing price con- 
trols - hinted at this week by Mr 
Ira Magaziner, a top White House 
adviser - is fuelling the already 
fiery debate. The options range 
from placing ceilings on health 
insurance premiums to a freeze on 
medical costs. 

The controversy over Mr Clin- 
ton's healthcare thinking began 
even before he was elected last 
November and was reignited last 
month when the president said he 
was shocked at the behaviour of the 
drug industry. He claimed that the 
sector’s price rises had been unjus- 
tifiable, its profits excessive and its 
investment on advertising and lob- 
bying - $lbn more than its spends 
on R&D annually - unwarranted. 

Mr Roy Vagelos, chairman of 
Merck, the world’s largest drug 
company, who supported Mr Clin- 
ton's presidential campaign, said he 
was disappointed and pained by the 
attack. In an unprecedented step, he 
published an open letter to the pres- 
ident in five US newspapers, defend- 
ing the industry’s position. 

Mr Kirk Raab, president of 
Genentech, a leading US biotechnol- 
ogy company which researches 
genetically engineered drugs, 
warned that “if there are price con- 
trols on new products it could stifle 
research and development”. 

The war of words between drug 
industry executives and the White 
House has caught the public's imag- 
ination, becoming a prime item on 
television news and a subject for 
talk shows. A large part of the con- 
troversy revolves around the role 
that Mrs Hillary Rodham Clinton 
has been assigned as head of the 
White House taskforce on health- 
care reform. 

Mrs Clinton is supposed to pro- 
duce a comprehensive set of 
reforms by May 1. Her role in devis- 
ing a scheme to expand healthcare 
coverage to every American while 
cutting costs has raised hackles 
among conservative politicians 
uncomfortable with the idea of a 
first lady who makes policy. 

Although the reforms have yet to 
be announced, concerns about their 
scope and possible legislation to 
enforce them have hit pharmaceuti- 
cals stocks. Since Mr Clinton's elec- 
tion in November, American drug 
shares have underperformed the US 
market by 18 per cent Shares in 
Merck and Pfizer have fallen by 20 
per cent and 27 per cent respec- 
tively. 

-At the root of the administra- 
tion's determination to overhaul the 
healthcare system has been a sharp 
increase in costs. Between 1960 and 


ter taste of the extension at val- 
ue-added tax to domestic fuels, 
along with the pain of the other 
salami siloes of additional taxation 
announced on Tuesday. But the 
chancellor cannot have it both 
ways. Too low an earnings 
increase would not win the votes; 
too high would rekindle Inflation 
and keep unemployment rising. 

The chancellor's third flirtation 
is with Lady Luck. The Conserva- 
tives presumably base their hopes 
for a fifth election victory on the 
cynical belief that voters will 
quickly forget that a campaign 
fought in April 1992 on the pram 
Ise of no increase in taxes was 
followed by a Budget in March 
1993 that put on more new taxa- 
tion than Labour’s Mr John Smith 
dared think of. This is a danger- 
ous assumption. Political memo- 
ries are usually mercifully short, 
even though some bad experiences 
enter the tribal consciousness of 
the nation, as Labour found to its 
cost after 1978-79. 

If there is discontent in Britain 
it will arise not only from the 
recession but from the govern 
meat’s bits-and-bobs, unstrung 
pearls method of budgeting. Tree 
sury -driven, it makes and cancels 
railway investments in London 
with little thought for the trans- 
port needs of the capital, and sim- 
plifies then complicates taxation 
with little evidence that it has a 
clear structure in mind. This may 
be a government with a “grip” on 
the economy, but voters will have 
to pinch themselves to believe it. 


Simple formula 
for friction 

US drag companies are joining battle against healthcare 

reform plans, write Paul Abrahams and Alan Friedman 

Costs of US heafthcaro M ^ 
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Beecham, the Anglo-American 
group. 

The sector’s poor image stems 
partly from its bungled response to 
pressure for price cuts. Last year. 10 
leading pharmaceuticals groups, 
including Merck and Pfizer of the 
US, Glaxo and 1CI of the UK, and 
Roche of Switzerland, pledged they 
would in future not increase prices 
by more than the rate of inflation - 
on average. 

Few consumers and politicians 
noticed the words "on average”. 
Inevitably, the prices of some drugs 
rose faster than the rate of infla- 
tion, even the if the groups' average 
prices were within toe set limit. 

Moreover, prices offered to bulk 
buyers of drugs such as Medco, a 
company that specialises in selling 
cheaply to company healthcare 
plans, are often at a discount. That 
means there is an increasingly 
uneven price burden for consumers. 
Many older Americans, whose 
insurance fails to cover the cost of 
medicines, have been left shoulder- 
ing large price rises. Senator Pryor 
c l aim s toe drug groups broke their 
promises and should not be trusted. 

"The announcements were ambig- 
uous,” says Mr Wendt at Smith- 
Kline Beecham. He says his group's 
price Increases were limited to 1.6 
per cent last year. 

“The industry has reacted too 
slowly to concerns about pricing. 
Senior executives have not shown 
sufficient leadership. We are at toe 
11th hour and the 59th minute, " 
says Mr Wendt. He believes it may 
be too late for the industry to head 
off the administration's reforms. 
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1992, costs - including prices 
charged by hospitals, doctors, labo- 
ratories, equipment makers and 
drug companies - increased at 
more than double the rate of Infla- 
tion. Health expenditure as a pro- 
portion of GDP rose from 7 per cent 
in 1965 to 12 per cent In 1990. It is. 
now $800bn a year. 

"However you measure it, health- 
care costs are kuiing America. US 
society just cannot afford to keep 
spending this much on health . Med- 
ical inflation is out of control and it 
is not even delivering better health. 
Just look at the US's poor infant 
mortality -rate,” says Mr Curtis 
Thorne, head of pharmacy at 
Ogma. which manages healthcare 
programmes for US companies. 

For politicians looking for a solu- 
tion, toe pharmaceuticals industry 
has proved an easy target Between 
1980 and 1992 drug prices increased 
by 128 per cent - nearly six times 
toe rate of inflation, according to 
the Bureau of Labour Statistics. 
Prescription medicines are far more 
expensive In the US than elsewhere: 
on average, a drug costing SI in 


America costs 67 cents in Canada 
and 60 cents in Europe. 

The industry's high profitability 
- conspicuous d uring the recess- 
ionary early 1990s - has also made 
it vulnerable to complaints. Senator 
David Pryor, a Democrat from 
Arkansas and a leading critic of the 
industry, says: "Drug companies 
have been making returns on sales 
three times greater than the aver- 
age for the Fortune 500 companies, 
and twice the return on equity. 
Whatever measure of profitability 
you take, p hanna^ntintia compa- 
nies come out on top.” 

Mr Bob Cawthorn. chairman and 
chief executive of Rhone-Poulenc 
Borer, the Franco- American drug 
company, admits: "The pharmaceu- 
ticals industry has become the 
whipping boy of politicians because 
its price rises and profits have been 
so visible." 

Drug groups have argued they are 
not to blame for the healthcare 
spending crisis. Only 7 per cent of 
US healthcare spending is on medi- 
cines. they maintain 

“Cutting the drug sector's profits 
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would not have that much of 
impact If you cut all the industry’s 
profits and cut all its research that 
would only reduce healthcare 
spending at most by 3 per cent” 
says Mr Cawthorn. “That would not 
solve the problem for government 
patients or the employers that pay 
for insurance." 

The industry also says it needs 
high prices to fund the research and 
development of new medicines. The 
drug companies say that society 
needs a viable and innovative 
industry if it is to find a response to 
Aids, cancer. Alzheimer’s and other 
illnesses. 

Snch arguments have not 
impressed politicians who have 
been emboldened by public support 
for aggressive measures. Some 
members of Congress are taking 
advantage of the drug sector's poor 
public image to launch attacks both 
inside Congress and in the media. 

Indeed, the drug sector looks like 
replacing the chemical or oil sectors 
as the industry held in least esteem 
by the public, says Mr Henry 
Wendt, chairman of SmithKline 


T he exact nature of the 
measures being consid- 
ered by the new adminis- 
tration re main unclear. 
“Nobody, probably not 
even Mrs Clinton's task force, yet 
knows what will be proposed on 
May 1.” says Mr Cawthorn at 
Rhone-Poulenc Rorer. 

The Industry, shocked by the 
relentless attacks by Democratic 
politicians and facing reform mea- 
sures from the White House, is 
launching a last-ditch attempt to 
protect itself. 

This month, Mr Wendt issued a 
rallying call for the sector to negoti- 
ate a new social contract between 
the pharmaceuticals industry and 
society. “We must show our custom- 
ers that medicines are good value,” 
he said. He called for the industry 
to engage in price restraint and to 
invest in studies that not only 
showed that drugs were safe and 
effective, but that they were cost-ef- 
fective as welL 

But there is little time to get this 
message across. Almost daily 
assaults by congressmen have 
started to take their toll, while a 
fresh attack by Mrs Clinton is 
unlikely to leave the industry 
unscathed. 


The UK Budget adds obstacles to an EC carbon tax, say Bronwen Maddox and David Gardner 
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D oes the UK Budget signal 
toe end of a European- 
wide carbon and energy 
tax? The answer is prob- 
ably yes. The tax proposals, in their 
original form, were already facing 
considerable obstacles. The chancel- 
lor’s comments may well have com- 
pounded their difficulties. 

The Budget, which included the 
imposition of VAT on domestic fuel 
and higher petrol and higher petrol 
and car licence taxes, made more 
claims to greenness than any of its 
predecessors - even though the 
claims were immediately disputed 
by environmentalists. 

The chancellor argued that these 
measures would help reduce carbon 
dioxide emissions and combat 
global warming. But while he 
agreed that “there may be a case for 
further coordinated international 
action on global warming”, he 
added: “I remain unpersuaded of 
the need for a new European Com- 
munity tax. Tax policy should con- 
tinue to be decided here in this 
House - not in Brussels." 

The swipe at Brussels' influence 
is hardly unfamiliar, and the UK 
governments resistance to the pro- 
posed EC energy-carbon tax began 
to surface as long ago as last 


Behind the 
facade 

■ There’s often, if not usually, more 
interest in what a company chooses 
not to say when publicly announ- 
cing the appointment of a new 
nonexecutive director than in the 
facts it takes pains to make known. 

Take for instance Malcolm 
Parkinson, at 45 the first 
Pro-Ned-sponsored recruit to the 
board of builders’ merchants James 
Latham. “A marketing specialist” 
who has “forged a distinguished 
career”, purrs the stock exchange 
announcement, going on to recount 
how he built up the do-it-yourself 
chain B & Q, then moved on to help 
defeat Dixon’s unwelcome bid for 
Wool worth Holdings before 
becoming chief executive of the 
same. End of official story. 

But surety all that was more than 
five years ago. Is not this the same 
Parkinson who quit Wooiworths 
in November 1987 for a £150,000- 
a-year job as a director of Benlox, 
the tiny engineering group which 
he and merchant banker Peter Earl 
used to attempt a ludicrously 
ambitious takeover of Storehouse? 

After Benlox’s £2bn bid flopped, 
Parkinson launched the Retail 
Corporation, with £l0m by way 
of tracking, which aimed to set up 
a nationwide drain of garden 
cenfres. That tumbled into 
receivership a year ago. . 

So what might he the moral? 

Don't listen to professional 


autumn. But given that a commu- 
nity consensus is needed on the 
issue, Tuesday’s comments by Mr 
Norman Lamont caused a sharp 
reaction in Brussels. Mr Ioannls 
Pa leo krassas. the environment com- 
missioner, Insisted that negotia- 
tions towards toe energy and car- 
bon tax would continue. “I don't see 
why we should withdraw the 
[energy tax] proposal.” However, he 
welcomed the new green taxes “as 
long as they are in the right direc- 
tion - and these ones seem to be in 
the right direction.” 

The Budget has put the UK in an 
odd position: ahead of many Com- 
munity members on measures to 
restrain carbon emissions, but resis- 
tant, it appears, to the Commis- 
sion's proposals that could force 
others to follow suit. Concerns 
about the UK’s stance are likely to 
surface next Tuesday when energy 
and environment ministers meet at 
a special “jumbo” council. 

That joint council, a rare occur- 
rence, is a sign of new efforts to 
resuscitate the proposals, which 
have made little progress since the 


Rio Earth Summit last July. The EC 
committed itself to stabilising car- 
bon dioxide emissions at 1990 levels 
by the year 2000 on condition that 
its main trading partners take simi- 
lar steps. However, a recent inter- 
nal Commission report showed that, 
without a tax, EC emissions woe 
set to miss that target by a mini- 
mum of 4 percentage points. 

The original EC plan was to 
impose a combined carbon-energy 
tax, starting at $3 per barrel of oil 
or oil-equivalent and amounting to 
$10 by the end of the decade. Fuels 
would be taxed more heavily the 
higher their carbon content - coal 
has more than gas, nuclear has 
almost none. 

Discussions on the plan were 
given new vitality by the new US 
energy taxes announced by the 
Clinton administration. But consen- 
sus between the Community mem- 
bers remains difficult, according to 
Mr Paleokrassas. 

The carbon part of the tax plan 
has proved the most controversial 
France - heavily committed to 
nuclear power - wants the carbon- 
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energy tax to be weighted more 
towards fuels with a high carbon 
element The UK wants a smaller 
carbon element a position likely to 
be strengthened by the current 
review of the coal industry which is 
likely to preserve some uneconomic 
pits. As Mr Robert Jones, chairman 
of the UK parliamentary select com- 
mittee on the environment argued, 
it hardly makes sense to subsidise a 
fuel industry and at the same time 
introduce a financial incentive to 
switch away from that fueL 

The energy part of toe tax has 
also come under attack from poorer 
countries: Spain in particular 
argues that the richer countries 
which emit most carbon dioxide, 
and have most resources to spend 
on energy-saving technology, 
should be set higher reduction tar- 
gets. 

Environmentalists and econo- 
mists have also challenged toe pro- 
posed tax’s environmental effective- 
ness. particularly on transport, toe 
fastest growing sector of carbon 
dioxide emissions in both the UK 
and Europe overall. 


In its original form, toe EC esti- 
mates the tax would have raised the 
price of petrol by only 6 per cent 
and diesel by only 10 per cent. 
Demand for transport is unrespon- 
sive to changes in fuel price - 
transport economists were sceptical 
yesterday that even the Budget's 
extensive package of extra costs for 
UK motorists would have much 
impact on traffic levels. 

One of the most effective deter- 
rents. they argue, is poor roads and 
traffic jams, but the UK. as well as 
much of Europe, is embarking on a 
heavy road-building programme. On 
that argument, even if an EC tax 
were weighted more heavily 
towards transport, as recent coun- 
cils have begun to explore, toe envi- 
ronmental benefit could still be neg- 
ligible. 

These tensions suggest that if pro- 
posals for an EC tax survive, it may 
well be in a looser form - an aggre- 
gation of each country's measures, 
some perhaps taken for fiscal rather 
than environmental reasons. Next 
week's council will help show 
whether the UK chancellor's com- 
ments have been truly obstructive, 
or whether they are a sign that dis- 
cussions are already moving 
towards a modified tax. 


publicists, for one thing. And keep 
announcements of non-executive 
board appointments as brief as 
possible - name, age and current 
occupation are all that's required. 

To the cleaners 

■ When Moroccan bank-tellers 
refused to accept toe dirty and 
dog-eared foreign currency sold 
cheaply to citizens of Rabat by a 
money-changer from Mali, the 
recipients angrily took them back. 
He promptly offered them a 
cut-price “magic cleaning lotion”. 

The laundering proved his 
undoing, however. The notes turned 
out to be counterfeits, and he’s now 
all washed up in prison. 

Glitch doctor 

■ Yet another rumpus has been 
stirred up by France's maverick 
minister of health and 
humanitarian affairs Bernard 
Kouchner. The controversy that 
has surrounded him ever since he 
altered politics is still clouding 
his plans to depart after this 
month's elections. 

The latest gaffe by the doctor 
who founded the dashing M£d6dns 
Sans Frontferes team of firing 
medics in the 1970s comes on top 
of his affront to the politically 
correct in publicly remarking that 
he'd occupy himself by “thinking, 
writing and looking at women”. 

To ffil the rest of his time he 
intended not only to set up a new 
humanitarian foundation, but to 



'I look In the flames and I keep 
seeing Norman Lamonf 

take an academic post Alas, the 
one he'd found - the honorary 
professorship of humanitarian 
medicine at the Cochin university 
hospital in Paris - has hit trouble. 

The glitch is that it would have 
been specially created for him, 
which has so outraged conser- 
vatives in medical quarters that 
even the intrepid Koudmer has 
bowed by renouncing the post 

Rolling road 

■ Paul Keating's newly re-elected 
Australian government has decided 
to give a rough ride not only to 
royalty, but to visiting VIPs of all 
kinds. It is selling toe fleet of plush 


cars used to chauffeur them, on 
grounds that they are inadequately 
attack-proof as well as too costly 
to maintain, and buying armoured 
Fords and Holdens instead. 

The unwanted wheels Include 
seven Rolls-Royces - three black 
1958 Silver Wraiths, two black 1965 
Phantom Vs and, fittingly, two 
“royal claret” 1964 Silver Cloud 
IDs - besides two 1954 Land Rovers 
in mere ordinary claret although 
specially built for conveying 
crowned heads. Offers direct to 
the Australian government, please. 

Party pledge 

■ “Abstaining” could take on a 
new meaning in Poland's parl- 
iament with the forming of a brand 
new party. Shocked by the 16 seats 
won in 1991 by the ale-loving 
alliance of the Big Beer and little 
Beer parties, a teetotal group has 
set up the Party of Sober People. 

Adversaries say that, given the 
Poles’ habits, its main problem will 
be deciding which telephone kiosk 
to use as a venue for its party 
conferences. 

Over-proud 

■ While national rivalry has been 

a potent force for good and ill, it 
is perhaps less well understood 
as a force for deliberately in fl ating 
a firm's accounts. National pride 
is, however, the only explanation 
building products group Expamet 
International can offer for the 
behaviour of managers at what 


used to be its Netherlands duct- 
making subsidiary, Brema-Air. 

They were recently discovered 
to have inflated profit figures 
because, it seems, the Dutchmen 
simply couldn’t bear to be seen 
to lag behind the group's UK 
businesses. However, Expamet is 
not taking the local managers to 
court, since none of the miscreants 
made a penny from their misdeeds. 

Indeed, Expamet boss Alex Orr, 
who understands the intensity of 
International rivalries from toe 
days when he ran toe mile for 
Scotland - tells me that far from 
profiting, they even put £500,000 
of their own money into the 
company during the audit, although 
they took it out afterwards. 

Watershed 

■ Is water polo dangerous? The 
risks clearly aren't confined to the 
one immortalised by Tony Curtis 
when, impersonating an aqua- 
sporting millionaire in Some like 
it Hot, he answered the question 
with: “I should say so. Why. the 
last time 1 played, I bad three 
ponies drown right under me.” 

The Red Stare water polo team 
from Yugoslavia have just been 
left high and dry in South Africa 
because, in the opposite of a case 
of the biter bit, the Pretoria 
government has endorsed the UN 
sanctions against their country. 

They did manage one game on 
Monday, but the rest of 
their programme has gone down 
toe drain. 
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Wary Delors to meet Clinton 

Lionel Barber on talks between two powerful men from humble stock 


UK Jacques Delors. European 
Commission president, has taken 
a gamble in pressing for a meet- 
ing with President Bill Clinton in 
Washington today. 

The Frenchman's feelings 
about America have always been 
ambiguous, a mixture of envy 
and admiration. With the new 
administration pressing Euro- 
peans to reduce aviation and 
steel subsidies, and to modify 
Buy European laws on govern- 
ment procurement, some of Mr 
Delors' fears appear to be coming 
true. 

If the US carries out its threat 
to block European companies 
from certain federal contracts 
next Monday, it will look like a 
calculated snub. 

In Brussels yesterday, EC offi- 
cials remained unsure whether 
Mr Delors, 67. intended to show 
the charm which at times wrong- 
footed Mrs Margaret Thatcher, 
the former UK prime minister, or 
whether he might repeat his 
recent remark about Mr Clinton's 
“need to preen in front of the 
mirror to make sure that his 
muscles are still firm". 

The White House meeting was 
long planned, although at one 
stage a disgruntled Mr Delors 
was told he could have only 15 
minutes, according to one EC 
official. 

Delicate negotiations have 
apparently succeeded in extend- 
ing the session to 90 minutes, 
offering him a chance to present 
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Jacques Delors remains instinctively suspicious of Washington 


his most important message to 
Washington: whatever its present 
economic and political difficul- 
ties, the European Community 
must be treated as an equal 
Mr Delors never quite managed 
to persuade the Bush administra- 
tion of this, even at the high 
point of his powers in the late 
ISSOs, when he pushed through 
the single European market and 
laid the groundwork for Euro- 


pean monetary and political 
union in the Maastricht treaty. 
Although the US briefly treated 
Maastricht with reverence, the 
Bush administration soon real- 
ised talk of an emerging Euro- 
pean superstate was premature. 

In Brussels, all talk now is of a 
fresh start in transatlantic rela- 
tions built on the two leaders* 
common political outlook, which 
ranges from environmental and 


German engineering sector Mayor to 

a p ii p if • j a be next US 

expects further fall in output ambassador 


By Christopher Parkes 
in Frankfurt 


MECHANICAL engineering 
companies, western Germany's 
leading export earners, believe 
output and employment will fall 
further this year before recovery 
starts in 1994. 

Production, which fell 6 per 
cent in 1992, will decline by 
another 5 per cent, and around 
60,000 jobs will be lost, according 
to the VDMA industry associa- 
tion. 

Some specialist sectors, such as 
textile machinery and construc- 
tion equipment, have started to 
recover from the international 
recession, Mr Jan Kleinewerfers, 
association president, said yester- 
day. 

However, much of the industry 
will have to wait for signs of 
recovery - at least in exports - 
until the second half of this year, 
he said. 


Mr Kleinewerfers found 
grounds for optimism in the fall- 
ing trend in long-term interest 
rates, appreciation of the dollar 
and the yen against the D-Mark, 
revival in the US economy, and 
continuing growth in Latin 
America and Asia. 

As the worldwide “investment 
recession" came to an end. the 
industry would exercise its 
growth potential he said. Despite 
the slowdown, western German 
engineering is well equipped for 
recovery after an extraordinary 
burst of capital investment 
before and during the unification 
boom. 

Meanwhile, orders have contin- 
ued to fall and the number of 
employees working short time, 
which doubled to 112,000 last 
year, reached 180,000 last month. 

The sector shed 5.5 per cent of 
its workers last year, bringing 
the number of jobs lost since the 
onset of the economic decline in 


early 1990 to 90,000. Capacity util- 
isation fell from 85.4 per cent to 
78.7 per cent in the course of the 
year. Industry turnover fell 4.6 
per cent to DAf220-5bn ($ 133 bn) 
while exports slipped 3.4 per cent 
to DMll3.9bn. 

Unit labour costs also 
increased 7.5 per cent and. aver- 
age return on sales fell by a third 
to 1.2 per cent This was 0.4 per 
cent down on the previous post- 
war low of 1.6 per cent recorded 
in 1980 and 1981, and less than 
half the 1989 peak of 2.7 per cent 

Worst-hit branches included 
machine tools, the single biggest 
engineering sector, which last 
year saw new orders tumble by 
23 per cent to around half the 
level booked in 1989. 

Manufacturers, which export 58 
per cent of output - 70 per cent 
to Europe - were particularly 
affected by the stronger D-Mark. 


to Vatican 


By Jurek Martin 
In Washington 


Industry bright spots. Page 16 


Markets take cautious view of 


complex UK budget proposals 


By James Blitz, Economics 
Staff, in London 


FINANCIAL markets continued 
to treat Britain's new budget 
warily yesterday as traders and 
investors struggled to digest its 
many complex elements. 

Sterling again made modest 
gains against the D-Mark and the 
dollar as currency investors were 
reassured by Chancellor Norman 
Lamont's statement that the 
level of UK base interest rates 
was appropriate to current eco- 
nomic conditions. 

However, Mr Lamont's view on 
interest rate policy triggered a 
small setback for equities, which 
were unsettled as the market 
tried to assess the Impact of the 
government's planned changes to 
advance corporation tax. 

The shares of many overseas- 
earning companies were 
depressed because their income 
may be affected by the foreign 
income dividend proposals. 


UK government bond prices 
bounced back from the lows 
reached on Tuesday as markets 
re-assessed the impact of the bud- 
get and shrugged off the chancel- 
lor’s announcement that the pub- 
lic sector borrowing requirement 
for next year would be around 
£50bn ($7Lbn). 

Mr Lamont warned yesterday 
that the government would take 
additional fiscal measures If nec- 
essary to reduce the UK's public 
sector deficit 

He said his budget announce- 
ment of plans to Increase taxa- 
tion by a net £6.7bn In 1994-95 
and £10.3 bn in 1995-96 was “a 
bold step" towards removing the 
threat posed by excessive borrow- 
ing to economic recovery. 

But he declined to rule out a 
further extension of value added 
tax in addition to his decision to 
levy VAT on domestic fuel and 
power for the first time. 

On the currency markets ster- 
ling gained another 1% pfennigs 


to a London close of DM2.4150. 

There had been some specula- 
tion before the budget that Mr 
Lamont would announce another 
cut In UK base rates to help stim- 
ulate economic recovery. 

However, the pound's strength 
in recent days has also been trig- 
gered by a growing belief in 
finanriai markets that the Bundr 
esbank will ease its intemational- 
ly -important Lombard and dis- 
count rates at its council meeting 
today. 

On the London stock market, 
the FT-SE 100 index closed 29.4 
down at 2,889.9. although trading 
in shares was not heavy. 

Longer-dated gilts gained 
strongly. with the yield on the 9 
per cent stock due 2011 falling to 
&30 per cent from 8.33 per cent at 
the opening. 


Background, Page 8 
Editorial comment. Page 13 
London stock market, Page 23 
Currencies, Page 30 


Yeltsin urges closer CIS integration 


Continued from Page 1 


crisis were not to be linked. 

According to Mr Vyacheslav 
Kostikov, the presidential spokes- 
man, many members of the Presi- 
dential Council told Mr Yeltsin 
that the introduction of presiden- 
tial rule at the expense of the 
Russian parliament would be 
fully justified. "Many [members] 
say the president has all the 


moral and constitutional rights 
to introduce presidential rule. 
The path to concessions and com- 
promise Is already exhausted,” 
Mr Kostikov told Itar-Tass news 
agency. 

However, other aides Laid the 
accent on his desire to find com- 
promise and understanding. Mr 
Sergei Shakhrai, a deputy prime 
minister and close aide, said in a 
newspaper interview that “one 


thing should be obvious - no- 
one can bring In extraordinary 
measures, not the president, not 
the Congress, nor anyone else”. 

Gen Pavel Grachev, defence 
minister, told the Itar-Tass that 
the army was firmly under con- 
trol and would abide by the con- 
stitution. What the constitution 
prescribes for different levels of 
the Russian power structure is 
however a crucial point at issue. 


THE CITY of Boston was 
astonished on Tuesday night 
when its mayor of 10 years, Mr 
Raymond Flynn, announced be 
was to he the next US ambassa- 
dor to the Vatican. 

There had been no hint in the 
days before St Patrick's Day that 
the popular Mr Flynn - Boston 
Irish, liberal. Catholic and an 
opponent of abortion - would be 
so honoured or was thinking of 
leaving his urban charge in the 
middle of bis third term. 

Most local speculation had cen- 
tred on who was to become the 
next ambassador to Dublin, a 
nomination long expected to 
mark the visit to the White 
House yesterday of Mr Albert 
Reynolds, Ireland's prime 
minister. 

President Bill Clinton con- 
firmed most rumours by announ- 
cing that he had chosen Mrs 
Jean Kennedy Smith, sister of 
Senator Edward Kennedy from 
Massach usetts and his two si»tn 
brothers. 

Another woman with impecca- 
ble political credentials, bat no 
formal career in politics, is 
widely expected to get the plum 
embassy in Paris. This is Mrs 
Pamela Harriman, English-born 
widow of the US statesman Mr 
Averell Harriman, former wife of 
Mr Randolph Churchill, and 
mother of Mr Winston Churchill, 
a Conservative member of the 
UK parliament 

Mrs Harriman is a great Wash- 
ington and international social- 
ite, long a prominent Democratic 
party fundraiser and an early 
supporter of Mr Clinton. She 
speaks French fluently and is 
widely reckoned to possess a 
political acumen comparable to 
her considerable charm. 

The Paris embassy, like that In 
London, Is normally reserved for 
political patronage, and Mrs Har- 
riman was rumoured at one 
stage to be in line to be ambassa- 
dor In the country of her birth. 
She always denied this, express- 
ing a preference to stay in Wash- 
ington now that R had a Demo- 
cratic president 
It is now widely believed that 
Mr Raymond Seitz, the first pro- 
fessional diplomat ever to be US 
ambassador to the Court of St 
James, has been asked to stay on 
In his present post for at least 
another year. This would satisfy 
the UK government, which 
regards him highly. 

Another important embassy, 
that in Tokyo, also seems to have 
been earmarked for Mr Richard 
Holbrooke, the Aslan expert who 
served in President Jimmy Cart- 
er’s State Department 


THE LEX COLUMN 


Getting in on the ACT 


industrial policy to a mistrust of 
the tree-market deregulation of 
the 1960s. 

More tentatively, EC officials 
mention common humble roots: 
Mr Delors rose from peasant 
stock to become mayor of the 
Parisian suburb of Clichy and 
finance minis ter in the first Mit- 
terrand government, while Mr 
Clinton's escape from Hope, 
Arkansas, is already the stuff of 
American folklore. 

Yet differences remain. Despite 
his intellectual prowess, Mr 
Delors remains instinctively sus- 
picions of the USl His behaviour 
in the Gatt trade talks is charac- 
teristic. Even if charges that he is 
a surrogate of a protectionist 
French government are wide of 
the mark, he still explodes at 
what he sees as the US tendency 
to bully, notably on form trade. 

Last October, at the height of 
the Gatt negotiations, Mr Delors 
did a passable imitation of the 
late Charles De Gaulle when he 
declared: If Europe Is to become 
adult, it must be able to say No 
to Big Brother." 

It is fashionable to speak of 
him as a spent force at the Euro- 
pean Commission, where his 
mandate runs out next year. But 
"General” Jacques believes there 
may be life after Brussels, and is 
quietly plotting a re-entry into 
French politics, where some 
think he'is the likeliest man of 
the left to beat a right-winger in 
a presidential election in 1995. 


A 30-point fall in the London equity 
market and a ‘A-point rise in long gOts 
seems a proportionate response to the 
chancellor's advance corporation tax 
surprise. For tax-exempt institutions 
the reduction in ACT rate from 25 to 
20 per cent marginally improves the 
attraction erf gilts over equities. But 
that is unlik ely to provoke much wide- 
spread switching- A fall in equities of 
around 2.5 per cent would restore 
gross yields to the level before the 
chancellor stood up. Yet given a num- 
ber of offsetting factors* that would be 
excessive. Companies will receive a 
cash flow boost. Some may even 
increase dividends to compensate 
institutions for their lost income. 

Such institutional pressure for 
higher payments would be rather rum. 
They would be unlikely to respond 
sympathetically if their employees 
demanded higher pay to offset per- 
sonal tax rises. The chancellor has 
transferred resources from institutions 
to companies, and he has effectively 
encouraged retained earnings over dis- 
tributions to pension funds. Such a 
bias towards corporate investment 
may even have been deliberate. 

These changes will produce some 
mixed results among high-yielding 
shares. Those such as 1 Cl with lav - 
or no - dividend cover may suffer, 
since they clearly cannot increase pay- 
ments to compensate for the sharp 
drop in gross yield. Others, such as 
Redl and, which will benefit from 
improved cash flow, might do well if 
their dividends become more secure. 
And high yielding shares with good 
cover may be bought to replace lost 
yield - hence the demand for utility 
stocks yesterday. 

Proposals for foreign income divi- 
dends are further away and more 
opaque, although there is a clear con- 
flict between companies wishing to 
cut their unrelieved ACT by issuing 
such dividends and institutions 
demanding UK payments with tax 
credits. Perhaps the chancellor will 
permit pension funds to take the UK 
dividend and taxpayers to take the 
overseas one. Such tax efficiency, 
though, was probably not what he had 
in mind. 


FT-SE Index: 2889.9 (-29.4) 


US long bond yield 


8.0 >u 


cent comes in a period of ana e mic 
dividend growth, ft may be the final 
blow for pension fund surpluses that 
are already shrinking. 

Domestic equities remain the best 
match for most pension liabilities. But 
actuaries rolling a reduced yield on 
equities forward through the life of a 
fund might conclude that uncovered 
liabilities have increased substan- 
tially. Perhaps £2 Ota may have to be 
found over time to make op for lost 
investment returns. Higher contribu- 
tions from employers - and an early 
end to contribution holidays - are the 
obvious places to look. That will drain 
company profits once the gap shows 
up in pension funds valuations. 

Whether this is only the thin end of 
the wedge remains an open question. 
For the first time the chancellor has 
uncoupled the tax credit from the 
basic rate erf tax, which remains at 25 
per cent The innocent interpretation 
is that be is simply looking forward to 
the day when the basic rate is set at 20 
per cent But with the fiscal position 
so tight, he may be tempted to come 
back for more. Taking the credit away 
altogether would yield a further £4bn 
a year. 


sawing restrictions were imposed to 
protect the spotted owL 

That could be a sign that regulatory 
actions by an interventionist Clinton 
administration couid push up the 
overall price level in the IS. Other- 
wise there is little obvious inflationary 
pressure building up in the system. 
Broad money growth and credit 
demand remain weak. Productivity 
gains should restrain prices, and, 
though capacity use is at its highest 
for 18 mouths, it is still not stretched. 
There may be room for long bona 
yields to plumb new lows around&S 
per cent in the next few months. That i 
would be all the more likely If, as 
some expect, the rapid recoyeiy estab- 
Zished around the turn of the year 
slows in the second quarter. 

For the time being the global bona 
market environment should thus not 
hinder the UK chancellor’s efforts to 
finance the ESObn public sector deficit 
announced on Tuesday. Disinflation- 
ary pressures still seem strong enough 
to offset growing calls by governments 
on bond markets around the world. 
That feeling could grow when conti- 
nental European interest rates turn 
decisively and Inverted yield curves 
become positive again. 


Pension funds 

The reduction of pension funds’ tax 
credit on UK dividends could hardly 
come at a worse time for the industry. 
The credit was sliced from 35 per cent 
to 25 per cent in the 1980s, but divi- 
dends were then growing faster than 
liabilities. Yesterday’s cut to 20 per 


US economy 

After Friday's disappointing US pro- 
ducer price figures, yesterday’s under- 
lying rise of 95 per cent in February 
consumer prices is somewhat unnerv- 
ing. But it would be premature to con- 
clude that inflation Is gathering 
strength again. The consumer price 
figure was boosted by an unusually 
large but probably one-off rise In 
clothing prices. Producer prices 
reflected the higher cost of lumber as 


Spring Ram 

The suspension of Spring Ram’s 
shares, for an unspecified reason, five 
days before its annual results raises 
some frightening spectres. The most 
benign possibility is it is having lively 
discussions about its ACT position 
after the Budget changes. The alter- 
natives scarcely bear thi n ki n g about, 
coming just four months after revela- 
tions about “serious misrepresentation 
and false accounting” at one of its 
subsidiaries. Spring Ram's directors 
did a good job in reassuring institu- 
tional investors that the problem at 
Balterley Bathrooms was a one-off 
lapse. The share price showed surpris- 
ing resilience after the initial falL But ! 
any further misfortune, whatever its j 
nature, would send infuriated inves- 
tors scurrying for the door. 

There have long been niggles about 
Spring Ram’s depreciation policy and 
the accounting treatment of stocks 
and government grants. The fast- 
growing company's highly-charged 
culture and continued failure to 
appoint non-executive directors only 
heighten the sense of unease. At the 
same time Spring Ram has raised 
expectations to inordinate heights. If it 
is now about to disappoint, the recrim- 
inations will prove hitter. 


HOW TO BE OP 
WHEN THE MARKET 
I! 


1 1 V 0 


Most speculators invest in the market on the 
expectation of a rise. But more money can often be 
made when it falls. 

IG Index is Britain’s leading financial bookmaker. 
We take bets on the Footsie, Wall Street and Nikkei, 
plus over eighty futures and options. 

With us you can speculate on rises or falls. You 
place ‘up bets’ and ‘down bets’. The more the market 
moves your way, the more you win. And by making a 
‘controlled risk bet’ you can put a guaranteed limit on 
any losses, even overnight. More good news, profits 
are absolutely tax free.* 

All bets are welcome, large or small. So whether 
you’re a bull or a bear, discover a more exciting and 
easier way of speculating. Winning when the market is 
down has its moments. 

For more information call us on 071 828 7233. 


NB: Prices of futures and options move up and down very raoidlv 
indeed. Never speculate with money you cannot afford to lose 


♦Under current legislation which is subject to change. 
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French fisherman kept up the pressure on poll- 
ticians on the eve of today's European Com- 
mission fisheries council meeting with a series 
of violent protests. Page 22 

Thomson Corp lifts earnings 

Earnings of Thomson Corp, the Canadian- 
owned travel and publishing group, rose by IS 
per cent before SI 70m charges against its UK 
and North American newspaper operations. 

The main boost to last year's earnings came 
from the information and publishing division. 
Page 17 

Nikkei closes at high 


Japan The Nikkei average 

closed at the year's high 
Nikkei Average fotXf) after senior. Liberal 

19 — Democratic party mem- 

... ■ — y bars called for a stlmu- 

10 — £Z~L lus package larger than 
17 _• last August's emergency 

m V i ' — ~ measures. The 225-issue 

4l- -i — Index gained 205.07 to 

15 j| 18.173.37. helped by a 

.' ‘vT'iT.iTT". grise in the futures mar- 
■« 1992 33 keL The Index hit the 

day’s high of 16.242.70 
just before the close. Back Page 


■w 1992 33 


Relaxing despite the fall 

For a businessman who has just struggled 
through one of the worst years for Japan's 
semiconductor Industry, Mr Hajime Sasaki, 
NEC’s vice-president in charge of semiconduc- 
tors, appears surprisingly relaxed about the 
group's prospects. Page 18 
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German engineering 
units break gloom 

Bad news from German industry was inter- 
rupted by reports of rising profits and pay-outs 
from Barmag, which claims to be the world's 
leading synthetic fibre machinery maker, and 
Vdgeie, a specialist In road-building equip- 
ment Barmag offered a DM2.50 (SI. 50) bonus 
on top of e repeated DM10 dividend, while 
Vdgeie proposed a DM2 increase to DM12 after 
a 20 percent increase in net profits. Page 16 

Aga optimistic at 3% rise 

Aga, the Swedish industrial gas group, saw 
profits rise 3 per cent to SKri.48bn ($189m). 
and predicted a further improvement this year. . 
The dividend is being increased to SKriJ per 
share from SKr8.50. Page 17 

Fishermen make the point 
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Deutsche Bank 
rethinks stake 
in Daimler-Benz 


By David Walter in DOsseMorf 

MR RONALDO Schmitz, a 
Deutsche Bank director responsi- 
ble for corporate finance, yester- 
day said that Daimler-Benz and 
Deutsche Bank had decided it 
was inappropriate for the bank's 
stake in the industrial group to 
stay at 28 per cent 

However, Mr Schmitz told a 
conference of International 
investment managers in Dtissel- 
dorf there were no immediate 
plans to reduce the bolding. 

There are those in the bank 
[Deutsche Bank) who may feel 
sorry not to have got out (of 
Daimler-Benz) when the price 
was better," said Mr Schmitz. 

The Deutsche Bank, as Ger- 
many's biggest bank, is at the 
centre of the German system of 
corporate governance. Its board 
directors have more than 100 
seats on supervisory boards and 
its influence is consolidated by a 
network of industrial holdings. 

While making one of the most 
outspoken contributions to the 
debate over German corporate 
governance to have come from a 
senior member of the German 
corporate establishment, Mr 
Schmitz said German mmpwniix 
should transform their approach 
to shareholders. 

If they did not take greater 
account of shareholders' inter- 
ests, German industry could face 
dire consequences in the 1990s as 
it stood on the brink of “the most 


OCP consortium 
set deadline to top 
Gehe’s FFr2bn bid 


By William Dawkins in Paris 

A FRENCH consortium seeking 
to outbid Gehe, the German med- 
icines group, for control of Office 
Commercial Pharmaceutique, 
France’s largest medicines whole- 
saler, was yesterday given a 
deadline of April 9 to best the 
German FFr2. 12bn ($370m) offer. 

The time limit is a consequence 
of the Paris stock exchange’s 
decision yesterday to grant legal 
clearance to Gebe’s controversial 
hid for OCP. 

The German offer, worth 
FFr800 per share for at least 50.01 
per cent of the fully diluted 
equity, will be open from today 
until April 16, said the SBF stock 
exchange association. 

Under French takeover law, 
any countertrid must be launched 
five trading days before the close, 
in this case April 9. 

Gehe announced a friendly 
offer last month, with the sup- 
port of Mr Jean-Pierre Duche. 
OOP’s chief executive. 

However the group's largest 
single shareholder, the Bourdly 
family, with 15 per cent of the 
equity, subsequently opposed the 
Gehe offer and has been trying 


ever since to mount a French 
counterbid. 

The government has lent 
advice but denies having assisted 
the French consortium. 

OCP’s FFr33bn annual turn- 
over gives it 43 per cent of the 
French market for drugs supplies 
to high street chemists, making it 
an important player in pharma- 
ceuticals marketing. 

Potential members of the coun- 
terbidding group include Rhdne- 
Poulenc, the stateowzied chemi- 
cals group, other French drugB 
companies. Cooperation Pharma- 
ceutique Frangaise. a distributor 
of medical equipment and phar- 
maceutical supplies, and leading 
investment banks. 

The consortium has been ham- 
pered by its lack of a leader pre- 
pared to take operational and 
management change of OCP. 

However, its members are dis- 
cussing bow to share out respon- 
sibilities and maintain they have 
a good chance of winning control. 

The SBF said the bid closure 
deadline might be extended 
because of a legal appeal against 
a separate clearance for the Gehe 
offer granted by the CBV stock 
exchange regulator. 


Hoogovens omits 
dividend again as 
losses grow 10-fold 


By Ronald van de Krol 
In Am s ter da m 

STEEP PRICE cuts and a stream 
of cheap imports from eastern 
Europe helped posh Hoogovens, 
the Dutch steel and aluminium 
group, into heavy losses in 1992. 
This has forced the company to 
omit a dividend for the second 
consecutive year. 

Hoogovens* net loss widened to 
PI 595m (5318m), a 10-fold 
increase from its 1991 loss of 
FI 51m. 

More than half of the loss was 
dne to after-tax provisions of 
FI 370m which were taken to pay 
far job cuts and write-offs. 

Although first-half losses in 
1993 are likely to match the defi- 
cit seen in the 1992 second half, 
the company expects to see a 
turnround in the downward 
trend in the course of the first 
six months, thanks to its own 
cost-cutting efforts as well as to 
firmer prices and rising demand 
hi the market 

Mr Maarten van Veen, chair- 
man, said Hoogovens would be 
able to ride out Europe’s latest 
steel crisis “under its own 




Price increases for steel 
announced in January were hold- 
ing, a development which he 
described “as very good news but 


something that was badly 
needed". In 1992, steel prices 
slumped by 6 per cent taking 
the cumulative decline since 
1989 to 20 per emit 

Yesterday’s figures were less 
gloomy than same analysts had 
feared, and Hoogovens' shares 
dosed up 9.2 per cent at FI 27 JO, 

In steel, losses widened to 
FI 234m from FI 98m. The alu- 
minium sector, badly hit by a 
flood at primary metal from the 
former Soviet Union, swung into 
a loss of FI 162m from a mar- 
ginal profit of FI 3m a year ear- 
lier. 

The 1992 losses helped push 
down shareholders’ equity to 
2L2 per cent of total assets from 
27.4 per cent In 1991. 

The company aims to 
strengthen its finances by reduc- 
ing inventories and deconsolidat- 
ing some non-core activities, 
either by divesting or hiving 
them off into partnerships. It 
gave no details but cited the 
example of its recent venture in 
scrap metal with Klockner of 
Germany. 

Hoogovens will also use part of 
Its FI lbn stand-by credit facility 
from ABN Amro and Rabobank 
towards meeting np to FI 700m 
in 19% loan redemptions. The 
credit facility, formed in 1986, 
has not been used until now. 


US bankers licked their wounds and looked south, writes Stephen Fidler 


A decade after they began a 
retreat from the region, 
the New York banks are 
again marching into Latin Amer- 
ica. This time, they insist, thing s 
will be diffe rent 
The banks say they are out of 
the business of making medium- 
term dollar loans to Latin gov- 
ernments. If Latin America's eco- 
nomic renaissance goes wrong 
again, the New York banks will 
face disappointment but not 
disaster. 

A region-wide shift in economic 
policy has brought the banks 
back. Governments have opened 
economies to outside competi- 
tion, brought budget deficits 
more in check and placed more 
reliance on the market. Lower 
inflation and a resumption of eco- 
nomic growth have followed in 
most countries. Debt burdens 
have eased following sharp foils 
in US interest rates and the 
Brady initiative launched by the 
US government in March 1989. 

The Brady debt reduction plan 
marked the psychological turning 
point for banks in Latin America. 
Until this point, says Mr David 
Berry, director of research at 
bank analysts Keefe Bruyette and 
Woods in New York, “the correct 
approach was to continue to 
reduce exposure to Latin Amer- 
ica”. After five years of almost 
unremitting decline, the second- 
ary market price of the old debt 
began to rise. 

In the end, says Mr Berry, the 
banks probably took excessive 
write-downs on their old debt. 
Citicorp, the bank with biggest 
exposure, has moved 3400m out 
of its third world debt reserve 
into its commercial reserves in 
the last five quarters. 

For Citicorp, “Latin America is 
the largest single contributor as a 
region to this bank's earnings'’, 
says vice-chairman Mr William 
Rhodes. Last year, pre-tax profits 
from Latin. America reached 
$1.35bn, compared with $475m 
from Europe, Middle East and 
Africa. 3605m from Asia-Pacific 
and a loss of 31-Olbn for North 
America. 

This has vindicated, he says, 
the decision not to sell Its Latin 
American loans into the second- 
ary market. Instead, the bank 
sought to “work- out” the loans, 
for example, convert them into 
equity. 

Citicorp is unusual in having a 
large retail banking and local 
currency lending business in the 
region. In some countries, it is 
the only foreign bank with such a 
franchise. Only one other east 
coast bank - Bank of Boston - 
has a traditional local currency 
business in the region, and that 
is much smaller. 

According to Citibank officials, 
its proximity to potential clients 
in the region gives the bank a 
competitive edge in other areas: 
corporate finance, capital market 
activities and project finance. 
The bank has, for example, a 
mandate to raise Jl^bn in project 

Ethical aim 
helps UK 
bank return 
to profit 

By John Gapper, 

Banking Correspondent 

THE Co-operative Bank’s 
marketing campaign to brand 
itself as an “ethical” bank helped 
raise its retail deposits by 13 per 
cent last year, and return a profit 
after two years of losses. 

The UK bank, which has 2^m 
customers, made a pre-tax profit 
I of £9.8ra ($l4m) in the year end 
l ing January 1993 against a £5.9m 
loss the previous year. The value 
of customer deposits rose above 
1 the value of loans for the Brst 
time in 20 years. 

The bank announced in May 
that It would not become 
involved with tobacco companies, 
or those that pollute the environ- 
ment It has also taken a stand 
against blood sports, factory 
forming and the testing of cos- 
metics On animals 
Mr Terry Thomas, managing 
director, said it bad appealed to 
some of the most potentially prof- 
itable bank customers. These 
were white-collar and managerial 
employees aged between 25 and 
40. “We are aiming for those peo- 
ple because we think they are the 
market place of the future. We 
know the question of ethics has a 
ring to them because they are 
concerned about issues like pro- 
tecting the environment,” he 
said. 

Half of the Coup’s new custom- 
ers since May mentioned the ethi- 
cal stance as a motive for open- 
ing an account 

The bank, which is wholly 
owned by the Co-operative 
Wholesale Society, said the 
month before sterling left the 
exchange rate mechanism last 
October that it would not Specu- 
late against sterling. Mr Thomas 
said foreign exchange profits of 
£450.000 reflected this policy. 


significant industrial reconstruc- 
tion since the second world war”. 
This restructuring can only be 
achieved with the help of foreign 
capital, he warned. 

Mr Schmitz, a former finance 
director of BASF, the large Ger- 
man chemicals company, said 
German companies traditionally 
put the interests of shareholders 
low on the list of management 
priorities. This was perhaps 
understandable in the 1980s, 
when German companies gener- 
ated so much cash that they 
could finance all their invest- 
ments from internal resources. 

But the era of “over-capital- 
ised” companies was over and 
German companies would now 
have to compete more aggres- 
sively on international capital 
markets to finance the recon- 
struction ahead. Mr Schmitz 
companies should not pay lip ser- 
vice to the idea of shareholder 
value, they should take a more 
hard-nosed attitude to the way 
they managed their assets. 

He made a call for foreign insti- 
tutional investors to gain repre- 
sentation on supervisory boards 
- at present Anglo-American 
investors are not represented. 

Mr Schmitz said Deutsche 
Bank was in principle prepared 
to cut its industrial holdings to a 
lower threshold. 

He said he welcomed the aboli- 
tion of shareholder voting restric- 
tions in place at a number of 
large German companies. 


Exposure to 
Latin America 
comes full circle 

Back in favour with US banks 

US rommercifl! bank tapo w to Latin America $bn 


ao ] ; — 


SO 4 -H J 


• 1| 1 Latin America & Caribbean total 


84 8S 86 87 


SO 91 92 


Sow* WBMBV* 


Mexico Q Argentina Venezuela Brazil I 


Latin America: external bond offerings $bn 



90 91 


THE rediscovered enthusiasm of New York banks for Latin America 
is not yet shared by most other banks that suffered at their ride 
during the 1980s debt crisis. Non-US banks, in particular the Ger- 
mans and Japanese, for tax reasons were slower to sell off bad loans 
and will be slower to return, if they ever do. 

In 1992, German bank and US commercial bank exposure to Latin 
America was roughly equal at about 337bn: seven years earlier, US 
commercial bank exposure at more than 380bn was five times that of 
the German banks. Others, such as the UK clearing banks have, by 
and large, become more domestic in focus during the 1980s. 


finance for British Petroleum’s 
Cuslana development in Colom- 
bia. 

In delivering these services, the 
bank is hampered by a low debt 
rating: its A-minns senior debt 
rating from Standard & Poor's 
compares with JP Morgan’s AAA 
and Bankers Trust’s AA. The 
amhitions of these two hanks lie 
explicitly with “investment bank- 
ing", which means they have no 
interest in lending money from 
their own balance sheets. 

Morgan has about 100 profes- 
sionals Involved in corporate 
finance and mergers and acquisi- 
tions In Latin America, not 
including those working in trad- 
ing and sales. Another 20 work 
on research. In the 1980s. “we 
decided that the new business 


would not be to loan money but 
to help our government and pri- 
vate sector clients in other 
ways.” says one Morgan official. 

The strategy lays emphasis on 
industry specialisation of its 
bankers. Observers reckon it has 
been successful in cultivating 
contacts among Investment insti- 
tutions, which commercial banks 
traditionally lack. 

At Bankers Trust, Mr Neil 
Allen, managing director in 
charge of global emerging mar- 
kets, outlines some similar objec- 
tives. “Our focus is on capital 
markets, mergers and acquisi- 
tions. local trading, special situa- 
tions and well also look at equity 
investment for our own account." 

The bank is positioning itself 
for growth in domestic capital 


If your corporation is 
looking fora foothold in Ger- 
many or intends to broaden 
its existing base by an acquisi- 
tion, we can assist in search, 
approach and negotiation. 

As our domestic clients 
are usually entrepreneurs, 
proprietors or shareholders 
of privately-owned German 
companies, we are well ac- 
quainted with their mentali- 
ty. We are sensitive to this 
when making approaches 
and during negotiation and 
valuation. 

If local competence is 
needed to realize your acqui- 
sition goals in Germany suc- 
cessfully, please contact us 
for further information. 


markets. It owns a brokerage 
house in Argentina and has plans 
to own one in Chile: it has 
already underwritten domestic 
equity issues. It is willing to 
make equity Investments itself, 
in publicly-traded or private com- 
panies and it is offering risk man- 
agement advisory services and 
mergers and acquisitions advice. 

However, bankers admit that 
offering advice is often labour-in- 
tensive and expensive; the real 
advantage it gives Is often a priv- 
ileged position in the underwrit- 
ing of securities. 

T he banks have moved into 
the underwriting business 
as a natural extension of 
the secondary-market trading 
activity in old bank loans. Chase 
Manhattan's renewed interest in 
Latin America has been based on 
a strong debt trading operation; 
Chemical, having taken over 
Manufacturers Hanover, is also a 
strong trading house. 

There have been questions over 
the longer-term sustainability of 
an approach that relies cm trad- 
ing and underwriting Latin 
bonds. Mr Stephen Dizard, man- 
aging director at Salomon 
Brothers, calculates that total 
underwriting fees on SSObn of 
new Latin bond .issues a year 
amounts to S200m-S300m. With no 
house having more than a 10 per 
cent market share, this suggests 
gross underwriting revenues for 
the market leader of S25m. As a 
series of poorly-received Latin 
bond issues last year showed, 
underwriters can lose money as 
well as gain. 

Some believe the market is in 
transformation. Mr Larry Brain- 
ard, an economist at Goldman 
Sach9, says: "The business is 
changing in a fairly fundamental 
way and it's moving away from 
trading and commercial bank 
structured finance deals and 
more to a market oriented 
towards institutional investors.” 
This would give Wall Street firms 
an advantage over the banks, 
most of which lack strong links 
with investment institutions. 

Others disagree. Ids Kathy Gal- 
braith, a senior vice-president at 
Chase, believes debt trading will 
continue as an important source 
of income for banks: “I don't see 
it as a market beginning to 
decline. Volume will continue to 
increase." Ms Galbraith admits 
though that Chase, a prominent 
underwriter of Latin bonds, and 
others with no broad equity busi- 
ness face an uphill fight in under- 
writing share issues. 

Ms Diane Gloss man. a bank 
analyst at Salomon Brothers, 
believes the balance of power lies 
for now with the commercial 
banks. "Commercial banks have 
the relationships with issuers 
and relationships matters a lot. 
more perhaps than price. When 
issuers get more confident, com- 
panies can afford to be much 
pickier about price and then that 
picture could change.” 
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Two German engineering 
groups ahead against trend 


By Christopher Parkas 
in Frankfurt 


THE FLOW of black news from 
German industry was 
interrupted yesterday by 
reports of rising profits and 
pay-outs from two engineering 
groups. 

Barmag, which claims to be 
the world's leading synthetic 
fibre machinery maker, offered 
a DM2.50 bonus on top 
of a repeated DM10 dividend. 

Vogele, a specialist in 
roadbuilding equipment, pro- 
posed a DM2 increase to DM12 
after a 20 per cent increase 
in net profits in 1992. 

Against a background of 


deepening slump elsewhere in 
engineering, Barmag benefited 
from strong demand for 
exports. Net earnings rose 
by a third to DM3Gm ($22m) on 
sales up 20 per cent at 
DMl.lSbn, the company said 
yesterday. 

The group, which exports 
more than 80 per cent 
of its output, reported espe- 
cially strong growth in Asian 
markets. Incoming orders 
almost doubled last year to 
DM1.53bn and, according to an 
interim report, further 
improvements are expected in 
1993. At present, Barmag has 
nine months' orders in hand, 
around double the level in 


engineering at large. 

Vogele increased net 
profits 20. per cent to 
DM3.6m. 

The company has continued 
to enjoy the fruits of the infra- 
structural building boom in 
eastern Germany and exports 
more than half its road con- 
struction machines. 

While it expected a further 
satisfactory result for the cur- 
rent year, it noted that orders 
had fallen, particularly in the 
last quarter of 1992. 

It was becoming more diffi- 
cult to sell in Europe, espe- 
cially Spain, although growth 
was still strong In Asia, the 
company said. 


Uni fined 
NKr3.2m 
for rule 
breaches 


By Karen Fossil 
in Oslo 


French bank 
rises 9% 
unexpectedly 


Lufthansa’s marketing 
director quits suddenly 


By Alice Rawsthom in Paris 


CREDIT National, the French 
corporate banking group, saw 
net profits rise by 9.1 per cent 
to FFr585.9m ($ 103.6m) in 1992 
from FFr537.2m in 1991, in 
spite of the pressures on 
France's financial sector. 

In recent weeks a series of 
French financial institutions 
have announced disappointing 
results for 1992, when the 
banking sector was affected by 
weak demand for credit, higher 
borrowing costs following the 
September currency crisis and 
exposure to the precarious 
property market. 

Credit National, by contrast, 
fared well, in spite of having to 
increase provisions - mainly 
because of the need to make 
write-downs on its property , 
portfolio and investments. 

The group managed to pro- 
duce a healthy 15 per cent 
increase in operating profits to 
FFr725m. 

The group also benefited 
from a positive contribution 
from its partnership agreement 
with IKB Deutsche Industrie- 
bank. the German corporate 
banking group. 

Credit National and KB are 
expanding their partnership 
into a cross-shareholding 
agreement under which each 
would take 5 per cent of the 
other's equity. 


LUFTHANSA’S passenger 
marketing and sales director 
resigned abruptly yesterday, 
writes Christopher Parkes. 

Mr Ernst- Adrian von Dora- 
berg, 40, and a full board mem- 
ber for just over two years, 
quit during a meeting of the 
state-controlled airline's super- 
visory board in Cologne. 

No reason was given. “The 
meeting is still going on," a 
spokesman said last night No 
successor was named. 

Mr von Dbmberg may have 


fallen victim to in-fighting 
which is believed to have bro- 
ken out in the wake of a criti- 
cal study of Lufthansa carried 
out by the McKlnsey manage- 
ment consultancy. 

In contrast to the manage- 
ment's forecasts that its cur- 
rent cost-cutting and reorgani- 
sation programme would bring 
the airline back into profit by 
1994, the report said it was 
doomed to ranking heavy oper- 
ating losses until at least 
1996. 


Marley profits decline by 
67% to £8m for year 


By Andrew Taylor, 
Construction Correspondent 


THE REVIVAL in the UK 
housing market is starting to 
boost sales of some building 
materials, according to Marley, 
the UK construction products 
group which yesterday 
announced a 67 per cent fail 
last year in pre-tax profits. 

Profits after exceptional pro- 
visions of £10.4m slumped from 
£25m to £8.1m (SI 1.5m), 
refiecting the deep recession in 
the UR construction industry 
last year. 

UK profits fell from £10 Jm to 
just £l-2m, after a £2 -3m sec- 
ond-half loss. Up to a third of 
group sales are generated from 


the UK housing market, 
according to Mr David Trap- 
nefi, chief executive. 

US profits by comparison 
almost doubled from £3 5m to 
£7.7hL 17m German residential 
market showed little sign of 
flagging as far as Marley's 
products were concerned, said 
Mr Trapnell. The DIY market 
in eastern Germany remained 
particularly strong and profits 
in western Europe rose from 
£12. 4m to £ 12.9m last year. 

Net borrowings as a percent- 
age of shareholders funds, fol- 
lowing write-downs and cur- 
rency movements, rose from 41 
per cent to 57 per cent. Marley 
generated a positive opera- 
tional cash-flow last year. 


Correction 


Deutsche Babcock 


The Financial Times last 
Tuesday incorrectly reported 
the forecast dividend of Deut- 
sche Babcock. The company 
expects to pay a dividend of 
DM5 (S3) on common stock for 
the fiscal year ending Septem- 
ber 30 1994. 


MINORCO 


RESULTS FOR THE SIX MONTHS ENDED DECEMBER 31, 1992 


MAINTAINED EARNINGS 
AND INCREASED DIVIDEND 

|| Earnings before extraordinary items were 
US$101 million, an increase of 3% on the 
previous half-year. 

|| Interim dividend increased by 6% to 19 US 
cents per share. 

|| Further acquisition activity resulted in joint 
venture participation in a major Chilean 
copper project. 

|| Minorco^s gross cash resources stand at US$1.7 
billion. 


RESULTS 


USS millions except per dure amounts 


Earnings before taxation 
Earnings before extraordinary items 
Earnings before taxation per share (S) 

Earnings before extraordinary 
items per share (S) 

Dividends declared per share (S) 


Half-yuar to 
{)<.-i'L-t<ib(.-r Ji 

Ymr to 
JlHIC JO 

1992 

1W1 

1W2 

607.8 

558.0 

1,666.6 

109.2 

105.6 

253.4 

101.4 

9H.O 

206.0 

0.65 

0.62 

1.49 

0.60 

0.58 

1.22 

0.19 

IX IS 

0.54 


INTERIM DIVIDEND 


Au interim dividend of 19 US cents per share has been declared for the 
year to June 30, 1993 payable to shareholders registered in the books of 
Minorcu at die dose of business on April- H, UW3. The interim report 
will be mailed to shareholders on or about March 25, 1993. Capita 
may be obtained from the UK transfer agent, Barclays Registrars, 
Uounie House, 34 Beckenham Rood, Kent. l)R3 4TU. 
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Removing catastrophe from crisis 

Paul Abrahams examines attempts to stave off the gloom at Bayer 


fix 


UNI STOREBRAND, Norway’s 
biggest insurer, has been 
ordered by the Oslo bourse to 
pay a record NKr3.2m 
(5450,000) fine for breaching 
information reporting rules 
seven times during the compa- 
ny’s raid on Swedish rival 
Skandia Forsak ring s. 

A 155-page report condemns 
Uni's actions during the failed 
raid on Skandia in the period 
August 15 1991 to August 25 
last year. 

Uni, during 1991 and 1992, 
built a 28.3 per cent stake In 
Skandia tn spite of a law for- 
bidding Norwegian financial 
institutions from owning more 
than 10 per cent of foreign 
financial concerns without a 
special concession. 

Uoi borrowed heavily to 
finance the acquisition in an 
attempt to force the Swedish 
insurer Into a Nordic 
pact 

Uni last year collapsed into 
the hands of public adminis- 
trators after suspending pay- 
ments to creditors. 

The Uni affair has become 
known as Norway's biggest 
corporate scandal. The finance 
minister Is due to issue a 
report to parliament on the 
affair later this year, and a 
public commission Is soon to 
be named to launch another 
Investigation into the 
scandal. 

The company's board has 
two weeks in which to appeal 
the ruling. 

Separately, despite Uni 
shareholders’ complaints, 
the bourse decided to 
uphold its earlier decision to 
de-list the company indefi- 
nitely. 


B AYER, the firet Of the 
German chemicals 
giants to report full-year 
results for 1992, yesterday 
painted a gloomy picture of the 
European economy’s outlook. 

Mr Manfred Schneider, the 
chair man said: “The start of 
the year has been anything but 
satisfactory. Crisis is a produc- 
tive state. We just have to 
remove the sense of catastro- 
phe that goes with it." 

Preliminary figures for the 
first half of March suggested 
that month-on -month sales fig- 
ures had stabilised, however. 
Over the year, Bayer expected 
a fall of German sales of 


between 5 per cent and 7 per 
cent 

Worldwide sales for the year 
would Improve on the 11 per 
cent fall during the first two 
months, be said. But he cau- 
tioned that only last autumn 
Bayer had expected 3 per cent 
growth in group sales for 1993. 

Bayer announced a reduced 
working schedule for 3,000 
employees following a collapse 
in demand for dyes, coating 
raw materials and polyure- 
thanes. Chemicals plant oper- 
ating rates fell below 70 per 
cent during February, the first 
timp they had done so since 
the early 198%. 


The company is looking for 
the first time at possible swaps 
or joint ventures with other 
companies, said Mr Schneider. 
Candidates included polyure- 
thanes, polymers, titamura 
dioxide, chromium, dyestuffs 
and organic chemicals. 

“This is a change of mental- 
ity. in the past, we have been 
reserved about such options, 
but we are now open to this 
type of deal - they are a good 
method for dealing with struc- 
tural problems," said Mr 
Schneider. 

At the same time, he sata. 
the group intends to increase 
its capital investment in Asia, 


particularly China, Taiwan and 

Indonesia. . _ 

The company’s position ted 
been exacerbated by the Ger- 
man health reforms, intro- 
duced m January. Their effects 
had been far worse than expec- 
ted. 

He warned: “If Germany 
really does become a country 
of generic drugs and cut-price 
medicines, there is no real 
future for research-based 
healthcare companies in this 
country.” 

Deteriorating conditions- in 
Germany could force Bayer to 
concentrate abroad, he said, 
primarily the US and Japan. 


Grolsch climbs 3.6% over year 


By RonaJd van do Krol 


GROLSCH, the Dutch brewery 
group, pasted a 3.6 per cent 
rise in net profit in 1992, with 
the recession in the UK and 
the economic slowdown in Ger- 
many overshadowing more 
buoyant results in the Nether- 
lands and on other export mar- 
kets. 

Net profit increased to 
FI 43.4m ($23 .2m) from FI 4L9m 
in 1991, when the rate of profit 
growth had totalled 10.6 per 
cent. Volume sales expanded 
domestically, in the US and in 
other export markets. 


But in the UK, where it 
acquired Ruddles, the brewer, 
in early 1992, the company 
faced reduced beer volumes 
and adverse currency move- 
ments caused by sterling's 
autumn devaluation. In Ger- 
many sales volume also fell 
under the combined influence 
of the economic downturn and 
the winding down of the “B" 
brands of the WickfUer group, 
acquired by Grolsch in 199 L 

The annual dividend is to be 
raised by 3.8 per cent to FI 5.40, 
which compares with the pre- 
vious year's 10.6 per cent rise. 

The company also 


announced plans for a five-for- 
one share split. 

Group operating profit rose 
by 15.3 per cent to FI 64.3m. 
But the acquisitions of Ruddles 
and investments in Wickuler 
added a net FI dibit to interest 
charges. Overall, Grolsch 
incurred net financial expenses 
of FI 3.6m, a reversal of the pre- 
vious year when it had posted 
net financial income of FI 522m. 

Results In 1993 are expected 
to match those for 1992, pro- 
vided that there is no deepen- 
ing of the recession or adverse 
movement in exchange rates, 
Grolsch said. 


East Asiatic 
posts loss of 
DKrl.l8bn 
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CBR holds dividend at BFr270 


CBR, the Belgian cement 
group, proposed an unchanged 
net dividend of BFr270 (87.88) a 
share after a sharp drop in 1992 
earnings, Reuter reports from 
Brussels. The company said 
earlier its consolidated net 
profit per share fell to BFTO06 
from BFrT97 in 1991. 

CBR said the 1992 profit fall 
was mainly due to the reces- 
sion in the US and to a lesser 
extent to a slump In the Dutch 
construction industry. 

CBR is 43.2 per cent owned 
by Belgium's flagship holding 
company, Soci&e Generate de 
Belgique. 


NEWS IN BRIEF 


reports from Paris. Renault 
(Suisse) and Volvo Automobile 
(Schweiz) would develop syner- 
gies to increase sales and prof- 
itability and cut costs. Renault 
said. 

A joint structure would be 
created to deal particularly 
with spare parts, after-sales 
service, marketing, financial 
services and administration. 


financial earnings, Reuter 
reports from Berlin. 

In an interim report to share- 
holders, Rheinraetall also said 
1992 profits at RhelnmetaU Ber- 
lin - as a management hold- 
ing - were comparable with 
the previous year due to the 
time delay in dividend pay- 
ments. 


■RENAULT, the French state- 
owned carmaker, said It would 
extend its co-operation with 
Volvo in Switzerland, Reuter 


■RHEZNMETAIX BERLIN, the 
engineering and armament 
group, said group pre-tax profit 
in 1992 would be significantly 
below the DM159.7m (S96m) in 
1991 due to price falls, the cost 
of restructuring and lower 


■ MERCEDES-BENZ, the auto- 
motive division of Daimler- 
Benz, Is interested in restart- 
ing assembly of its cars in the 
Philippines following changes 
to import regulations. Renter 
reports from Stuttgart. Mer- 
cedes said it was still uncertain 
whether a new plant would be 
built and when assembly could 
begin. Talks are under way 
with the government. 


THE EAST Asiatic Company, 
the shipping and international 
trading group, feces an urgen t 
need to cut debt and restruc- 
ture its capital this year, 
according to Mr Michael Ffor- 
ini, chief executive, writes Hil- 
ary Barnes In Copenhagen. - 
The company fell into the 
red last year with a loss of 
DKrl.lSbn (Sl&lm). compared 
with a profit of DKr24om in the 
previous 12 months. The loss 
cuts RAC's equity capital to 
DKrl.75bn last year, from 
DKr3.14bn in 1991. BAG wiU 
not pay a dividend this year 
after a 9 per cent pay-out in 
199 1. 

The group made a primary 
operating loss of DKr55m, com- 
pared with a profit of DKr506m 
in 1991. although sales 
increased to DKrlTJJObn from 
DKrl5.63bn. After net financial 
expenditure, which increased 
to DKr615m from DKr99m. a 
profit of DKr28lm in 1991 was 
turned into a loss of DKrS13m. 

The final net loss figure was 
arrived atreached after income 
from disposals and write-offs, 
and loss provisions for busi- 
nesses that have been or will 
be discontinued. 

The group's result in the cur- 
rent year would remain unsa- 
tisfactory, said the annual 
report, “but the plans which 
have been made . . . should 
ensure that EAC will 
strengthen its financial posi- 
tion in the course of 1993". 


All of these securities having been sold, this announcement appears as a matter of record only. 
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2,000,000 SHARES 


COMMUNITY HEALTH 
COMPUTING CORP. 


COMMON STOCK 

(par value $.10 per share) 




MONTGOMERY SECURITIES 


PIPER J AFFRAY INC. 


DILLON, READ & CO. INC. DONALDSON, LUFKIN & JENRETTE 

SECURITIES CORPORATION 

HAMBRECHT & QUIST 

INCORPORATED 


A.a EDWARDS A SONS, INC. 


ROBERTSON, STEPHENS & COMPANY 


KIDDER, PEABODY & CO. 
incokhmated 


DAINBOSWORTH 

INCORPORATED 


FURMAN SELZ 

INCORPORATED 


NEEDHAM & COMPANY, INC. 

RAUSCHER PIERCE REFSNES, INC THE ROBIh 

ADAMS, BARENESS & HILL, INC LH. ALTON & COMPANY 

BREAN MURRA Y, FOSTER SECURITIES INC EQUH 

JANNEY MONTGOMERY SCOTT INC 

LADENBURG, TBALMANN & CO. INC MABON SEClTRirn? 


S.G. WARBURG SECURITIES 
KEMPER SECURITIES, INC 
PUNK, ZIEGEL & KNOELL 
THE ROBINSON-HUMPHREY COMPANY, INC 


ROBERT W. BAIRD & CO 

incorporated w ' 

EQUITABLE SECURITIES CORPORATION 


JOSEPHT ££!rJk YON * Ross 

MABON SECURITIES CORP. ~ ^HENSINC 


£ 200 , 000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rate Notes Due October 2023 
In accordance with ihe Terms and Conditions ol the Notes, 
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Thomson lifts annual earnings 15% 


By Barnard Simon In Toronto 

EARNINGS of Thomson Corp, 
the Canadian-owned travel aid 
publishing group, rose by 15 
per cent last year before 
ta king into account previously- 
announced charges against 
its UK and North Amer- 
ican newspaper opera- 
tions. 

The charges, totalling 
US$1 70m, pulled net earning s 
down to SI 66m, or 30 cents a 
share, from SZ32m. or 53 cents, 
in 1991, but dividends 
remained unchanged.’ 

Revenues rose to SSLSSbn 
from $5.59bn- 

The main boost to last year’s 
earnings came from the infor- 
mation -and publishing divi- 
sion. whose operating profit 
climbed by 10 per cent to 

US cruise ship 
operator in 
European move 

By NHdd TaR In New York 

CARNIVAL Cruise Lines,- the 
Miami-based company which 
claims to be the world's lazg^ 
est cruise ship operator In 
terms or passengers carried, 
said yesterday that it was con- 
sidering a -strategic alliance” 
with Epirotttd Lines and Dol- 
phin Cruise Line. 

Spirotlki operates XI ships, 
primarily In the Mediterra- 
nean and around the Aegean. 
Dolphin is a smaller, Florida- 
based operator, with three ves- 
sels. 

The three businesses have 
already agreed to form a new 
company, in which each will 
hold a one-third interest. Car- 
nival will sell its Bfardi Gras 
cruise ship to the venture. The 
ship, renamed the Olympic, 
will be deployed in the eastern 
Mediterranean and operated 
by EpfcotikL 

Carnival, quoted on the New 
York Stock Exchange, operates 
19 ships, and is biased towards 
the Caribbean, although it also 
offers packages to Alaska and 
other parts of the world. It has 
been a leading force in the 
trend towards ‘mega-ships," 
capable of carrying more than 
2,000 passengers. 


$40lm. equal to 56 per cent of 
the total 

New acquisitions contributed 
a 3.6 per cent increase, with 
the rest coming from growth 
of existing businesses. The 
company said overall opera- 
ting margins were maintain- 
ed 

The information and publish- 
ing business accounted for the 
entire $336m spent by Thom- 
son on acquisitions last year, 
which was double the 1991 
acquisition budget. 

The company said that the 
results of its two biggest pur- 
chases, Institute for Scientific 
Information and Micromedex, 
both exceeded expectations. 

UK regional newspapers 
achieved “substantial growth” 
in profits and margins. But the 
UK-based free newspapers 


incurred significantly higher 
operating losses. Thomson is 
planning to sell or close a num- 
ber of its free sheets, and 
360m of the special impairment 
charge relates to these 
titles. 

Thomson Travel, the UK’s 

biggest tour operator, reported 
an Increase in operating 
income to $115m from SlOlm. 
The figures include profits of 
S12m and S5m respectively 
from the sale of aircraft by Bri- 
tannia Airways. 

Thomson Tour Operations 
sold 3Jbn holidays In 1992. up 
10 per cent from 1991. But 
fierce discounting last summer 
pushed down profits “substan- 
tially". 

The company said the mar- 
ket for summer 1993 holidays 
remains “as competitive as 


that experienced last year". 
TTO said it expected to sell a 
similar number of holidays as 
last year, with market share 
remaining about the same. 

In the light of the recent hos- 
tile takeover bid for Owners 
Abroad, the second-biggest 
tour operator, Thomson Travel 
affirmed Its policy of remain- 
ing the leader “whether mea- 
sured by size, quality or profit- 
ability” in all markets in which 
it operates. “We will not allow 
our competitive position to be 
eroded,” the company said. 

Owners Abroad this week 
succeeded In staving of! the 
protracted £290m (3412m) bid 
by Airtours. The travel indus- 
try had predicted that Thom- 
son would launch a ferocious 
price war had the Airtours bid 
succeeded. 


Companies seek unity on Unix 


By Louise Kehoo 
| In San Francisco 

A GROUP of leading computer 
companies yesterday 
announced plans to develop a 
“unified” version of Unix, the 
computer operating system 
software that has long been 
touted as a standard for “open 
systems” - computers that 
can share software and data. 
The move follows years of 
industry in-fighting. 

The group includes IBM, 
Hewlett-Packard and Sun 
Microsystems as well as soft- 
ware companies The Santa 
Cruz Operation. Novell and 
Unix System Laboratories, a 
unit of AT&T. 


It said that it would work to 
establish software standards. 
There are numerous incompati- 
ble versions of Unix, and tbe 
fragmentation has caused con- 
fusion, stunting the growth of 
open systems. 

By establishing a standard 
version of Unix, tbe group 
aims to encourage software 
developers to write new appli- 
cations programs for Unix, 
thus making their computer 
and software products more 
attractive. 

An operating system is the 
software that controls the 
basic functions of a computer. 
Applications software, such as 
accounting systems or word- 
processing programs, are gen- 


erally designed to run on a sin- 
gle operating system and must 
be rewritten If they are to run 
on a different one. 

Over the past few years 
there has been a series of failed 
efforts by industry groups to 
establish a single standard ver- 
sion of Unix. 

This latest group may be 
more successful, however, 
because it includes former 
antagonists, analysts said. 

The group may also be more 
highly motivated to work 
together because Unix faces a 
new challenger in Microsoft's 
Windows NT, a powerful com- 
puter operating system that is 
expected to be launched in 
May. 


USG reaches agreement with creditors 


USG, the parent company of 
US Gypsum. North America's 
largest gypsum producer, filed 
a pre-packaged Chapter 11 
bankruptcy reorganisation 
plan yesterday which it said 
would cut its debt obligations 
by about $1.4bn and reduce 
annual interest requirements 
by about 3200m, Renter reports 
from WflmingtxHL 
It said the ownership inter- 
ests of current stockholders 
would be diluted significantly. 


The plan also calls for a 
restructuring of bank debt 

Under a pre-packaged 
scheme, a company reaches 
agreement on a restructuring 
with its creditors before 
filing for bankruptcy, minimis- 
ing the time it spends 
under the authority of the 
court 

“USG has solicited and 
received sufficient acceptances 
to confirm the pre-packaged 
plan, one of the hugest pre- 


packaged reorganisations to 
date,” said Mr Richard Flem- 
ing, USG vice-president and 
treasurer. 

He added that “USG's pri- 
mary goal is to emerge from 
Chapter 11 as quickly as possi- 
ble and to minimise the Impact 
on our employees, our unim- 
paired creditors and our open 
a ting subsidiaries.” 

USG listed assets of $ 1 . 8 bn 
and liabilities of $3.1bn. includ- 
ing $1.7bn in unsecured debt 


7%ir announcement appears as a matter of record onJy. 
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Bridas S.A. Petrolera Industrial y Comercial 

Buenos Aires, Argentina 

U.S.$ 110 , 000,000 

Corporate F tiutncing 
for development of oil and gas fields 

Arranged by 

Internationa! Finance Corporation 
9 US.$ 15,000,000 

Equity Investment 
Provided by 

International Finance Corporation 
US. $95*000,000 

Term Loan 

Provided by 

International Finance Corporation 

and through participations 
in die IFC loan by 

ING Bank 
Banque Iridosuez 

Banque Fran$aise du Commerce Ext£rieur 
ASLK-CGER Bank 
Banco Exterior de Espana SLA. 

— London Branch — 

Banque Worms 

Nederiandse Financiering? Maatschappij voor Ontwikkelingslanden N.V. 
The Chase Manhattan Bank NA 


November 1992 


£135,000,000 
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Leeds Permanent Building Society 

Floating Rate Notes Due 1998 

Interest Rate " 656% per annum 
Interest Period 16th March 1993 

16th June 1993 

Interest Amount due 
16th June 1993 

per £10,000 Note £15438 • 

Credit Suisse First Boston Limited 

Agent 


COMPAGNIE BANCAIRE 

COMPAGNIE BANCAIRE 
French France 
800.000.000 ' 

FLOATING RATE NOTES 
DUE 1007 

For the period March 17, 1993 
to June 16. 1993 
the new rate has been fixed 
at 11.35156% PA 
Next payment date: 
June 16, 1993 
Coupon nr 11 
Amount: 

FRF 288,94 
for the denomination 
of FRF 10 000 
FRF 2869.42 
for the denomination 
of FRF 100 000 


US bank 
pays $225m 
for Chicago 
options firm 

By Aten Friedman in New 
York and Laurie Morse 
In Chicago 

NATIONSBANK, the large 0$ 
regional banking group 
formed in 1991 by the 
merger of C & S Sovran and 
NCNB, yesterday announced a 
move into the booming 
financial derivatives market. 

NationsBank, the 
fourth-largest US banking 
group, said It had acquired - 
for S225m in cash - Chicago 
Research & Trading Group, 
one of the biggest proprietary 
options market-making and 
trading firms. 

Mr Hugh McColl, chairman 
of NationsBank, said the deal 
wo old significantly enhance 
the bank’s ability to serve Its 
corporate and institutional 
customers. 

The bank said tbe 
acquisition would enable it to 
offer a broad array of 
risk-management products. 

CRT. founded in 1977, has 
760 employees and $25 Om in 
capital. It owns more than 150 
memberships on 19 futures 
and options exchanges around 
the world and trades about 75 
different options and futures 
contracts, and needs to bolster 
its capital base. 

The purchase allows CRT to 
compete directly with the 
investments banks that 
dominate over-the-counter 
trading of derivative products 
snch as interest rate and 
currency swaps. CRT will also 
benefit from NationsBank's 
client list 

Mr Philip Hnbbard, who 
runs CRT, said an increasing 
portion of derivatives trading 
was now taking place 
away from exchange trading 
floors. 

In 1992 NationsBank 
recorded $ 1 . 1 5bn of net 
earnings, more than five 
times the previous year's level. 

The bank’s earnings had 
been held back in 1991 
by heavy merger-related 
restructuring charges and 
provisions for bad and 
donbtfhl debts. 


Aga ahead 3% and sees 
further improvement 


By Christopher Brown-H times 
in Stockholm 

AGA, the Swedish industrial 
gas group, saw profits after 
financial items rise 3 per cent 
in 1992 to SKrl.4Sbn (S139mU 
and it predicted a further 
improvement in its perfor- 
mance this year. 

The dividend is being 
increased to SKr9 per share 
from SKr8_50. 

Turnover fell to SKrll.9bn 
from SKrl2.7bn, despite 
improved sales from both its 
core gas operations and Frigo- 
scanriia. its cold storage and 
food processing business. 

The drop reflected the 


group's 1992 merger of its 
Uddebolm energy unit, which 
contributed SKrI_37bn to 1991 

sales, with Swedish power 
group Gullspangs Kraft. Aga 
has 34 per cent of tbe capital of 
the merged group, which it 
reports as an associate com- 
pany. 

Group operating income fell 
to SKrl.29bn from SKri.46bn in 
1991 when the group's energy 
operations made a SKrllSm 
contribution. However, finan- 
cial income amounted to 
SKrl88m, compared with 
SKr27m in costs last year. 

Despite recession in many 
markets, and particularly in 
tbe Nordic countries, gas sales 


rose 5 per cent to SKrS57bn 
and operating income was up 2 
per cent at SKrl.lgbn. 

Frigoscandia saw sales climb 
3 per cent to SKr2.9ibn, but 
operating income dropped 35 
per cent to SKrl30m. This 
reflected fierce competition 
and reduced margins within 
the group’s food process 
systems unit. 

Aga's share of Gullspangs 
Kraft's profits amounted to 
SKrl45m. 

The group’s confidence for 
1993 is based on its rationalisa- 
tion programme, the weakness 
of the Swedish krona, and the 
development of new areas of 
application for Its products. 


Iceland mounts 
bank rescue 

By Christopher Brown-Humes 

ICELAND’S government is rescuing 
Landsbankf, tbe country’s largest bank, through 
a D£r4.25bn (568m) support package in the face 
of the bank’s soaring credit losses. 

State-owned Lands banki has suffered badly 
from the Icelandic recession and in particular 
from the sharp downturn in the fishing and fish 
processing industries. 

it has set aside IKr5-8bn provisions for credit 
losses, and its international capital adequacy 
ratio has fallen below 8 per cent. Results due 
out In the next two weeks are expected to show 
a substantial loss. 

Half of the EKr4.25bn injection will be in the 
form of subordinated debt while the other half 
will be equity. 


| Effjohn sinks to 
FM261m loss 

By Christopher Brown-Humes 

INTENSE competition on its key Baltic sailin g 
routes sent Effjohn, the Helsinki-based shipping 
group, plunging to a FM261m ($43.2Im; loss 
after financial items in 1992. 

The result was also blighted by floating 
exchange rates, a Finnish travel tax, and heavy 
interest payments following extensive invest- 
ments in new tonnage. 

The group is scrapping its dividend, after pay- 
ing FMl.20 a share in 1991 when it made FMlra 
profit after financial items. 

Turnover rose 10 per cent to FM3.73bn. due to 
increased passenger traffic. 

The group's main operation, Sflja Line, suf- 
fered a loss because of severe competition on its 
passenger routes between Finland and Sweden. 


Brazilian pulp group back in the black 


By Christina Lamb 
In Rio de Janeiro 

ARACRUZ Celulose. Brazil's 
leading pulp producer, 
recorded profits last year of 
$18m - taking the company 
back into the black after heavy 
losses in 1991 - in spite of the 
country's continuing economic 
difficulties. 

Much of the tumround was 
due to a large increase in sales 
from 763,000 to 977.000 tonnes. 


bringing in $460m and repre- 
senting 23 per cent of world 
production in bleached euca- 
lyptus pulp. More than 80 per 
cent of output was export- 
ed. 

Mr Mauro Molchansky, 
finance director, said the com- 
pany was helped by an average 
7 per cent increase in world 
prices and a reduction of finan- 
cial costs through an injection 
of capital of $270m, half raised 
on the Brazilian stock market 


SANYO ELECTRIC CO., LTD. 

Curasao Depositary Receipts 
of ordinary shares 

The undersigned, acting as duly auihori/cd Aeenr of Camcth 
Administration Company N.V.. announce that the above-mentioned 
company has made a final dividend distribution of Yen 2-50 per 
share in cash for the firumcioJ year ending 30ih November. 1992. 
Effective I9lh March. 1993 this dividend will be payable, after 
deduction of 20%- Japanese ul\, on the coupon no. 1 7 of the 
depositary receipts os follows: 

$1630 per CDR of 20 dcp. shares of 50 onl. shares 
$82.50 per CDR of 100 dep. shares of 50 ord. shares 
Residents of countries which have concluded a treaty with Japan, 
may, only afterwards, claim a 59F refund in Japan. 

The coupons no. 17 may be presented in: 

LONDON to The Sumitomo Bank Ltd. . Temple Court. 

1 1 Queen Victoria Street. London EC4N 4TA 
HAMBURG to Bank Mees & Hope NV. Pchcrstrasse 2. 
D.2000 Hambuig I 

PARIS to Banque de I'Union Europevnnc. 

4 rue Gaillon. 75 Paris 2e 

NEW YORK to Morgan Guaranty Trust Company of New 

York. 23 Wall Street. New York. N.Y. 10015 
AMSTERDAM to Bank Mecs & Hope NV. Hcrengracht 548, 
Amsterdam. 

Amsterdam, 18th March, 1993. BANK MEES & HOPE NV 


NOTICE TO THE BONDHOLDERS OF 


Thu aiiwuiurmenl ap/vurs ns a nailer of record oulii. 


and half through ADRs in New 
York. 

• Sadia, a leading Brazilian 
agribusiness concern, suffered 
a decline profits to $2S.3m, 
down by about 40 per cent on 
the 1991 figure of 845.8m, 
writes Bill Hinchberger in Sao 
Paulo. 

Sadia is Brazil's leading pro- 
ducer of poultry, beef, and 
industrialised meat and pork 
products and second in soya 
output 


March 199} 
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DUSTRI VARDEN 


£55,000,000 

Committed Revolving Sterling Cash 
and Acceptance Facility 
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BARCLAYS SYNDICATIONS 


SEGA ENTERPRISES, LTD. 

U .S .$200,000,000 3»/i per cent 
Convertible Bonds due 1996 

Pursuant to Clause 7(H)(xrv) of the Trust Deed dated 30th 
January, 1992 (the Trust Deed*} relating to the above-referenced 
convertible bonds (the* Bonds”), notice is hereby given as follows; 

At the meeting of the Board of Directors of SEGA ENTERPRISES, 
LTD. (the ’Company”) held on 24th February, 1993, it was deter- 
mined that the Company issue new shares of its common stock 
('Shares”) to its shareholders of record as of 31st March, 1993 
(Japan Time) by way of a stock split (by way of a free distribution 
of Shares) at a ratio of 0.2 Shares for each Share held. 

Consequently, the conversion price of the Bonds will be adjusted 
in the manner as set forth below pursuant to the Clause 7(H)(i) of 
the Trust Deed. 


Lead Managers 


ABN AMRO Bank (Sverige) 
Credit Lyonnais Bank Sverige 


Barclays Bank PLC 


Den Danske Bank 



Midland Bank pic 

Manager 

Credit Suisse 

Agem 

Barclays Bank PLC 


1) Conversion price before adjustment 

2) Conversion price after adjustment 

3) Effective date of the adjustment 


Yen 10,013£ 
Yen 8,344.9 
1 st April, 1993 
(JapanTime) 



SEGA ENTERPRISES, LTD. 

By: The Sumitomo Bank, Limited 

London Branch as Principal Paying Agents 

Dated: 18th March, 1993 


Weekend FT 

WORLDWIDE RESIDENTIAL PROPERTY 
SUPPLEMENT 

SATURDAY 15th MAY 1993 

If you have a residential proparty for sale or let, advertise in this 
SPECIAL ISSUE 

For further details please contact: 

Sonya MacGregor 
Tel 071 873 4936 Fax 071 873 3098 


CANADIAN PACIFIC LIMITED 

At ■ meeting at tbe Bond of Direnon 
held today, a y- nirty dividend of tight 
cents (gc) Canadian per share on the 
outstanding Ordinary Share* was 
detiaxed, payable oo April 28, 1991. lo 
holdos of record a the close of business 
on March 26, 1993. 

BY ORDER OF1 HE BOARD 

DJ.DEEGAN 

VICE-PRESIDENT AND SECRETARY 
Calgary, March S. 1993 


DON’T 

TRAVEL 

WITHOUT 

US. 


SOC1ETE GENERALE 
FRF 500.000,000 
Subordinated Floating 
Rate Notes due 2001 
For the period March 17, 
1993 to June 16,1993 
the new rate has been 
fixed at 11,41406% P.A. 
Next payment date: 
June 16, 1993 
Coupon nr. 9 
Amount FRF 577,04 for 
the denomination 
of FRF 20 000 
THE PRINCIPAL PAYING 
AGENT SOGENAL 
SOCIETE GENERALE 
GROUP 

15, avenue Emile Reuter 
LUXEMBOURG 


To the Holders of 

Restructured Obligations 
Backed by Senior Assets, B.V. 

Pursuant to the Indenture dated 
May 1. 1990, as amended and 
restated as ol June 15, 1990. 
between the Issuer and State Street 
Bank and Trust Company, as 
Trustee, notice is hereby given that 
tor the Interest Accrual Period 
March 10. 1993 through June 9. 
1 993, the rates applicable to the 
Secured Senior Floating Rate Notes 
and Secured Senior Subordinated 
Floating Rate Notes are 3.55% and 
4.00% respectively. 
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Minorco shake-up continues 
as another chief resigns 


By Kenneth Gooding, 

Mining Correspondent 

ANOTHER SENIOR executive 
has suddenly quit Minorco, the 
Luxembourg-based overseas 
investment arm of the Anglo 
American Corporation of South 
Africa. 

Mr Geoff Mortimer, 49, was 
recruited two years ago as 
managing director of Minorco's 
industrial minerals division 
after the company paid $108m 
for the Elbekies sand and 
gravel business near Berlin in 
former east Germany. 

His departure follows Minor- 
co's top-level sbake-up in 
December. Then, Mr Roger 
Philli/nore, a joint managing 
director, left, having lost a con- 
test for the chief executive's 
role to Mr Hank Slack. 

Minorco made no mention of 
the departure of Mr Mortimer, 
formerly managing director of 
ARC'S UK aggregates 
operations, when it released its 


half-year results yesterday. 

These revealed a sharp jump 
in operating earnings from the 
industrial minerals business - 
from SQ-3ra to 823m in the six 
months to December 3L 

Minorco said Mr Mortimer 
had “gone back to consulting. 
We are very sad to see him 
go." He will be replaced by 
another former ARC executive. 
Mr John Draper. 

Minorco reported that its 
financial income, plus earnings 
from equity-accounted invest- 
ments, more than offset its 
operating losses in the half- 
year to December 31. 

Earnings before extraordi- 
nary items were US$101.4m, or 
SO cents a share. 3 per cent 
ahead of the S98m, or 58 cents, 
in the first-half. This was in 
line with many analysts' expec- 
tations. 

The interim dividend is 
boosted by 6 per cent, from 18 
cents to 19 cents a share. 

After spending more than 


Slbn in the past five years, 
Minorco still has net cash and 
short-term investments of just 
over Slbn. Interest from this, 
less corporate and exploration 
expenses, contributed $59.6m 
in the half-year, down from 
$65.5m, and Minorco's share of 
equity-accounted investments 
brought in $52.6m. up from 

S44m. 

Minorco's gold operations, 
mainly Independence Mining 
in Nevada, suffered an operat- 
ing loss of 8131m, compared 
with a profit of 64.2m, and the 
operating loss at the Terra fer- 
tiliser business in the US rose 
to $23 .2m, from $11.5m. The 
Hudson Bay Mining and Smelt- 
ing base metals subsidiary 
increased operating profits 
from $3.lm to $l0.4m. 

During the half-year. 
Minorco spent $104m to take 
an interest in the Collahausi 
copper project in Chile, and 
S127m went to develop existing 
businesses. 


KIO executive quits paper unit 


By Tom Bums in Madrid 

MR MAHMOUD al-Nouri, chief 
executive of Grupo Torres, the 
Kuwait Investment Office's 
troubled bolding company in 
Spain, has resigned as chair- 
man of the group's paper unit, 
Torras Papel. His surprise 
move underlines the increasing 
uncertainty that surrounds the 
KIO's Spanish business 
operations. 

Torras Papel, the leading 
domestic newsprint and writ- 
ing paper producer, is under 
severe pressure from two of its 
main creditors, Lloyds Bank 
and Bank of America, the UK 
and US banks. It is also facing 
legal proceedings by Sarrio. 


the Italian-owned cardboard 
producer, over outstanding 
debts totalling Pta8.6bn 
(S72m). 

Quelling rumours that Tor- 
res Papel might be forced Into 
receivership, Mr al-Nouri said 
that the paper producer was 
“on the right track" to finan- 
cial recovery and that be had 
left the company in order to 
"concentrate on the overall 
strategy of Grupo Torras." 

However, Lloyds and Bank of 
America are insisting on the 
rapid payment of overdue 
interest and Lloyds, which is 
owed Pta250m on a Pta2.5bn 
loan, frag already obtained a 
court order in Spain embargo- 
ing Torras Papel assets. 


Payment of the interest is 
understood to be dependent on 
the sale of Grupo Torres’ insur- 
ance unit Amaya, but this unit 
has, in turn, been embargoed 
by the regional government of 
Catalonia, which is claiming 
unpaid back taxes. 

Lloyds and Bank of America 
have part of their loans to T or- 
ras Papel secured by shares in 
the Kuwaiti group’s food com- 
pany Ebro Agricolas, but plans 
for the latter's sale appear to 
have stalled. 

Sarrio's lawsuit centres on 
two outstanding instalments 
owed by the Kuwaiti group fol- 
lowing the purchase by Torres 
Papel of Sarrio's paper assets 
in February 1991. 


Jardine motor subsidiary ahead 145% 


By Simon Hotberton 
in Hong Kong 

JARDINE International Motor, 
tbe car distribution arm of the 
Jardine group, yesterday sur- 
prised the Hong Kong market 
with a 145.5 per cent rise In net 
1992 earnings to USS59.4m. 


from US$24.2m in 1991. 

Turnover advanced 44 per 
cent to US$910.9m. 

The directors recommended 
a final dividend of 4.95 cents 
per share, making 6.01 cents 
for the year - nearly 52 per 
cent up on 1991. 

Mr Simon Keswick, chair- 


man. said the record profits 
resulted from “excellent sales" 
or Mercedes-Benz passenger 
cars in Hong Kong and China. 

The results for these markets 
reached record levels, led by 
outstanding sales of the new 
Mercedes-Benz “S” class mod- 
els. 


NEC heads for red on poor microchip sales 

Michiyo Nakamoto analyses problems facing Japan s leading senxiconduc p 
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OR a businessman who 
has just struggled 
through one of the 
worst years for Japan's micro- 
chip industry, Mr Hajime 
Sasaki, NEC's vice-president in 
charge of semiconductors, 
appears surprisingly relaxed 
about the company's prospects. 

Earlier this month, NEC 
forecast it would plunge into 
the red in the year to March 3L 
Due to a downturn in demand 
for its products, including 
semiconductors, NEC said it 
would incur consolidated pre- 
tax losses of Y40bn (8338m). As 
recently as last November, it 
forecast profits of YIQbn. 

During the year, NEC lost its 
ranking as the company with 
the largest share of the world 
semiconductor market to Intel, 
the US company, according to 
Dataquest, the market research 
and consultancy group. 

In fact, NEC’s plight con- 
trasts sharply with the improv- 
ing fortunes of Intel, which last 
year increased sales by more 
than $lbn to $5.84bn and pre- 
tax profits by 31 per cent to 
$1.07bn. Motorola, another US 
company, also had a strong 
year, increasing semiconductor 
revenue by 22 per cent to 
$4.64bn. 

The main reason for the 
hardship faced by Japanese 
semiconductor companies is as 
the steep foil in demand from 
the domestic market 

The Japanese market for 
semiconductor integrated cir- 


cuits fell by nearly 12 per cent 
in 1992. In contrast, the US and 
Asia-Pacific semiconductor 
markets grew by about 3) per 
cent. "There has never before 
been such a regional gap in 
consumption growth," Mr 
Sasaki says. 

NEC depends on its home 
market for 75 per cent of its 
sales. "So, even if exports 
grow, their impact is limited,'' 
Mr Sasaki says. 

Demand for semiconductors 
in Japan plunged as the main 
purchasers - the consumer 
electronics, vehicle and per- 
sonal computer (PC) industries 
— saw sales evaporate with the 
local economic slowdown. 

PC sales fell by 10 per cent in 
1992, while television and video 
tape recorder sales shrank by 8 
per cent and 12 per cent respe- 
ctively, according to the Elec- 
tronics Industries Association 
of Japan. Demand for cars has 
been so weak that Nissan. 
Japan's second-largest car pro- 
ducer, has been forced to dose 
one of its main plants. 

Moreover, the US is expected 
to increase pressure on Japan 
to ensure foreign semiconduc- 
tor manufacturers get a larger 
share of the Japanese market 
when market share figures for 
tbe fourth quarter of 1992 are 
ann ounced this month. 

The outlook for Japanese 
semiconductors remains bleak, 
due to tbe continuing slump in 
the consumer electronics 
industry and in capital invest- 


ment by domestic corporations. 

However, Mr Sasaki is opti- 
mistic about NEC's prospects. 
“We expect a JO per cent 
TTic ypase in worldwide demand 
for semiconductors." Demand 
has picked up strongly for 
dynamic random access mem- 
ory chips (D-Rams), in particu- 
lar, where NEC has an advan- 
tage over other companies. 

As research and develop- 
ment costs are large, it pays to 
be in the D-Ram market only if 
a company can produce in 
large volumes. NEC is one of 
perhaps five Japanese compa- 
nies that does. 




M 


r Sasaki is also opti- 
mistic that the US 
will not impose sanc- 
tions, even if foreign manufac- 
turers foil to attain the 20 per 
cent market share targeted by 
the US. 

The US and Japanese semi- 
conductor industries have 
become so closely intertwined 
that imposing sanctions on 
Japan would impact on US 
companies as well, he says. 

For example, NEC has a 
design and manufacturing 
agreement with MIPS, the US 
company, on reduced instruc- 
tion set computing (Rise) 
chips, a deal with Micron Semi- 
conductor to sell each others' 
memory products, and is 
talking to American Tele- 
phone & Telegraph about 
developing quarter- micron 
technology for future genera- 



Hajime Sasaki: surprisingly 
relaxed about NEC’s prospects 

tion 256-megabit memory 
chips. 

NEC announced this month 
it would drastically reduce pro- 
duction of its own 1Mbit 
D-Ram and compensate for this 
by increasing imports from 
Micron Technology of the US. 
The move not only helps NEC 
open up plant space for 4Mbit 
D-Ram production, which is 
expected to peak next year, but 
is also aimed at defusing trade 
friction with the US. 

Meanwhile, further alliances 
are likely between Japanese 
semiconductor makers as a 
way of sharing research and 
development costs. 

NEC is also carrying out a 
programme to halve costs in 


its semiconductor operations 
bv 1994. This includes design- 
ing products requiring fewer 
steps in the manufacturing 
process, to allow a reduction in 
factory space and equipment. 

However, analysts are asking 
whether these steps are suffi- 
cient Mr Shigeru Yoshinaka, 
semiconductor analyst at BZW. 
points out that NEC has 
invested heavily in D-Ram pro- 
duction but, ironically, its rela- 
tively lower dependence on 
D-Ram revenue means it is 
unable to benefit from demand 
for memory chips to the same 
extent as its competitors, 

NEC. meanwhile, depends 
for about one-third of its semi- 
conductor business on the 
audio-visual market, which is 
unlike ly to pick up in the near 
future. 

While NEC's large size may 
give it advantages in good 
times, it also means that, in an 
economic slowdown, the 
impact is larger. “Being a 
giant. It needs very big cus- 
tomer bases” to use up its 
capacity, says Mr Mike Jeremy, 
analyst at Baring Securities in 
Japan. 

It is not easy for a generalist 
company like NEC merely to 
withdraw from semiconductor 
products that do not bring high 
rewards and to focus on where 
the profits are. Mr Jeremy 
points out. If the Japanese 
economy fails to pick up, NEC 
may tod that darker days are 
yet to come. 
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Comptoirs Modernes up 
9.6% against retail trend 


By Alice Rawsthom in Parle 

COMPTOIRS Modernes, one of 
France's larger food retailing 
groups, last year bucked tbe 
trend in the French retail sec- 
tor to increase net consolidated 
profits by 9.6 per cent to 
FFr335m in 1992, from FFr3Q6m 
in 1991 

The group, which owns the 
Stoc supermarket c hain and 
Commod food stores, saw sales 
rise by 6.8 per cent to 
FFr22.6bn in 1992, from 
FFr21.2bn in 1991, and operat- 
ing profits increase by 20.6 per 
cent to FFr€23m, from FFrS16m 
over tbe same period. 

Mr Jean-Claude Plassart. 


chairman, said he was confi- 
dent about the group's pros- 
pects for 1993, despite the diffi- 
cult economic environment. 
Comptoirs Modernes plans to 
continue its strategy of open- 
ing new stores and moderni- 
sing old outlets. It plans to 
invest in its distribution sys- 
tem. 

It is also developing tbe 
Merca Plus hypermarket chain 
in Spain, where it opened three 
new stores last year. 

The latest candidate in 
French retailing for acquisition 
is Prisunic, a large chain of 
supermarkets owned by the 
Pinauit-Printemps retail 
group. 


Mixed year for Indonesian pulp 


By William Keeling in Jakarta 

INDONESIA’S pulp and paper 
companies had a mixed 1992. 
with two of the top three 
reporting sharply lower-than- 
anticipated net profits as they 
finalised plans to raise new 
finance. 

Although no figures have 
officially been released, execu- 
tives of Zndah Elat, the largest 
integrated pulp and paper pro- 
ducer in south-east Asia, say 
the company made a net profit 
last year of Rpl2lbn ($58. an), 
down from Rpl59.9bn in 1991. 

Tjiwi Kimia, the country's 
leading paper manufacturer, 
has indicated a net profit in 
1992 of Rp60bn, down from 


Rp8l.7bn in 1991 and below 
broker’s forecasts. 

The best results come from 
Indorayon, the country’s sec- 
ond-largest pulp producer, 
which has told brokers it made 
a net profit of Rp92bn last year, 
up from Rp69.9bn in 1991. The 
company plans to increase 
pulp production 41 per cent 
this year to 240.000 tonnes and 
to bring on stream a 30.000 
tonne a year rayon plant. 

Indah Kiat and Tjiwi Kimia, 
both majority -owned by the 
Sinar Mas conglomerate, plan 
a financial restructuring. 

Tjiwi Kimia is close to secur- 
ing a $110m syndicated loan, 
led by the International 
Finance Corporation (IFC), the 


World Bank's private sector 
arm. The loan should ease the 
company's debt burden - last 
September, it had bank loans 
and long-term debt of RpS22bn 
and a 218 per cent debt to 
equity gearing - by replacing 
high-interest Indonesian 
rupiah loans with lower-uiter- 
est foreign loans. Brokers say a 
rights issue to provide the IFC 
with an equity stake is also 
being considered. 

Indah Kiat, which last June 
had bank loans and long-term 
debt of Rp691bn and gearing of 
48 per cent, intends to raise up 
to SlOOm through a private off- 
shore placement of bonds with 
institutional investors, brokers 
say. 
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INTERNATIONAL CAPITAL MARKETS 


Gilts stage rally as investors reassess impact of Budget 


By Richard Waters and 
Antonia Sharpe in London 
and Karen Zagor 
in New York 

UK GOVERNMENT bond 
prices bounced back yesterday, 
from Tuesday’s losses as inves- 
tors reassessed the impact of 
the UK- Budget. Longer-dated 
gilts, which had lost more than 
a point the day before, gained 
most, leading to a further flat- 
tening of the UK yield curve. 

GOVERNMENT 

BONDS 

Helped by a firmer pound, 
the market shrugged off the 
unexpectedly large public sec- 
tor borrowing requirement of. 
ESObn for next year, content 
that at least the full-funding 
rule had been relaxed in order 
to allow purchases of gilts by 
banks and building societies to 
count towards the PSBR. 

In addition, the Budget did 
not fuel fears of rising UK 
inflation, which helped to keep 
a firm tone to the gilt market. 

Longer-dated gilts gained 
most, with the yield on the 9 
per cent stock due 2011 falling 


to &30 per cent from 853 per 
cent at the opening. 

Shorter-dated stock, mean- 
while. remained virtually 
unchanged. This was in spite 
of a widespread belief that a 
steeper slope will need to be 
engineered at the shorter end 
of the yield curve in order to 
persuade banks to buy more 
gilts. 

During the day. the Bank of 
England put more index-linked 
tap stocks on sale. These were 
£i50m of 2V* per cent stock due 
2003 and and £100m of 2% per 
cent gilts due 2016. 

■ CONTINENTAL European 
government bond markets 
eased in cautious trading yes- 
terday following the latest 
developments Jn the former 
Soviet republic of Georgia and 
ahead of the Bundesbank’s 
council meeting today. 

The German central bank 
does not plan to hold a news 
conference after the meeting, 
but traders still expect a half- 
point cut in its leading interest 
rates. 

German government bonds 
fell on remarks by a member of 
the Bundesbank’s policy- 
making board that German 
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inflation remained high, which 
dampened the hopes of some 
traders for an Interest rate cut 
today. 

The fall in bund prices was 
steeper at the long end, which 
saw a drop of just over V4 
point, but the drop in the five- 
year area was limited to 
around '/• point, traders said. 
The June bund future on Lille 
fell to 95.88 from Tuesday's 
close of 96.13. 

■ DUTCH government bond 
prices followed their German 
counterparts lower. 

The 7 per cent bond due 2003 
fell 35 basis points to 103.18 to 
yield 6.55 per cent, narrowing 
the yield gap below 10-year 
German paper to four from 


seven basis points. After the 
close, the finance ministry said 
that sales of the new Dutch 
state 10 -year bond reached 
FI 5.9bn at the end of its third 
day on offer, putting the 
amount raised yesterday at 
FI -L5bu. 

Dealers expect tap soles to 
reach FI lObn by the end of the 
week. 

■ ITALIAN government bonds 
showed surprising resilience in 
the lace of weakness in other 
European bond markets. The 
price of the March BTP due 
2003 rose marginally to 94.97 
from 9455. 

Traders said the market was 
underpinned by news that 
wage inflation rose by an 
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annual 2.8 per cent in January 
after a 2.2 per cent rise io 
December. This compared with 
an annual growth of 4.3 per 
cent in consumer prices in 
January. 

■ US TREASURY prices were 
narrowly mixed yesterday 
morning as the market recov- 
ered from its morning dive. 


which was triggered by news 
of unexpectedly high inflation 
figures for February. 

By midday, the benchmark 
30-year government bond was 
& lower at 103&, yielding 6-872 
per cent. 

At the short end of the 
market, the two-year note was 
also off sk. to yield 4.014 per 
cent. 


Venezuelan offer 
given go-ahead 

VENEZUELA has approved a 
finance ministry request to 
issue public-debt bonds worth 
DMlSOzo, Reuter reports from 
Caracas. The approval was 
given by a senate committee 
and the foods will be used to 
refinance borrowings held by 
two state-owned groups. 

The two companies are 
Cadafe, a state utility, and the 
Caracas subway. The refinanc- 
ing will centre on borrowings 
that fell due last year or will 
fall due this year. 

The bulk of the Issue, some 
DM 126.26m. will be handled 
by BHF Bank of Germany. 


Correction 

Italy 

STANDARD & Poor's has 
asked ns io point out that it 
has never accorded a triple-A 
rating to Italy, as was implied 
in a report on March 16, “Debt 
mountain still unclimhe d amid 
turmoil”. It rated Italy dou- 
ble-A plus until March 2 1983, 
when the rating was lowered 
to donhte-A. ' 


AfDB issue reflects demand for long-dated paper 


By Antonia Sharpe 

NEW issues were concentrated 
in the Eurodollar sector yester- 
day, with other areas of the 
international bond market 
quiet ahead of the Bundes- 
bank’s council meeting today. 


INTERNATIONAL 

BONDS 


The triple. A'rated African 
Development Bank (AfDB) 
launched its widely-expected 
6500m Eurobond issue, though 
the choice of a 30-year matu- 
rity surprised the market The 
joint lead-manager, Goldman 
Sachs, said the issue was the 
AfDB's largest and longest 
public deal to date. 

The bonds were priced at 
9&56 to yield 48 basis points 
over comparable US Trea- 
suries, at the lower end of the 
indicated range of 48 to 50 
basis points. 

When the bonds were freed 
to trade, the spread tightened 
slightly, reflecting good inves- 
tor demand for long-dated 


paper. Goldman Sachs repeated 
widespread demand for the 
bonds, from south-east Asia to 
Europe. 

Mr Kofi Bucknor, the AfDB’s 
treasurer, said that the longer- 
dated maturity suited the 
bank’s funding requirements, 
since it was essentially a 
long-term lender. The 30-year 
life of the bonds reduced the 
bank's exposure to interest 
rate volatility and enabled the 
bank to lock into historically 
low interest rates, he said. 

Mr Bucknor added that the 
AfDB planned a Y40bn “samu- 
rai” issue in the domestic Japa- 
nese bond market for foreign 
borrowers by mid-April. 

A strong performance in the 
Tokyo stock market recently, 
and positive sentiment towards 
the Japanese railway sector in 
particular, prompted investors 
to snap up Kelset Electric Rail- 
way's $200m worth of four-year 
warrant bonds. The bonds 
were priced at par, but immedi- 
ately jumped to 105% bid when 
they were freed to trade. 

An official at the lead-man- 
ager, Nomura, said that the 
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rise in the price of the bonds 
reflected a lack of supply of 
this sort of instrument which 
is geared to the Japanese 
equity market. The Nikkei 
average closed at the year's 
high of 18,173.37 yesterday, up 
205.07 on the day. 

BAT Capital Corp, the US 
financing arm of BAT Indus- 
tries, raised S400m through an 
issue of five-year Eurobonds 
which were priced at 99.57 to 
yield 75 basis points over the 
comparable US Treasury. 

Lead-manager CSFB said 
that the spread tightened to 73 
basis points shortly after the 


bonds were freed to trade. 

Mr Richard Desmond, BATs 
group treasurer, sa id tha t yes- 
terday's transaction was part 
of the company’s strategy of 
issuing longer-term debt and 
retiring commercial paper. 

Mr Desmond added that the 
proceeds would be kept in dol- 
lars and that there was no 
interest-rate swap associated 
with the bonds. 

Elsewhere, HSBC Holdings 
raised O)0m worth of subordi- 
nated Eurobonds due 2018, 
which the lead manager, Sam- 
uel Montagu, said was the larg- 
est long-dated subordinated 


issue to date in the Eurosterl- 
ing sector. 

HSBC Holdings, which 
announced its 1992 results ear- 
lier this week, went ahead with 
its issue yesterday, encouraged 
by strong investor demand for 
high-yielding, long-dated paper 
and the UK government bond 
market’s recovery from its ini- 
tial nervous reaction to Tues- 
day’s Budget. The bonds, 
which are callable in 2013, 
were priced at 98-692 to yield 
150 basis points above the 9 per 
cent UK gilt due 2012. When 
the bonds were freed to trade, 
the spread tightened slightly. 


CME chief in call 
for trading reform 


By Laurie Morse In Chicago 

MR JACK San drier, head of the 
Chicago Mercantile Exchange, 
yesterday proposed that the 
mare of agencies that oversee 
US securities trading be 
streamlined into one body with 
cabinet-level status. 

“Regulatory reform is neces- 
sary if the US is going to stay 
competitive in the global mar- 
ket," Mr Sandner said. Finan- 
cial regulation costs the US 
$30bn a year, including the 
cost of insuring bank deposits. 
He claimed his plan could save 
8300m a year in administrative 
costs alone. 

Mr San doer’s proposal, out- 
lined at the annual Futures 
Industry Association confer- 
ence in Boca Raton, Florida, 
would create a new “super" 
department for financial ser- 
vices regulation. 

The Commodity Futures 
Trading Commission oversees 
exchange-traded derivatives, 
the Securities and Exchange 
Commission governs equities 
and other securities, while 
b ank regulators account for 
over-the-counter swaps aud 
derivatives. 

“This sounds like a pretty 
significant proposal." said Mr 
Marc Lackritz, president of the 
Securities Industry Associa- 
tion, the group that led the 
SEC attack on the CFTC a few 
years ago. 

Mr Sandner proposed to con- 
solidate seven Washington 
agencies into a cabinet-level 
department. The agencies 
include the CFTC, the SEC, the 
Office of the Comptroller of the 


Currency, the Office of Thrift 
Supervision, the Federal 
Deposit Insurance Corporation, 
the Securities Investor Protec- 
tion Corporation (which 
insures brokerage house inves- 
tors) and the Pension Benefit 
Guaranty Corporation. 

He suggested the department 
be governed by a nine-member 
board and operate in eight 
functional divisions. The divi- 
sions would address banking 
and insurance, risk manage- 
ment, securities markets, and 
operational aspects such as 
customer protection, customer 
insurance, disclosure and 
reporting and prudential and 
systemic risk management 

The divisions would share 
legal, accounting and other 
administrative staffs, and 
would have a separate adminis- 
trative court to hear enforce- 
ment cases. 

The plan will be presented to 
vice-president AI Gore, who 
heads the “National Perfor- 
mance Review” that has been 
charged with reducing duplica- 
tion and waste in federal regu- 
lation. 

The Clinton administration 
has not yet made appointments 
to head either the CFTC or the 
SEC. The former CFTC chair- 
woman, Ms Wendy Gramm, 
stepped down in January, and 
SEC chairman Mr Richard 
Breeden plans to leave his post 
□ext month. 

By April, both agencies, 
which usually have a four-per- 
son board plus a commissioner, 
will be down to just three 
board members, with one act- 
ing as commissioner. 


FT-A World Indices 


THE Financial Times, 
Goldman, Sachs and NatWest 
Securities, and the Institute of 
Actuaries and Faculty of Actu- 
aries, have signed new 
commercial agreements regard- 
ing the FT-Actuaries World 
Ind frpg 

A statement yesterday said: 

By laying a firm contractual 
foundation for the long-term 
future of tiie Indices, the new 
arrangements demonstrate an 
increased commitment by all 
the parties to the further devel- 
opment of the FT-AWI as the 
most rigorous measure of inter- 
national investment. 


“The three owners of the 
FT-AWI will continue to be 
represented on the World 
Index Panel, but the panel will 
be enlarged and its indepen- 
dence from the commercial 
parties will be enhanced by the 
adoption (tf a formal constitu- 
tion. The new relationship 
between the parties also means 
that NatWest Securities and 
Goldman, Sachs will take on 
the entire responsibility for the 
licensing and distribution of 
data underlying the indices." 

The FT-AWI will continue to 
be published in the Financial 
Times every business day. 
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FT/1SMA INTERNATIONAL BOND SERVICE 


□COtr FMOER 9 1/299 

DEN MASKS 1/494 

DENMARK SV« 95- 

ECSCB 1/496 

EEC 8 1/4 16 

E1B 73/496.. — 

E1B91/497 

ELECDEFKAHCE998 

EURO CUES CARO T5T994 

EURDnilA91»». ... .. 

EXPORT MV COW 9 1/2W - 

FINLAND 7 7/BS7 

FINNISH EXPORT 9 3/8 95 

FORD MOTOR CESHT 6 1/4 96 

GEH GlEC CAPITAL 9 3/8% 

CMAC9UBT6 

0IHHK5S FINANCE B94 

ISMIKTLF1H73MM.- 

INO BX JAPAN FIN 77(897 

INTER AUER DEV 75/896 

HALVA 172 94- . 

JAPAN MV BK894 

KAMSA1 ELECTOR 10 96 . 

LTCBF1MB97 

NEW ZEALAND 994 

NIPPON CUED BX 103/8 95 

NIPPON TELA TEL 9 3/8 95 

ONTARIO 8 1/201 

0STES WNTWU4ANK8 1/Z01 

PETRD-CAHADA7 1/496 

QUEBEC HYDRO 9 3/4 98. 

QUEBEC TON 9 98 

SAINSSWY91/B96 

SAS1D99 

SBAB91A95 

STATE flit NSWBl/296 

SWEDISH EXPORTS 3J8 96 

TOKYO EXEC POWERS 3/496 — 

TOKYO METROPOLIS B 1/4 96 

TOYOTA MOTOR 5 5/8 W 

WORLD BANK 8 3^99 

WORLD BANK 8 3/4 97 

XEROX CORFU 8 3/8 96 

DEUTSCHE HJUtK STRAIGHTS 

AUSTMA5 7/897 

BELGIUM 7 3/4 OS 

BNP 8 1/4 HI-.. 

DEUTSCHE FINANCE 7 L/2 95 

ECSC85/896 — 

E1B71/299 

FINLAND 7 U2 00 

GENERAL ELECTRIC 8 3/4 95 . 

INTER AMES DEV900 

IRELAND 7 3/402 

KFW IMTL FINANCE 7 1/4 97 

SWEDEN 8 97 

TOKYO ELEC POWER 7 5/802 

TURKEY 103/496 — 

OUSTED KINGDOM 7 1/B97 

VOLKSWAGEN COM 85/897 

WORLD BANK 0 15 _ 

WORLD 8MK53/496._.. 

WORLD BANK 83/400 ~ 

SWISS FlUlIC STRAIGHTS 
ASIAN 00/ 8AHK6U 

MUNCH. EDBOPEA3/498 --T 

£18 6 3/4 04 ...U. 

ELECDE FRAME 71/4 06 

FINLAND 7 U499 

GENERAL MOTORS 7 W95._ ___ 
HYUNDAI MOTOR FW 81/297 ..... 

ICELAND 7 5/800 

KOBE 6 3/8 01 

NEW ZEALAND 4 7/899 

ONTARIO 6 U4<B..— 

QUEBEC HYDRO 5 08 ... 

SHCf 7 M. . 

WORLD BANK 503 . 

WORLD BANK 7 01 

YEN STRAIGHTS 

DEMHAM79S. . 

OB45/894 

£L£CD£FMHCesS»96.. 

FINLAND 63/4 96. .. 

INTER AVER DEV7 1/400 

JAPAN OEV BX599-. 

JAPAN DEV BK 61/201 

KAMSAI ELEC PWR 4 5/894 

NIPPON TEL t ra.5 7/896 

NORWAY 3 1/895. 

SNCF63/400 

SWEDEN 55/895 

WORLD SANK 63/4 00 .. 


Listed in M latest Manuttensl bonds fat wtuch Dims 


U.S. DOLLAR STRAIGHTS 
AM41J8<M 

AL6£ RT A PR0V1BCE 9 3/8 95 — 

AU STRIA B 1/2 00 

HANK QF TOKYO 83/896 

BELGIUM 95/898 

BFCE 73/497. 

fl«paaflj94 

BRITISH GAS 021 

CANADA 996 - 

CCCE91/495 

OA«AVOAPEfiEZ9% 

COUNOLEUR0PE896.. 


— Bid 
200 106 
600 110*2 
400 112S 
100 1071, 
go y» 

300 
1500 


1000 

300 

100 

100 

300 

150 

1571 

193 

100 

250 


« si Ktequaw MCtfntery moitcM. 

Cha. 

Direr daj VMM OTHER STRAIGHTS 

106% 4.48 ARBED7 1/295 LFf ... 

11?? *i. E£SC73/494LFr 

hSS j! WORLD BANK 8 46 LFr 

% ^ fS ENERGiE BEHEER 83/498 FI 

ml + u 5 « WHEVERUOOn - — ■ 

ALBERT A.PR0Y1NCE 10 5/896 CS ... 

BZB BELL CANADA 10 5/8 94 CS 

I BA RflfTlQI CAf IIMRIA 1(146 CS 


|>; B.2B BEU.CARADA1D5/B44C5 

- in* +*» M4 BWIBH COLUMBIA 1096 Cl 

109* Ml Eiai01/B98CS.. . .... 

99* *&. ELEC DC FRANCE 9 3/4 99 CS_ ..... 

107*. 


3 



150 1M* 
350 113* 
ZOO 
850 



U2* 

US* 


l&j 

US* 

uns 

107* 


500 99 

500 106 

200 108* 

1000 102* 

700 106* 

400 105 

3000 102* 

300 105* 

300 115* 115* 
ICO 105* 106* 

1500 103* 104 

2500 105* US* 
1000 105* UB% 


4 



250 
300 

100 111 
300 110* 

100 102* 103* 
1D0 106 10? 

. ISO Ul* 112*1 
240 1071; 

22 ** 

*30 
IDO 

450 U3 113* 
ISO 100* 101 

.600 112* 113* 


40000 . . . 

40000 HU* lOi; 
20000 - 104* “■ 
50000 107 . . . 

30000 114* 114* 

ioooo iei* id*.' 

50000 106* 106* 
50000 102* IDS* 
3QM0 in* mi 
20000 U3* 1D4* 
50000 U2* 1124 


646 
6X3 
6.94 
609 
652 
6J5 
6.98 
648 
6.45 
b.90 

629 
634 
604 
&5S 

647 
681 

630 
5.79 
6.45 


557 

’439 

5.44 

5.99 

5J0 

6.09 

6JB 

506 

524 

4.97 

5.48 

5.71 

5.® 

4.97 

5.05 


3.62 

336 

417 

423 

486 

143 

4.75 

346 

3.97 

364 

477 

397 

488 


FLOATING RATE NOTES 

ALLIANCE & UKSOlOB 94 £ 

BANCO ODMA 99 _ 

BELGIUM 1/1697 DM 

BFCE -002 96 

BRITANNIA U10 96 £..... 

COX 06 ECU 

CTTIZE7IS FEO 0 15 % — — 

CREDO FOJtGER-l/1696 

DENMARK -1/8% - 

DRES0NE8 FINANCE UK 98 DM — 

ELEC 0E FRANCE 

FEWBJ oaSTATW 

FWLAN097 

HALIFAX lAO 94 1. 

IRELAND 96- 

ITALY 00 

LEEDS PERMANENT 1/8 96 £ ._ 

LLOYDS BARK mOPERPSJ 

NATIONWIDE 0 0396 1 - - 

NEW ZEALAND 1/8 9b 

BENFE9B-. 

SDOETE GENERALS 96 

STATE BN NSW W6 98 

STATE 8K VICTORIA 0.0599 

UreTED KINGDOM -1/8 96 


CONVERTIBLE BOH 05 

BURTON GN0UP4 3/4 01 £ 

CHUBB CAP1TAL6 W 

EASTMAN KODAK 6 M 01 

GOLD KALE00RUE 71/2 00 

HANSON 91/206 C 

HAWLEY 6 02 PREP 

HU1SMWN4UZ02C 

LAND SECS 6 MCt. 

LAS«073/40S(. — 

MITSUI BANK 25/803 . — 

MOUNT SAFIN 6 1/2 97 

0GDEM602 

SEGA ENTERPRISES 3 1/2% 

SBITHi NEPHEW 4 0Z£ 

SUMITOMO BANK 3JUBD4 

TEXAS INSTRUMENTS 2 3/4 02 

THORN EMI 5 3/4 04 £„ 


4.41 tiniui/HWtS 

+* 9.45 ELEC DE FRANCE 9 3/4 99 CS 

-* 5.77 FORO CREDIT CANADA 10 94 CS. . — 
♦* 605 GEN ELEC CAPITAL 1096 a 

1-S KPWMTF181D01O— 

J'S NIPPON TEL4TEL 10 1/4 99 CS 

^ M2 ONTARIO HYDRD 10 7/B99CS 

OSTERKONTROLC8ANK 101/4 99 CS.. 

SSSSSSEl— 

icj 5^ ttPHT LYP—AB 996 Em 

mV? +.*, DENMARK7 5(896601 

IQ7iu iS FERRO DCLSTAT ID 1/B98E« 

5 77 ITALY U> 3/4 00 Ea 

SPAIN996Eoi.. 

534 UNITED KINGDOM 9 1/SOLEte 

M DC 10 99 AS — 

44J BP AMERICA 121/496 AS 

COMM BK AUSTRALIA U 3/4 99 A$ ... 

IS EKSPORTFIRANS 12 3/8 95 AS 

5 24 EUROnMA 145/094 AS 

MCOONALDSCANAOA1595AS 

jnii JqS STM AUSTC0VTFIN9O2 AS 

m? sS UWLEVER AUSTRALIA 12 98 AS 

ml «.£ A M VOLKSWAGEN INTI 15 9* AS 

,06V H 414 ABBEY NATL TREAS 13 3/8 9BE 

110* f* 550 ALUANCE4l£ICSU3»97t 

U9V ♦* 460 BRmSn GAS 123/495 £ 

no* +* 6© BRITISH UNO 12 1/2 16 E 

rrt“ _L MtBOHloXvTt. - 

6.41 HSKWA£MfelU/*tai.- 

-* 593 ITALY 10 1/2 14 £ — . 

niS -* 7 73 LAND 5BS 9 1/2 07 £— 

109* -P? 4.* 

till ol sm WWtlfiul8?|803£ ............... . 

lflR *5 13 SeVDWTOJnilW299£ 

IK* ♦* ^ SSSSSfgWS*?* 

109* ♦* 5J3 ABBEY HATtO IU1T96 NZS " ... -'.H' 

H I'm TCHZ FOt 9 1/4 02 NZS 

2 EUHUJUITAME999FIY>- - 

+* 586 SNCF91/497FFr 


Latest prtess « 7M pm 


8W Otter 
97* 96* 

99* 100* 
100 * 102 * 
10B 108* 
111 * 112 * 
107* 107* 
1D9* UO* 
106* 106* 
108* 109* 
107* 100* 
102* 103* 
105* 106* 
108* 108* 
109* 109* 
110* Ul* 
109* U0* 
100* 109* 
104* 104* 
102* 103* 
99* 100* 
108* 108* 
108* 108* 
112* 113* 
103* 104* 
108* 108* 
109* 110* 
113* 113* 
■129 128* 
Ul* 111* 
ice* 109 * 
116* 117* 
lin* KB* 
117* U7* 
106* 109* 
112 * m 
113* U4 
Ul* Ul* 
U4* 115* 
UO no* 
no* m* 

is 

(08* 109* 

100* 1004 

— . 103 

116* U6* 
U7* U7* 
109* UO* 


600 

1000 

1000 

500 

500 

SCO 

ISO 

500 

130 

275 

100 

300 

400 

200 

500 

150 

200 

1250 

125 

250 

1125 

500 

1000 

1000 

2750 

IOO 

100 

100 

75 

75 

100 

130 

150 

100 

100 

100 

J00 

150 

636S 

100 

SCO 

1S2.T24 

400 

200 

100 

250 

150 

ISO 

100 

100 

75 

2000 

600 

4000 


music* 17 
On- 

Bar ymm 

831 

7.ai 

7JA 

6.98 
689 
7.69 

-* 865 
7.75 
-* 7.96 
802 
-* 7.97 
-* 7.93 
855 
835 
899 
8-23 
4* 8-54 

7.45 
4* 796 
♦* 790 
-* 748 

7.98 
-* 829 
-* I-?? 


116 s ! 


iSt iSl 

104* 104* 
103 104* 
IQS* 186* 


72>3 
+* 7.97 
+* 734 

aro 

4* 664 
-* 651 
6-83 
863 
7.74 
4* 832 
633 
-* 7.45 
628 
4* 1LD7 
-* 596 
4* 7.16 
-* 7.79 
-* 921 
4* 9-52 

4* 9.48 

-* aia 

144 
ao9 
4* ao2 
626 
830 
7 2b 
7.B5 
836 
7M 


300 

200 

500 

JX 

150 

200 

100 

200 

1000 

1000 

400 

420 

1000 

200 

300 

500 

200 

600 

300 

250 

500 

300 

250 

125 

4000 


99A 

9928 

99.99 

99X7 

9939 

99D5 

99.49 

IOGJO 

11226 

99.14 

99.00 

99.96 

iSS 

9923 

10009 

9931 
99.47 
99X6 
9807 
99 70 


99.94 

99.52 

100.09 

100.04 

9939 

9935 

99.90 
10039 

99-52 

9995 

103.06 

99.45 

9920 

1KLM 

99.81 

100X3 

99.91 
71.75 
99X3 

10028 

99S 

99X6 

99.96 

99.1B 

99.77 


t«0 

35313 

&0000 

3.7300 

64750 

95469 

5.0000 


S3S 

3.2250 

3.4375 

63500 

36700 

36250 

73750 

33710 

64550 

32750 

36250 

32875 

35938 

37219 

32500 


Cmm. 
pita 
U0 229 
250 86 

300 50.67 

<6 L0554 
500 2-5075 
400 19.1 

150 397 

84 672 

90 564 

200 23326 
100 2283 

85 39 077 
200 1D013.9 

90 L77S 
300 36069 
300 82* 

103 7.16 


BW Offer Rim. 
134* 136* 

UB* U9* +1165 
108* UN* +0.76 
96* 97 +59.84 

U5* 116* 42.72 
124* 126* 

124* 125* 

94* 9S* +35.92 

80* 82* +28.75 
100 100* +47.15 
93 94* +50.64 

116 111 +9.03 
132* 133* +48.43 
78 » +3536 

98* 99* +30-71 
129* 131* +664 
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RISES AND PALLS YESTERDAY 


RMes Falls Same 

BritWi Funds 53 14 10 

Other Fitted imattst. Q 9 6 

Commercial, Industrial 242 352 820 

Financial & Property 124 278 394 

Oil & Gas. 20 21 43 

Plantations 0 17 

Mines 14 35 88 

Others 39 44 44 

Totals 492 754 M12 
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RIGHTS OFFERS 



TRADITIONAL OPTIONS 


• First Dealings March B 

• Last Dealings March 19 

• Last Declarations June 17 

• For settlement June 28 

3-month call rata Indications are 
shown in Saturday editions. 


Calls in Arcon Inti. Res., Expanse! 
IntL, Ferranti, Premier Com. and 
Rstnem. Puis in Hl-Tec, Spring 
Ram and Taunton Cider. Double 
In Coalaln. 


FT-SE ACTUARIES INDICES 

The FT-SB 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices and the FT-SE 
Actuaries Industry Baskets are rated ateti by Tbe Intanational Stock ftirhmg n 
of the United Ktngttam and Republic of Ireland Lhniirii. * The Internationa] 
Stock Ra-imngp or the United Kingdom and BepoUJc of Ireland Limited 1993. All 
rights reserved. 

The FT-Actuaries All -Shore index is calculated by The Financial Times lim- 
ited to conjunction wife fee Institute of Actuaries and fee Faculty of Actuaries, 
e The financial Tbnes Limited 1993. All righto reserved. 

The FT-SE 100, FT-SB Mid 250 and FT-SB Actnaries 350 indices, the FT-SE 
Actuaries Industry Baskets and the FT-Actuaries All-Share Index are members of 
the FT-SE Actuaries Share Indices series which are calculated in accordance 
wife a standard set of ground rales established by The Financial Times limits 
and London Stock R xc han gB In conjunction with fee institute of Actuaries and 
the Faculty of Actuaries. 

“FT-SE" and "Footsla* are Joint trade marks aid service marks of tbs London 
Stock Exchange end The Financial Times Limited. 
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DTI appoints inspectors to 
investigate company’s collapse 

Ex-Harland 
chief charged 


By Angus Foster 

THE DEPARTMENT of Trade 
and Industry has issued a sum- 
mons against Mr Roy Ashman, 
former chairman of Harland 
Simon, the control systems 
company which went into 
receivership last year. 

Mr Ashman is due to appear 
at Milton Keynes Magistrates 
Court on April 2 to face one 
charge of acting contrary to 
section 47(l)b or the Financial 
Services Act 1986. 

The charge alleges that on 
February 10 last year Mr Ash- 
man made a statement or fore- 
cast to Mr Nigel Stephen Sav- 
age, an employee of John 
Govett, which was ‘'mislead- 
ing, False or deceptive" and 
designed to induce him or any 
other person to enter into an 
investment agreement. 

It is understood that Mr Ash- 
man met with Mr Savage on 
the day before Harland issued 
a profits warning. After the 
meeting. Govett bought 170,000 
Harland shares for more than 
£700,000. 

The DTI has also appointed 
inspectors under section 447 of 
the Companies Act to look into 
the collapse of Harland Simon. 

The inspectors, from accoun- 
tancy firm Robson Rhodes, are 
thought to be looking into a 
number of questions, first 
raised by the Financial Times, 
concerning the way Harland 
was run. Harland’s relation- 
ship with its one-time subsid- 
iary, Perfect Information 
Limited, is also under scrut- 
iny. 

A team of accountants from 
Robson Rhodes has been inter- 
viewing individuals involved in 
the collapse, and has taken 
away a number of sets of docu- 



Roy Ashman; charged with 
contravening Financial Ser- 
vices Act 1986 

meats and transcripts of tele- 
phone conversations from the 
offices of PIL, which no longer 
has any relation to Harland. 

Section 447 inquiries are con- 
fidential and neither the DTI 
nor Robson Rhodes was able to 
comment. 

This type of inquiry is 
designed to be a fast track 
assessment of events. If suffi- 
cient evidence of wrongdoing 
is uncovered, the DTI can 
decide to proceed with a wider 
ranging inquiry, usually under 
section 432. 

Harland went into receiver- 
ship in October following a col- 
lapse in profits and the with- 
drawal of part of the 
company’s working capital by 
its main banker, Barclays. 
However, most of its operating 
subsidiaries were saved, and 
sold off by receiver Touche 
Ross. 


Try rises 43% but warns 
of below-cost tendering 


By Hugh Camegy 

TRY GROUP, the contractor 
and housebuilder, yesterday 
warned against what it called 
an alarming trend of below- 
cost tendering in the industry. 

At the same time, it reported 
net attributable losses reduced 
from a restated £3m to £1.93ra. 
However, the dividend for the 
year was cut From tip to Ip, 
with a 0.5p final, as earnings 
per share tumbled from 7.4p to 
3.4p. 

The group again included 
heavy provisions of £2.85m 
i£3.23m) below the line as it 
moved to get out of the com- 
mercial and Industrial property 
sector. Under FRS 3 accounting 
rules, these will in future have 
be shown as a profit and loss 
item. 

Turnover rose from £114 -3m 
to £12 7.9m and pre-tax profits 
by 43 per cent to £1.38m 
(£961,000). This was achieved in 
large measure through acquir- 
ing construction contracts 
from builders in receivership. 
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Contracting turnover was up 
to £103.2m (ElOO.lra), while 
profits were flat at £L3m. Mr 
Hugh Try, chairman, said 
there was still significant 
excess capacity in the contract- 
ing industry. 

Mr Peter Howell, managing 
director, described as 
"extremely dangerous" moves 
by many companies to chase 
turnover by bidding for tenders 
on negative margins. 

Pre-tax profit growth came 
after rationalisation costs of 
£432,000 and a write-down on 
residential developments of 
£400,000 (£l.l5m). Housebuild- 
ing turnover grew from £14m 
to £14.6m and losses in the sec- 
tor were cut to £436,000 
(£955,000). 

Mr Try said the company 
had looked forward to 1997 in 
assessing its provisions for the 
shortfall of rental income 
against interest "We honestly 
believe that is it," he said. 

Although he was cautious in 
predicting an end to the reces- 
sion. be noted that Try’s order 
books were up 20 per cent at 
the start of the year at £69tn 
and had since grown to £90m. 
Try sold 201 houses last year, 
compared to 168 in 1991. 


Portals 
says signs 
of pick-up 
continuing 

By Paul Taylor 

PORTALS Group. the 
specialist paper and environ- 
mental protection and control 
products company, repotted a 
9 per cent rise In 1992 operat- 
ing profits from continuing 
operations and said the 
pick-op in activity seen in the 
fourth quarter “has generally 
been sustained into 1993.” 

Pre-tax profits, after excep- 
tional items, were little 
changed at £25.5m from a 
restated £25 -2m in 1991. The 
1991 figure was originally 
repotted as £27.6m, bnt has 
been restated to comply with 
the recent FRS 3 reporting 
s tandar d. 

Exceptional items under 
FRS 3 amounted to a net £1.7m 
(£885,000) charge in 1992. The 
mainly item related to the 
group’s loss-making Airoil- 
Flaregas subsidiary which was 
sold in January. 

Fully diluted earnings per 
share slipped to 26.74p 
(28.04p). Bnt an increased final 
dividend of 9.5p (8Ap) raised 
the total for the year to 14.5p 
(13^p). 

Despite tough trading condi- 
tions operating profits from 
continuing operations 
Increased to £28.5m (£26.3m). 
Mr Michael Morley, chief exec- 
utive, said the results were 
somewhat better than expec- 
ted because of “distinct 
pick-up In the final quarter." 

The core security and spe- 
cialist papermaking division 
boosted operating profit to 
£20. lm (£19.3m) on sales of 
£101m (£98.2m). 

The protection and control 
division increased operating 
profit by almost 22 per emit to 
£8.43m (£6 33m) on flat turn- 
over of £77.7m. 

The sale of the loss-making 
Airoil-Flaregas subsidiary 
leaves two core bumnesses, the 
Houseman air and water 
hygiene business, and Com- 
puter Technology. Both hold 
strong positions in their 
respective key markets. 

Net borrowings fell by 
another £3m last year, despite 
capital expenditure of £14.6m 
(£ 12.9m). Year-end borrowings 
of £2.8m (£5-8m) represent 
gearing of 2 per cent Since the 
year end the group has elimi- 
nated all of its debt following 
the Airoil-Flaregas disposal. 

COMMENT 

The sale of Airoil-Flaregas 
means the protection and con- 
trol division’s new manage- 
ment can now focus on build- 
ing the core businesses. In 
contrast, growth in the paper- 
making division is likely to 
come through acquisition 
sometime fills year. The man- 
agement has looked at three 
possibilities in the last 6 
months and is sizlng-up 
another two. The key require- 
ments are that the target 
should be a speciality, high 
quality niche papermaker in a 
business where Portals can 
add value. With uo debt a 
price tag of up to £50m would 
not strain the balance sheet 
unduly. Pre-tax profits this 
year could reach £30m, produ- 
cing earnings of about 31.5p. 
The prospective p)e of 18.2 
reflects growth and takeover 
potential. 


CORRECTION 

Standard & Chartered 

Standard Chartered PLC 

(kxoiparaMWanMBabmytoEnglanQ 

£300,000.000 

Undated Primary Capital Floating Rate Notes 
of which £150,000,000 
comprises the Initial Tranche 

In accordance wth the Terms and Commons of me Nows, notice is hereby given 
that tar the three months period (90 days) from 22nd December 1992 to 22nd 
March 1993 the Notes wM cany an Interest Rate of 7 1/2 per cart per annum. 

The Interest payment dale WOI be 22nd March 1993. Coupon No. 31 wtB 
therefore be payable on 22nd March 1993 at E924.6S per coupon tram Motes of 
£50,000 nominal and £92A6 per coupon trom Motes at £5,000 nominal. 


J. Henry Schroder Wagg & Co. Limited 
Agent Bank 



Surprise and relief follows failed bid 

Airtours’ unsuccessful offer for Owners Abroad 


Michael Skapinker on reaction to 

A 


FTER YEARS of deal- 
ing with upheavals 
ranging from hurri- 
canes to corporate collapse, the 
holiday business should have 
learned to shrug off surprises. 

Many in the Industry have, 
however, observed Airtours’ 
proposed takeover of Owners 
Abroad, which finally failed 
last Tuesday, with a mixture of 
wonder and dread. The wonder 
was that Mr Michael Heselttoe. 
trade and industry secretary, 
last month casually shrugged 
aside the Office of Fair Trad- 
ing’s recommendation that the 
bid be referred to the Monopo- 
lies and Mergers Commission. 
Many were surprised, too, at 
the market’s rejection of a bid 
that was widely expected to 
succeed. 

The dread was that Airtours’ 
success might lead to a price 
war with Thomson, the market 
leader, which could have 
ruined smaller companies. 
Many were apprehensive, too, 
that Thomson and the enlarged 
Airtours would have used their 
own travel agents, Limn Poly 


and Plckfords Travel, to 
exclude small operators and 
agencies from the market 

Some believe Airtours’ fail* 
ure means that life will return 
to what it was before. Mr Paul 
Brett, rhfliprmn of the Thom- 
son Travel Group, the parent 
company of Thomson, Tour 
Operations, Lunn Poly and Bri- 
tannia Airways, said: “They 
tried something, they failed, 
it’s back to square one." 

Mr Noel Josephides, chair- 
man of the Association of Inde- 
pendent Toot Operators and an 
outspoken opponent of the 
takeover, said: “Hopefully, this 
will now mean stability for all 
of us.” 

Others argue that factors 
ran gin g from high unemploy- 
ment to a devalued pound 
mpgp tha t the travel business 
has changed anyway and that 
medium-sized and smaller com- 
panies will find it difficult to 
compete. 

The three leading companies 
have all made it clear that they 
will not be loosening their grip 
on the industry. Mr David 


Crossland, Airtours’ chairman, 
said yesterday that he was now 
examining other options. He 
would not be drawn on what 
they were, but competitors 
believe they could include a 
rapid expansion of Pickfords or 
the purchase of a medium-sized 
tour operator. Either option 
would give Airtours greater 
control of the market and 
increase the pressure on 
smaller competitors. 

Mr Roger Allard. Owners 
Abroad managing director,' 
accepted that his group was 
now under greater pressure 
than before. He said: "Well 
take on board what the City 
and institutions have said to 
us. We have to deliver the 
right profits for our sharehold- 
ers." 


M 


r Brett reaffirmed 

Thomsen’s determi- 
nation to continue to 
be the biggest tour operator, 
travel agent and charter airline 
operator. He said Lunn Poly 
opened 68 new outlets last 
year, bringing the total to 578, 


and would add another 100 this 
year 

Few expect the market to 
grow significantly this 
despite widespread discounting 
and television advertising ear- 
lier in the year. 

Mr Richard Bowden-uoyle, 

Lunn Poly’s marketing aireo 
tor. said sales of summer 1993 
holidays rose 10 per cent in 
January compared with last 
year, but then fell 5 per cent In 
February. “On the most opti- 
mistic view, the summer mar- 
ket is flat,” he said. 

Although lower interest 
rates usually result in a rise in 
bookings. Mr Chris Parker. 
chairman of Unijet Travel, a 
medium-sized tour operator, 
said customers were postpon- 
ing their holiday decisions 
because of fear of unemploy- 
ment Late booking, a growing 
trend even before the rise in 
unemployment, is particularly 
damag in g to small companies 
with less to cushion them. 

The drop in the value of the 
pound has also been easier for 
the large companies to bear 


because they buy an of their 
foreign currency forward, 
something many smaller com- 
pa rties cannot do. 

M r Tim Cocking, presi- 
dent of the National 
Association of Inde- 
pendent Travel Agents. says 
that while he heaved a sigh of 
relief at Airtours’ failure, tfca 
bid confirmed the trend 
towards vertical integration m 
the travel business. . The 
Thomas Cook travel agencj' 
chain's decisive backing of 
Owners Abroad has convinced 
the industry of the genuine 
nature of the two companies' 
previously announced inten- 
tion to establish closer links. 

Although there are still 5,000 
independent travel agents, the 
large chains are able to com- 
mand a market share out of all 
proportion to the number of 
outlets they control. Although 
Lunn Poly accounts for only 7 
per cent of the total number of 
UK retail outlets, it has a 22 
per cent share of the market 
for summer package holidays. 
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A change of heart on the way to the party 

Gartmore’s controversial decision was crucial to the bid. Richard Gourlay reports 

o 


VER 30 years, Mr David Cross- 
land, chairman of Airtours, has 
probably forgotten more about 
the holiday business than many travel 
executives would ever hope 
to know. 

But the City was new ground and in 
three bruising months pursuing rival 
Owners Abroad in a fiercely contested 
takeover battle, he had a crash course 
on how it works. It has been an alto- 
gether less rewarding experience and 
one he will not forget 
Not only was the £290m bid notable 
for the close finish; when Airtours 
lapsed its offer on Tuesday, it had the 
support of investors representing 43 per 
cent of Owners' shareholders and was 
only one institutional investor away 
from victory. 

Airtours also found itself in a rare 
three-cornered contest with Thomas 
Cook, the German-controlled travel 
agency which was proposing a commer- 
cial tie-up with Owners Abroad. When 
Thomas Cook last week offered to ten- 
der for 12.5 per cent of the Owners 
shares if the bid failed, Airtours faced a 
competing proposal that was not a com- 
peting bid. 

In the end, Airtours returned empty 
handed to its Lancashire base because 
of one controversial institutional deci- 
sion and because Thomas Cook 
became a substantial buyer in the mar- 
ket 

The crucial decision was that of Gart- 
more, a 1A per cent shareholder in 
Owners Abroad which eventually sold a 
third of its stake to Thomas Cook and 
then refused to assent the rest 

By the end of last week, with the 
largest shareholder. Mercury Asset 
Management, supporting Airtours and 
the second largest. Philips & Drew 
Fund Management, supporting Owners 
Abroad, this decision proved 
crucial and a significant blow 



David Crossland: takeover battle an 
experience he will not forget 

to Airtours. 

What was surprising to all sides was 
that when Thomas Cook first 
announced its decision to tie-up with 
Owners Abroad, Gartmore was vehe- 
mently opposed. 

The institution did not like the fact 
that Owners would issue new shares to 
Thomas Cook or that it would, in turn, 
be investing in low yielding fixed rate 
Thomas Cook papa:. 

The institution was thought to be 
lukewarm about the benefits of the 
transaction and wary about the proba- 
ble savings. 

Nor was Gartmore believed to be a 
great fen of the entire Owners Abroad 
board, following the share price 
performance and various share 


Howard Klein: Owners has a tough 
task to live up to expectations 

sales - totally legitimate though they 
were - by Mr Howard Klein, the Own- 
ers chairman. 

Such was the disenchantment that a 
Gartmore fund manager left Airtours 
with a strong impression that if it 
should bid for Owners Abroad. Gart- 
more would lend its support. 

Something dearly changed on the 
way to the party. Late in the day. Gart- 
more is believed to have been 
impressed by Owners’ presentations of 
the benefits that the Thomas Cook deal 
would bring. And in common with a 
number of other institutions, there 
were doubts whether Airtours could 
handle nearly doubling its share of holi- 
day market through acquisition after a 
period of such rapid organic growth. 


The outcome is a salutary reminder 
to potential bidders who think 
they have institutional support 
but have not received irrevocable 
support 

Ultimately the institutions dance to 
their own tune, acting in the interests 
of their clients. Support at one price 
and in one set of circumstances is no 
guarantee of support throughout 

The other issue was Thomas Cook's 
purchase of Owners shares early this 
week, the final blow that toppled Air- 
toms’ bid. When Thomas Cook bought 
its 8J9 per cent stake in Owners Abroad, 
it attempted to buy from shareholders 
who were expected to accept the Air- 
tours offer. Such directed purchases are 
totally within Takeover Panel guide- 
lines which say anyone can buy shares 
from anyone at any time. 

So where does the outcome leave the 
protagonists? Owners Abroad has set 
itself a tough task to live up to the 
expectations it created throughout the 
bid. And having made a serious invest- 
ment, Thomas Cook now has an even 
greater incentive to make the commer- 
cial tie-up work. 


A: 


Iso it would be surprising if 
Owners Abroad does not 
appoint new nonexecutive 
directors - in addition to Mr Christopher 
Rodrigues, chief executive of Thomas 
Cook - to look after the interests of 
minority shareholders. 

And Airtours? It is likely it will sell 
its stake in Owners • the stake is a 
relatively low yielding asset in an 
industry that has high returns on capi- 
tal This could mean more losses to add 
to the £8m. or so, cast of the bid. 

Mr Crossland could well see his next 
challenge as trying to prove to the City 
that they had backed the wrong horse. 
Owners Abroad might expect a rather 
focused attack on its market share. 


Dutch problems cut 
Expamet Inti by 40% 


By Catherine Mi Ron. 

EXPAMET International, the 
building products and security 
group, yesterday announced 
pre-tax profits down almost 40 
per cent from £7.3m to £4.4m 
for the year ended December 
1992. 

The group has been hit by 
problems at what was its 
Dutch duct making subsidiary. 
Last June a profit warning fol- 
lowed the discovery of inflated 
profit figures at Brema-Air. 

The group took an extraordi- 
nary charge of £23.5m (£1.3m) 
consisting of losses on disposal 
or closure of businesses and 
the elimination of £17 .7m 
of related purchased 
goodwill. 

More than £10m related to 


the disposal of the Dutch duct- 
ing business and APT Con- 
trols. 

The balance relates to three 
further anticipated disposals. 

Borrowings at the year end 
were £16.4m (£9£m). Again, the 
increase was caused mainly by 
the Dutch losses but were also 
boosted about £3m by currency 
fluctuations. 

Borrowings in the middle of 
1992 were £22 5m. 

Net assets at the year end 
were £15.4m (£2l.6m). 

The tax charge dropped to 
£lJ2m, compared with £2m. The 
figure includes an overseas ele- 
ment of £ 202,000 (£884,000). The 
final dividend is l.l6p giving a 
total of 3J25p (I0.38p) payable 
from earnings per share down 
from 9.06p to 5.08p. 


DIVIDENDS ANNOUNCED 





Cones - 

Total 

Total 



Current 

Date of 

ponding 

for 

last 



payment 

payment 

dividend 

year 

year 

AvonaJde 

— — fin 

2.2 

May 28 

• 

4 

_ 

Bowthorpe — 

fin 

4_57t 

July 5 

4.34 

6.38 

6.04 

BB&EA 

int 

2.5 

May 14 

nil 

- 

nil 

British Mohair 

— — fin 

7.1 

May 27 

7.1 

82 

8.5 

CeJeation Intis 

fin 

1.4 

July 9 

1.2 

1.4 

1.2 

Chieftain § — 

— —fin 

3 


3 

5.1 

4,9 

Daniels (S) — 

fin 

025 

May 26 

ilM 

0.25 

0.25 

Expamet InH _ 

fin 

1.16 

May 7 

32 

3-25 

10.38 

Rsher (James) 

fin 

0.5 

May 14 

3.5 

1 

5.5 

Marfey 

f in 

2.1 

June 7 

425 

42 

&35 

Ptamtsbroofc 

fin 

2t 

July 1 

2 

3 

3 

Portals 

fin 

9.5 

July 1 

8.8 

14.5 

13.8 

Spandex § 

fin 

4.6 

July 16 

4J 

6.5 

e 

Try - - 

fin 

0.5 

July 1 

4 

1 

6 

WSP 

.fin 

0.9t 

May 10 

1.8 

2 

2.9 

Dividends shown pence per share net except where otherwise stated. 

tOn increased capital. §USM slock. 
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Plantsbrook improves to £9m 
after halved interest charges 


By Catherine Mltton, 

PLANTSBROOK Group, the 
funeral services provider, 
raised pre-tax profits by 38 per 
cent from £6. 55m to £9 -05m in 
the year to December 31. 

Gearing fell from 75 per cent 
at the half year to 54 per cent 
mainly because of a £i0.5m 
rights issue and a private plac- 
ing of more than £2m in 
December. Borrowings were 
ElLltn (£29m) giving halved 
interest payments of £i.9ia 
<£3.7m). 

A maintained final dividend 
of 2p gives a same- again total 
of 3p, payable from basic earn- 
ings of 6.78p (5.5 Ip). Plants- 


brook disposed of a memorial 
maker and six memorial retail- 
ers. It closed 52 small branches 
and reduced staff by 17 per 
cent. The group is looking far 
suitable acquisitions. 

Group turnover declined to 
£49.£m (£53.5m), operating prof- 
its rose to £lim (£l0-2m) and 
margins rose to 22 per cent (19 
per cent). 

The previously loss-making 
Dignity prepaid funerals divi- 
sion broke even. The group’s 
corpse rescue and repatriation 
business, Kenyon Emergency 
Services and Kenyon Air 
Transportation, contributed 
£1.5m to turnover and £500,000 
to pre-tax profits, its work 


included two air crashes in 
Katmandu and a helicopter 
crash in Scotland. 

Mr Peter Bindley. Plants- 
brook’s chief executive, said: 
“Two years ago gearing was 
400 per cent and market share 
was declining. We have 
reduced gearing and our mar- 
ket share is stable at about 9 
per cent” 

Mr Geoff Douglas, analvst at 
Barclays de Zoete Wedd.'said: 
"Mortality rates for 1993 are so 
Ear down 6 per cent but hope- 
fully the shortfall will be 
clawed back.” He expects prof- 
its to reach £l0m next time 
mamly from reduced Interest 
charges. 


McDonnell Douglas Information 
shows 23% advance to £19.4m 


By Alan Cane 

McDONNELL Douglas 
Information Systems, the UK- 
owned computing services 
company formed earlier this 
year through a buy-out from 
the US aerospace group, lifted 
operating profits 23 per cent in 
the year to December 3i 
despite a 9 per cent fall in 


worldwide turnover. 

Operating profits were 
£19.4m compared with 215.8m. 
Turnover fell from £i75.2m to 
£159.7m. Net assets, however, 
rose by 31 per cent to £77j9m 
compared with £59.4m_ 

Mr Jeremy Causiey. chief 
executive, said the outcome 
resulted from retaining market 
share in a tough year and 


keeping a tight rein on costs. 
Software and services now 
accounted for 58 per cent of 
revenues and the company 
zratended to invest further in 
toedevelopment of application 
software in 1993. 

Overseas 
accounted for 
per cent of 
said. 


operations 
almost 30 
revenues, he 


Utd Newspapers settles dispute 

By Catherina MlHnn M 


By Catherine Milton 
and Angus Foster 

UNITED Newspapers, 
publisher of the Express and 
Star national newspapers, said 
it had settled its legal dispute 
over distribution with North- 
ern and Shell, publisher of 
Penthouse and Forum maga- 
zines. 

The row was over the termi- 
nation of magazine distribu- 
tion agreements. 

Under the agreement. North- 


ern and Shell will pay £17m It 
owes to United. 

In return. United will pay 

el!? for L 10 ma Wzine titles 
serving the cycling and music 
sectors. 

The magazines have net 
assta of £96,000 and are expec- 
ted to make a gross contribu- 
bon of £i.7m ft, the next u 
months. 

The two sides have also 

S n to ^ their comptftag 
utigation actions over distribu- 
tion agreements. 


United said its annual 
results to be published later 
this month would show an 
exceptional provision of up to 
£12m to reflect the costs of dis- 
Mlvmg the “uneconomic” dis- 
moution agreements and a 
"more conservative” valuation 
01 toe magazines acquired. 

The provision will, however, 
™j„ 0f 7 e i by an e *ceptional 
about £23m following a 
controversial decision to dis- 
«■“» i" Raters 
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COMPANY NEWS: UK 


Bowthorpe’s 
advance helped 
by acquisitions 




By Paul Taylor 

BOWTHORPE. the inter- 
national electronic and electri- 
cal components group. 
Increased pre-tax profits by 5.S 
per cent last year, helped fay 
acquisitions and strong operat- 
ing profits from its UK and US- 
based operations. 

The group lifted pre-tax prof- 
its from m3m to £42. 7m over 
L992 on turnover ahead 20 per 
cent to £26S.4m (£220.5m)_ 

Mr Colin McCarthy, finance 
director, said that about 9 per- 
centage points of the turnover 
advance came from acquisi- 
tions, about the same propor- 
tion was attributable to 
organic growth and 2 percent- 
age points reflected foreign 
exchange translation gains. 

Overall, he said, translation 
gains resulting from sterling's 
devaluation added about 
£900,000 to trading profits and 
would add about £5m in 1993 if 


currencies remain at current 
levels. 

Operating profits rose to 
£424m (£3&5m) while Interest 
receipts fell to £381.000 (£iAn). 
Operating profits jumped 36 
per cent in the UK. were up 22 
per cent in the US but fell 4 per 
cent In continental Europe 
mainly due to the German 
recession. 

Earnings per share Increased 
to i6J6p (l4JMp); a final divi- 
dend oM-57p brings the total to 
6.36p (6.04p). 

Commenting on the results. 
Mr Anthony Vice, chairman, 
said performance improved in 
the UK as a result of acquisi- 
tions and internal reorganisa- 
tion, while in the US. higher 
profits reflected the beginnings 
of economic recovery. 

However, he noted that in 
Germany the growing impact 
of recession led to a slowing 
down of sales growth and 
lower margins in the second 



Tory Arefrewa 

Global attraction: Anthony Vice has his cellular telephone checked for electromagnetic radiation 
by Colin McCarthy (left) and John Wesfhead 


half, while the group's associ- 
ate In Japan reported lower 
profits “reflecting the general 
setback in that economy." 

Among recent developments 
Bowthorpo has been building 
its specialist data acquisition 
and environmental sector busi- 
ness which now includes 


Penny & Giles, the aircraft 
black box manufacturer, 
acquired for £30m last May, 
and Odessa Engineering which 
was acquired for $10m (£7m). 
Mr John Westhead, chief exec- 
utive, said the group continues 
to search for new acquisitions. 

Although profits reported by 


Penny & Giles were somewhat 
lower than the company had 
budgeted. Mr Westhead empha- 
sised that short term econo- 
mies from integration of the 
company proved greater than 
expected, and said the poten- 
tial longer term benefits 
"remain considerable." 


BB&EA in 
the black 
at £1.4m 

By Gary Evans 

BRITISH Building and Engin- 
eering Appliances, the 
enlarged building related 
equipment and services group, 
returned to the Mack and to 
the dividend list in the six 
months to December 31. 

With turnover up from 
£1.68m to £2lm, reflecting the 
acquisitions that took place 
after new management took 
over in June 1992. the group 
turned in pre-tax profits of 
£ l.41m for the period com- 
pared with £397,000 losses last 
time. 

Mr Graham Breatey, chair- 
man, announced in diffi- 
cult trading conditions the 
group achieved all its targets 
in the period - accordingly, it 
is paying an interim dividend 
of 2Jp (nil). 

Earnings per share were 
(22p losses). 

Mr Brealey said that enquiry 
levels for the second quarter 
showed a considerable upturn 
and If the rate of conversion to 
orders remained at present 
levels, then the second six 
months should see an upturn 
in the level of work achiev- 
ed. 

Interim results were after a 
bad debt writeoff of £234,000 
which arose from one of the 
group’s customers being 
forced into receivership. 

Net assets at end-Decembec 
were £2ffm with cash balances 
of £600,000. Total borrowings 
were £2.9m - including 
finance leases - giving gear- 
ing of lljper cent 


Support for Control refinancing 


By Maggie Uny 

SHAREHOLDERS in Control Securities, 
the property and leisure group in refinanc- 
ing talks with its banks, creditors and 
bondholders, yesterday gave the board 
unanimous support to continue negotia- 
tions; 

At a special meeting called to consider 
what steps to take to rectify a Call in net 
assets, Mr Sydney Robin, chairman, told 
shareholders that if they did not support 
the board the company’s creditors and 
lenders were unlikely to continue to do so. 


Asked what the group’s chances of sur- 
vival were, Mr Robin said that a few 
weeks ago he had thought them to be 60:40 
against but now felt they had swung to 
60:40 in favour. Mr John Kerslake, fl wanna 
director, said "it is evenly balanced but we 
remain cautiously optimistic''. 

Mr Robin told shareholders that the 
group was looking carefully at its public 
house estate and planned to sell those 
which were "not relevant to the compa- 
ny’s future”. The Belhaven Brewery could 
also be sold if an offer in the best interests 
of shareholders was received. Mr Kerslake 


said that sale memoranda were being pre- 
pared on a number of the assets. 

The timetable for completion of the refi- 
nancing was still unclear. However. Mr 
Robin said that the property valuation car- 
ried out as at December 31 1992 had been 
prepared for the purposes of producing 
listing particulars for a relisting of the 
shares, which have been suspended since 
October 1991. 

This valuation would only be good for 
that purpose until June 30, so the com- 
pany aimed to complete the restructuring 
before then. 


James Fisher falls to £1.5m 
and gloomy on trading 


By Graham betfer 

JAMES FISHER, the 
Cumbria-based shipping group, 
yesterday accompanied sharply 
reduced annual profit and divi- 
dend with a gloomy statement 
on current trading. . 

Dttpite a reduced deficit of 
Elm' (£1.99m) from port 
operations, a lower contribu- 
tion from the shipping side of 


£2.97m (£3.8m) and interest 
payable of £L06m (£674.251) left 
the pre-tax line for the 12 
months to end-December at 
£L49m (£2. urn). 

The outcome was struck 
after exceptional credits of 
£194.140 (£603404) and came on 
overall turnover of £31. lm 

(£30. lm). 

Directors said there were no 
signs of any improvement in 


trading conditions, "pressure 
on profit margins, aggressive 
competition and severe recess- 
ionary influences continue 
to affect every sphere . . . trad- 
ing in the short term will con- 
tinue to be extremely diffi- 
cult" 

The final dividend Is just 
(L5p for a total of lp (&5p), pay- 
able from earnings of 2.66p 
(6.84p) per share. 


Abbey National chairman’s pay up 33% 


By John Gapper, 

Banking Correspondent 

THE salary and benefits of the 
chairman of Abbey National 
rose 33 per cent last year, it 
was disclosed yesterday. 

The annual accounts said 
that Sir Christopher Tugend- 
hat received £211,575 last year 
after being paid £95,156 in 199L 


IVW 




Campari 
shares dive 
on warning 

SHARES IN Campari Inter- 
national plunged Sip to 230p 
yesterday after Dm sporting lei- 
sure wear group warned that 
Us 1992 profits would be below 
market expectations, with a 
fell from £5.2 7m to “not less 
than Elm”. 

The company said that trad- 
ing conditions had been partic- 
ularly difficult towards the end 
of 1992, while in addition, a 
decision to change the basis of 
stock provisioning would give 
rise to a charge of some 
£1.5m in excess of the previous 
year. 

Despite the expected profits 
shortfall, Campari said it. 
intended to maintain the total 
dividend at I2p. . ' ’ 

Gestetner gives 
profit warning 

The cost of reducing its work- . 
force and difficulty in letting, 
surplus property woukl have a . 
negative effect on short-term . 
profits at Gestetner Holdings, 
Mr Basil Sellers, chairman told 

the annual meeting. 

He added that in the first 
quarter of the current year 
there had been increased pres- 
sure bn machine sales in 
Europe, which accounted for 55 
per cent of the total. 

Trading had been particu- 
larly disappointing in France, 
Italy and Spain. 

Textiles behind fail 
at British Mohair 

A setback in its textile activi- 
ties was behind a 20 per cent 
annual profits contraction at 
British Mohair Holdings. 

On turnover ahead from 
£36. 5m to £3a2m. pre-tax prof- 
its in 1992 amounted to CUm, 
down from £2.62m last time. 


Mr Charles Fenton, chair- 
■ man, said that both British 
Mohair Spinners and Geo Ack- 
royd had suffered from reduced 
activity. Any improvement in 
profit was unlikely until trad- 
ing levels increased. 

In contrast, profits in special- 
ist engineering showed an 
increase over 199L 

The final dividend is held at 
7.lp, maintaining the total at 
8JSp, covered L3 times by earn- 
ings of 10.8p (13.71p) per 
share. 

S Daniels Improves 
in second half 

Improved trading in the second 
six months at S Daniels, an 
Importer and distributor for 
the food industry, resulted in a 
reduced pre-tax loss of £64,000 
for 1992, compared with 
. £105,000 in the first six months 
and' £158,000 in 199L 
. The results have been pre- 
pared under the FRS 3 account- 
ing principles. " 

Turnover of continuing 
operations increased from 
£29JSn to £32 4m. 

The loss was strut* after a 
£101*000 deficit on disposal of 
discontinued operations. less a 
1991 provision erf £110,000. 

The dividend is held at 025p. 
Losses per share were halved 
to lp. 

Avonside declines 
to £4.56m 

Avonside Group, the building 
services and housebuilding 
group which operates in Scot- 
land, northern England and 
Wales yesterday reported a 
pre-tax outcome of £4£6m In 
1982 on almost static sales of 
E5L5HU 

In its first fall set of results 
since flotation last March the 
group saw a 42 per cent decline ' 
from £7.8Sm but paid a final 
dividend of 2£p for a total of 
4p. Earnings per share fell to 
7JBp (12.4P). 

Mr Christopher Glynn, chair- 
man, said base rate fluctua- 


Abbey this month announced a 
9 per cent fell in pre-tax profits 
to £564m for 1992 after dou- 
bling bad debt provisions. 

Sir Christopher was paid 
only part of the 1901 total of 
£159,525 after becoming chair- 
man in July that year. 

Mr Peter Birch, chief execu- 
tive. received £257,566 in pay 
and benefits, but no perfor- 


NEWS DIGEST 


turns prior to the withdrawal 
from the Exchange Rate Mech- 
anism had undermined confi- 
dence among housebuyers in 
the closing months of 1992. 
However, in 1993 an upturn 
had been identified following 
the reduction in real interest 
rates. 

Avonside also reported the 
£480,009 cash acquisition of a 
glaring company to comple- 
ment its BS heating subsidiary. 

Molynx shares fall 
on loss warning 

Molynx Holdings shares fell by 
24 per cent, from 25p to 19p, 
yesterday, as the closed circuit 
television and computerised 
environmental control systems 
maker warned of an expected 
pre-tax loss of about £500,000 
for 1992. 

It does not expect to recom- 
mend payment of a final divi- 
dend. 

Contrary to its earlier expec- 
tations, trading in the second 
half of 1992 had been severely 
affected by a disappointing per- 
formance from Its US and Ger- 
man subsidiaries, the company 
said. 

A rationalisation programme 
had been Implemented to bring 
costs at those companies In 
line with the reduced trading 

levels. 

Trading in the UK. Belgium 
and Norway had been satisfac- 
tory. 

In the first half of 1992 pre- 
tax profits of £45,000 were 
reported and in 1991 the com- 
pany made £1.92m. 

Molynx's results are expec- 
ted at the mid of ApriL 

Dunton hit by 
property provisions 

Property provisions of £250,000 
pushed Dunton Group, the 
brick manufacturer and civil 
engineer, deeper into the red 
with a pre-tax loss of £852jno 
for the six months to Novem- 
ber 30, against £252,000 last 
time. 


mance bonus. In 1991, he was 
paid £216,756 in salary and ben- 
efits, and a further £45,150 in 
performance bonuses. 

Abbey paid £266J)00 compen- 
sation to Mr Richard Baghn, 
former managing director for 
new business, who retired 
early in August It paid £1.6bn 
in directors' fees, salaries and 
benefits. 


Mr Clive Travers, chairman, 
said the board considered it 
prudent to make the provisions 
In the light of the continuing 
weak demand for commercial 
property. 

The outcome was also 
affected by infrastructure costs 
at the Joint venture at Barton- 
Le-Clay, and the cost of relo- 
cating its storage business to 
larger premises, neither of 
which will be repeated in the 
current year. 

Interest charges took 
£694,000 (£751,000) and with no 
tax (same) losses per share 
increased from 0.54p to L73p. 

WSP halved to 
‘satisfactory 9 £0.56m 

Profits before tax at WSP Hold- 
ings. the consulting engineer, 
halved from HJWm to £560,000 
over the 12 months to Decem- 
ber 3L 

Nevertheless, Mr Geoffrey 
Williams, chairman, described 
the outcome as “satisfactory” 
given current trading condi- 
tions in the construction indus- 
try. 

Turnover improved margin- 
ally to £lOm (£9 Atm) “demon- 
strating our ability to increase 
our share of a decreasing mar- 
ket at reduced but profitable 
margins," he added. 

EamingB per share dropped 
from 7.2p to 3£p. The final div- 
idend is halved to 09p - “to 
retain working capital in the 
company" - reducing the total 
to 2p (2JJp). 

Thorn’s 17p deferred 
payment to Thames 

Thorn-EML the parent com- 
pany of Thames Television, is 
to pay an additional I7p per 
share to Thames' shareholders 
who accepted the leisure 
group's 1991 offer for the com- 
pany which then held the Lon- 
don weekday franchise. 

It is second of two contin- 
gent payments and represents 
lp for each Elm by which the 
net UK television advertising 


Spandex rises 
6% to £4.46m 

Spandex, which distributes and 
supplies signmaking comput- 
ers and materials, raised pre- 
tax profits by 6 per cent from 
£4^m to £4.46m in 1992. on 
sales also 6 per cent higher at 
£55m. 

Earnings per share rose from 
20.4p to 22Jip, while a final div- 
idend of 4£p makes a total for 
the year of 6.5p (6p). 

Mr Charles Dobson, chair' 
man of the USM-traded group, 
said net debt had been 
reduced from £7.2m at the 
end of 1991 to £4 .3m at Decem- 
ber 31 1992, thereby reducing 
gearing from 56 per cent to 29 
per cent 

Sales of signmaking materi- 
als continued to grow In the 
year, increasing from £30.7m to 
£34 -6m. Sales of Gerber com- 
puterised signmaking systems 
declined however, from £16.6m 
to ElSm. 

Ultramark, the self-adhesive 
materials manufacturing side, 
recorded a 20 per cent sales 
increase from £4.58m to 
£5.48m. 


revenue of Thames, and its 
subsidiaries, exceeded £240m, 
for the year ended December 31 
1991. 

Chieftain falls by 
42% to £613,000 

Chieftain Group, the 
USM-quoted supplier of special- 
ist insulation and fireproofing 
services, blamed recession in 
the building and construction 
sectors for a 42 per cent decl ine 
In profits for 1992. 

The fall, from £l.06m to 
£613,000 pre-tax - in line with 
the company's forecast - came 
oo turnover ahead at £l4.9m 
(El4.4m). 

The position was exacer- 
bated by delays in completion 
of a number of sizeable con- 
tracts. 

- Pressure on margins and 
reduced demand have led to 
the closure of the group’s loss- 
making outlets in Watford and 
Port Talbot 

Chieftain ended the year 
with “minimal gearing" and a 
firm order book according to 
Mr Peter Wardle, chair man. 

Earnings per share fell to 
4.63p (8.27p) but the proposed 
final dividend is mafntainad at 
3p, lifting the total to 5.lp 
(4Up). 

EFM Dragon bid 
acceptances 

EFM Dragon said yesterday It 
had received acceptances from 
39.7 per cent of shareholders of 
fellow investment trust Dray- 
ton Asia. 

The all-share bid from EFM 
has been countered by recon- 
struction proposals from Dray- 
ton Asia, which offer share- 
holders the choice of a unit 
trust or a new split capital 
investment trust 

EFM Dragon had irrevocable 
acceptances, or letters of 
intent, from 36.7 per cent of the 
shareholders before the Dray- 
ton proposals were announced. 
It has extended its offer to 
March 30. 


Celestion 
back on 
track with 

£ 11,000 

By Hugh Camegy 


AN EXTENSIVE restructuring 
at Celestion. Industries, which 
now concentrates on supplying 
lingerie and womens' swim- 
wear almost exclusively to 
Marks and Spencer, saw the 
company return to the black 
last year after disposing of Its 
anrfEn division »nd sify swim- 
wear brand. 

Pre-tax profits in 1992 were 
just £11,000 after a 1991 loss of 
£1.06m. But profits on continu- 
ing business more than trebled 
to £1.42m (£395,000). 

A similar picture applied to 
sales. Overall turnover was 
£35.5m (£38.6m). But after 
stripping ont results from 
Celestion Audio, sold last 
June, and Slix, sold in Decem- 
ber, turnover for the remain- 
ing core business rose by 46 
per cent from £i9.8m to 
£2&9m. 

Operating losses from the 
audio division and Slix 
totalled £l-2zn (£l.03m). There 
was an extraordinary charge 
of £522,000 relating to the dis- 
posal of the businesses. 

Mr Charles Ryder, chief 
executive, said the disposals 
left Celestion free to concen- 
trate on building its business 
with U&S through Celestion 
Textiles and Vega, a lingerie 
supplier acquired last Septem- 
ber. 

He expected sales growth in 
Celestion Textiles this year to 
be in line with the 30 per cent 
achieved in 1992. 

Earnings per share were 
0.2p (S.lp losses). The single 
dividend is increased 17 per 
cent to L.4p (1.2p). 


Pentland makes 
cables purchase 

Pentland Group has acquired 
80 per emit of Woods Wire, an 
electrical cables malm- anil dis- 
tributor, for $5m (£3-5m) and 
assumption of net borrowings 
of about $35m. Both Woods’ 
president and chief operating 
officer will retain a 20 per cent 
stake. 


Premier moves 
ahead to £16.8m 


By Deborah Hargreaves 

PREMIER Consolidated 
Oilfields lifted pre-tax profits 
for the 12 months to December 
31 to £l6£m. 

The outcome fell at the top 
end of analysts' expectations 
and the share price firmed lp 
to 30 ftp. 

The resnlt compared with 
£9.64m for the previous nine 
months period. 

The company’s oil produc- 
tion readied a peak of 13,888 
barrels a day as increased out- 
put at the Wytch Farm onshore 
oilfield and the Angus field 
in the North Sea came on 
stream. 

Turnover amounted to £56m. 
including £53£m from the UK; 
the comparative figure was 
£32m, of which £29 .9m was in 
the UK. 


Earnings per share were 2.9p 
against 1.72p. There is again no 
dividend but a l-for-20 scrip 
issue is proposed. 

“Our cash now is quite 
robust.” said Mr Charles 
Jamieson, chief executive, but 
he added that the company had 
decided not to pay a cash divi- 
dend for two reasons: the 
penalty it could incur on 
advance corporation tax, which 
it doesn't pay. and the 
need to fund future 
exploration. 

He pointed to three develop- 
ments that will add 45m bar- 
rels of oil equivalent (which 
includes gas) to the company's 
reserves over the next three 
years: the development of off- 
shore drilling at Wytch Farm, 
the File oilfield in the North 
Sea and the Qadirpur field in 
Pakistan. 


Hi-Tec shares near low 
point after resignations 


By Angus Foster 

SHARES IN Hi-Tec Sports, the 
sports and leisure wear com- 
pany, yesterday headed back 
towards their all time low - 
touched in January - as the 
market reflected on Tuesday’s 
resignation of the company's 
two newly appointed non-exec- 
utive directors. 

Sir Michael Edwardes, for- 
mer chairman of British Ley- 
land. and Mr Richard Fenhalls, 
chief executive of Henry Ans- 
bacher, joined the Hi-Tec board 
in January and their sudden 
departure was largely over- 
looked by the stock market, 
which was concentrating 00 
the Budget 

Yesterday the shares fell 5p 
to 40p, after touching 35p, just 
5p above their all time low of 
30p. Analysts said the depar- 
ture of the two non-executives 
had raised worries about how 
Hi-Tec was managed and Us 
trading outlook. 

“When non-executives of this 
calibre resign simultaneously, 
one obviously draws a negative 
conclusion.” one analyst said. 
Hi -Tec’s position was not 


helped by the refusal of both 
sides to comment on the resig- 
nations. 

Sir Michael and Mr Fenhalls 
were appointed by Hi-Tec 
chairman and 54 per cent 
shareholder Mr Frank van 
Wezel. Mr van Wezel last year 
came under pressure from 
institutional shareholders who 
feared he had too much control 
over the company. 

But his choice of such high 
profile non -executives looks 
strange, as does their agree- 
ment to work under a man 
with a reputation for getting 
his own way. “Both sides could 
be accused of naivety," one 
observer said- “It seems they 
were unable to work together 
from the start and had differ- 
ent opinions of each others' 
roles,” another said. 

Hi-Tec’s advisers stressed the 
company's trading situation 
had not declined in recent 
months. The company's broker 
Hoare Govett expects a pre-tax 
loss of £3m for the year just 
ended, but said the US market 
has started to improve and 
1994 is forecast to see Hi-Tec 
return to a profit of about £4m. 


Anglo American Industrial Corporation Limited 

tncarpocaled In the RepubBc of South Africa - Company Registration No. 63/05282/06 

(“Amic”) 


Terms of Offer of capitalisation shares in lieu of the final dividend 
on 50 per cent of shares held, and basis on which 
shareholders may tender to receive additional capitalisation shares 


Capitalisation 

share 

entitlement 


Further to the dividend announcement published on 5 Match 1993. the directors of Amic have 
determined both the terms of the offer to shareholders to elect to receive new capitalisation shares of 
R1.00 each in Amic and also the basis on which shareholders may tender to receive additional 
capitalisation shares, in Ben of the final dividend. 

1. Terms of Offer 

Shanehobas registered in the books of Amic at the dose of business on Friday. 19 March 1993 (“the 
record date”) may, in respect of up to but not more than 50 per cent of their shareholding, elect lo 
receave hJy paid capitalisation shares e& an issue price of 6,000 cents each in Beu of the final dividend of 
240 cents per share which would otherwise be payable thereon. The number of capitalisation shares 
to which shareholders wiH become entitled, if they so elect, will be calculated on the following basis: 

dividend per onfinary share x number of ordinary shares held at the record date x 0.5 
capitaBsatton share Issue price 

Thus in respect of every 100 shares held by them at the record date, shareholders will be entitled to 
elect to receive 2 capitalisation shares and wffl be entitled to tender for additional capitalisation shares 
or to a efividend of 240 cents per drere on 50 shares. 

2. Invitation to tender 

Shareholders who wish to receive ade&icna) captafisation shares to those which they may elect to 
receive may tender for additional capitalisation shares issued at a price of 6,000 cents each, in lieu of 
the dividend of 240 cents per share on the remaning shareholding as defined below. 

The maximum number c4 additional capitetealton shares for which shareholders may tender will be 
calculated on the following basis: 

. , dividend per ordinary share x remaining shareholding (Note) 

Maximum tender «■ — — - — ; : 

capitafisation share issue pnee 

Note: remaining shareholdng - number 0 / onfinary shares hdd at the record date, less number of ships in respect of 
uMch the election Is e xercise d and which resite in the Issue of capitaEsadon shares. 

Amic reserves the right to accept such tenders in whole or in part and wifi only accept such tenders to 
the extent that certain shareholders may not have exercised their rights of election to receive 
capitalisation shares. 

3. Fractions 

No fraction of a share wifi be allotted. In those Instances where entitlements to capitalisation shares 
would have testified to fractions of shares being issued, the Antic ordinary shares giving rise to these 
fractions wffl rank for the dividend of 240 cents per share, which wiD be payable in cash. 

4. Listings 

Subject to the approval of The Joh a nnesburg Stock Exchange, a fisting for the capitalisation shares to 
be issued pursuant to the elections and/or tenders will commence on Friday. 30 April 1993. 
Application wffl also be made to The London Stock Exchange for a fisting of the capitalisation shares. 

5. Do cumen tat i o n 

Documentation dealing with the election and tender will be posted to shareholders on Friday, 

26 March 1993. In order to be refid, completed ejection and tender forms wH) need to be received by 
the company's transfer secretaries by no later than 12:00 on Friday, 16 Apr6 1993. 

The capitalisation shares to be issued will not be registered with the Securities and Exchange 
Commission, Washington D.C.. or with the Canadian Provincial Securities Commissions and, 
accordingly, the share election offer and the invitation to tender are not made to. and are not open for 
accept a nce by, shareholders with registered addresses to the United States of America, or any of its 
territories, and Canada. 

6. Posting of dividend cheques and share certificates 

It is eepected that dividend cheques and share certificates wifl be posted lo shareholders on or about 
Thursday, 29 April 1993. 

A further announcement w9I be made on or about Wednesday, 21 April 1993 reporting on the result 
of the elections and tenders aid c o nfir min g the posting date of efividend cheques and share certificates. 

Johannesburg 
18 March 1993 

Sponsoring broker 
Davis Borkum Hare & Co. Inc. 

(Member of The Johannesburg Stock Exchange} 

(Registration number 72/09126/21) 
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COMMODITIES AND AGRICULTURE 


France seeks higher fish price floor 


By Alice Rawsthom in Paris 
and David Gardner In 
Brussels 

FRANCE WILL today ask the 
European Commission's fish- 
eries council meeting in Brus- 
sels for a 30 per cent increase 
in the minimum prices 
imposed on fish imports and 
for the suspension of imports 
of Russian cod 

Mr Charles Josselin, the 
French secretary of state for 
fish, announced these propos- 
als at yesterday morning’s cab- 
inet meeting in Paris. He said 
he also planned to press the 
fisheries council to extend the 
minimum pricing system to 
cover more types of fish. 

However, Mr David Curry, 
UK fisheries minis ter, said that 
what was needed was to ensure 
that the current minimum 
import price regime was 
enforced properly. 

Meanwhile French fisher- 
men. who have for the past few 
weeks staged stormy demon- 


strations against the increase 
in imports, stepped up the 
pressure on the government on 
the eve of the Brussels meeting 
with a series of violent protests 
throughout France. 

More than 10,000 fishermen 
and their families marched in 
silence through the streets of 
Quimper in Brittany carrying 
banners emblazoned with the 
slogans Do something. We’re 
dying” and “Fish in Distress". 
The march ended with a rowdy 
demonstration outside police 
headquarters when fishermen 
pelted the building with mis- 
siles and rotting fish. 

Riot police fired tear gas pel- 
lets at more than 800 militant 
fishermen in Nantes following 
a violent scuffle, in which pro- 
testers bombarded tbe police 
with stones, bottles and other 
makeshift missiles. Seven 
policemen were injured in tbe 
violence. 

There were also clashes in 
southern France. Riot police 
used tear gas to try to calm a 


crowd of angry fishermen 
demonstrating in the old port 
of Marseilles. A policemen was 
seriously injured in a clash 
with fishermen at Bayonne 
when he was hit on the head 
by a missile. 

Protest marches in Niraes 
and Montpellier ended with 
fishermen unleashing cargoes 
of fish outside the town halls. 
In Bourdeaux fishermen 
handed out free fish to pass- 
ers-by during a peaceful dem- 
onstration. 

The import problem is 
imposing intense financial 
pressure on tbe French fishing 
Industry. Crddit Maritime 
Mutual, the bank specialising 
In the fish trade, yesterday 
called on the government to 
take action to alleviate the 
financial problems now hitting 
many businesses. 

Mr Curry, who met fisher- 
men fiom Humberside in Brus- 
sels yesterday, said Russian 
white fish imports were still 
coming into the Community 


via Denmark and Germany. 

He ruled out the possibility 
of a total ban on Russian fish. 
“We've got to be realistic,” he 
said. “There's not going to be a 
majority in the Council to 
impose a flat import ban." 
Instead he proposed: 

• Effective policing of the 
wiinimnm import prices set last 
month by the European Com- 
mission; 

• Enforcement of hygiene 
rules; 

• A re-examination of the tar- 
iffs and quotas agreed with the 
con tries like Norway and Ice- 
land, members of the European 
Free Trade Association; 

• And a unila teral UK ban on 
British fishermen landing had- 
dock and ungutted white fish, 
to discourage the current glut 
of small fish that is pulling 
down market prices. 

Last October the UK set min- 
imum landing sizes for whiting 
above EC sizes, and is shortly 
expected to do the same with 
lobster. 


CAP-Gatt compatibility ‘totally illusory’ 


By David Gardner in Brussels 

THE EUROPEAN 

Commission's claims that the 
European Community-US 
agreement on the farm chapter 
of the Uruguay Round world 
trade liberalisation negotia- 
tions is compatible with last 
May’s reform of the common 
agricultural policy are “totally 
Illusory”, France claimed yes- 
terday. 

The new French attack on 
the accord, reached last 
November in Washington, 
came as EC farm ministers 
examined the report prepared 
by senior officials of the 12, 
aimed at measuring its “com- 
patibility" with tbe new CAP 
- which all member states 
have agreed needs to be estab- 
lished before it can go ahead. 

It also comes as France's 
socialist government faces 
overwhelming defeat in Sun- 


day's parliamentary elections. 

Mr Jean Pierre Soisson, 
French agriculture minister, 
said the commission's claims 
that the reformed CAP fits into 
the undertakings Brussels has 
negotiated with the (JS under 
the Uruguay Round was based 
on “chancy techniques, opti- 
mistic interpretations, and 
arguable assertions". 

“1 don't believe in miracles,” 
Mr Soisson said. 

The current French govern- 
ment has threatened to veto 
the Washington agreement, 
even though it is not clear 
whether it can do so under EC 
law - unless it gets sufficient 
support from other member 
states. Leading members of the 
centre-right opposition, who 
look poised for a landslide in 
the elections, have spoken 
while on the stump of renego- 
tiating both the Washington 
agreement and CAP reform, 


and even of boycotting the EC 
if the accord goes through. 

Mr John Gummer, UK agri- 
culture minister, said last 
night that the “compatibility” 
discussion was none the less 
“very muted". “It was left in a 
very general haze. . . as is 
suitable for the next two 
weeks.” By then the French 
elections will be over, and on 
April 5 EC fbreign ministers 
are expected to endorse the oil- 
seeds part of the Washington 
agreement. This is separate 
from the Uruguay Round 
proper. But Mr Rene Steichen, 
EC agriculture commissioner, 
believes a US on the trade 
offensive against the EC might 
seek further concessions from 
the European agriculture 
unless it is quickly “banked”. 

Mr Ray MacS harry, the agri- 
culture commissioner who 
negotiated the Washington 
accord, secured a deal allowing 


the EC to plant the same area 
of oilseeds as envisaged under 
CAP reform, an outcome better 
than the “bottom line” France 
drew at the time. 

France’s main disagreement 
is on the commission's projec- 
tions for cereals, and in partic- 
ular permitted levels of subsi- 
dised grains exports under the 
Uruguay Round arrangements. 
It claims increases in produc- 
tivity will push EC output over 
the allowed limits by 1999. 

But as one senior UK official 
put it, “the instruments are 
there under the reformed CAP 
to allow for further adjust- 
ments. It’s a little bit bogus to 
sit down now and discuss cere- 
als yields in 1999.” 

Mr Gummer summarised 
that “everybody accepted that 
if you accepted the [commis- 
sion's} assumptions, then it 
was compatible; if you didn't, 
it wasn’t". 


LME pre-market trading prosposal raises storm 


By Kenneth Gooding, 

Mining Correspondent 

A STORM of protest has been 
raised by the London Metal 
Exchange Board's decision to 
have a pre-market trading ses- 
sion on the market floor to 
mop up the early morning 
business at present conducted 
via telephone links between 
traders' offices. 

One prominent LME trader, 
who asked not to be identified, 
described the suggested move 
as “a pointless exercise. I don't 
think there is any LME ring- 
dealing member who sees any 
sense in it at all". He said it 
was “astounding" that the 
Board could have reached such 
a decision without first fully 


consulting all members. 

Mr Hans Murmann, manag- 
ing director of Metallgesells- 
c haft's London metals trading 
subsidiary, said his company 
had previously studied the con- 
cept and “we are not at all sure 
it is a good idea”. 

He said it would take tbe 
LME closer to becoming a floor 
market or a computerised mar- 
ket, both unsuitable ways for 
the exchange to operate. It 
might also keep traders at the 
exchange for most of the day 
so that they would miss the 
essential rapport with col- 
leagues responsible for cus- 
tomer liaison. 

The LME Board said it hoped 
to have the new system operat- 
ing before the end of this year. 


It would bring more business 
to the exchange and would bet- 
ter serve Far Eastern and Aus- 
tralasian clients. 

Mr Murmann said it would 
be better for the LME to keep 
to two trading sessions a day 
but to have the first earlier in 
tbe morning make life easier 
for Far Eastern clients. 

Tbe Board acted after seeing 
a study by an LME external 
director into the membership 
structure. This study followed 
complaints by ring-dealing 
members that they were carry- 
ing a greater share of the bur- 
den of running the exchange 
and facing more risks than 
non-ring dealing members, but 
not getting commensurate 
returns. 


Mr Raj Bagri, the LME's 
chairman, said yesterday that 
moving pre-market trading to 
tbe floor of the exchange 
would switch business back 
Cram non-ring to ring traders. 
Also, “it will bring more trans- 
parency and openness, which 
will be to the benefit of users 
of tbe exchange”. 

He pointed out that more 
than half the LME ring-dealing 
organisations were represented 
on the Board which had 
reached a unanimous decision 
to make the change. 

Mr Bagri said LME members 
would be consulted about tbe 
details of the change. “It is the 
very strong wish of the Board 
to implement this proposal," 
be added. 


Nymex vote 
goes against 
Guttman 

By Laurie Morse In Chicago 

Mr Z. Lon Guttman, chairman 
of the New York Mercantile 
Exchange since 1988, lost his 
bid for re-election on Tuesday 
to Mr Daniel Rappaport, a 39- 
year-old independent floor 
trader who is also an atto rney. 
Tbe defeat came after a stormy 
year in which Mr Guttman 
was accused by the Commod- 
ity Futures Trading Commis- 
sion of violating trading rules. 

Known for his brash style 
and his ability to get things 
done. Mr Guttman helped 
build the Nymex into one of 
the most successful futures 
markets in tbe world. The 
exchange had pre-tax earnings 
of &27m last year, and about 
9100m cash in reserve. 

Unlike some of its New York 
neighbours Nymex's volume is 
booming and seat prices have 
doubled during Mr Guttman’s 
term in office. The exchange 
has the largest crude oil mar- 
ket in the world and has suc- 
cessfully diversified its energy 
lines into natural gas and 
other products. 

Despite the successes Mr 
Guttman's legal problems 
were feared to reflect unfa- 
vourably on the e xchan ge and 
its customers. The CFTC deliv- 
ered its civil charges against 
Mr. Guttman less than a 
month ago, after warning him 
in July that a case was pend- 
ing. The Nymex Board imme- 
diately asked Mr Guttman to 
step down, bat, true to bis 
style, he refused, saying he 
would defend himself against 
the charges, and that the mem- 
bership should have the right 
to choose its leadership. 

Some Nymex members 
thought Mr Guttman’s efforts 
to keep New York's futures 
exchanges in business after 
the February 26 bomb blast at 
the World Trade Center would 
help his re-election effort. He 
is credited with convincing 
police and fire officials that 
the markets should open, 
despite impaired ventilation 
and fire protection systems at 
the WTC trading facility. 

Mr Rappaport defeated Mr 
Guttman by 386 votes to 213. 
The new chairman strongly 
supports the Nymex’s move to 
a new trading facility in mid- 
1994 and he sees potential in 
the exchange's Access elec- 
tronic trading system, which 
is to be introduced this year. 

Mr Rappaport also would 
like to see more co-operation 
between New York exchanges. 
His election could pave the 
way for another Nymex bid for 
the ailing New York Commod- 
ity Exchange. The Comex is 
currently entertaining take- 
over offers from the Chicago 
Board of Trade and a smaller 
New York market, the Coffee, 
Sugar and Cocoa Exchange. 


PNG gold mine 
dispute settled 


By Kevin Brown in Sydney 

A DISPUTE over shareholdings 
in the Porgera gold mine in 
Papua New Guinea ended yes- 
terday when the government 
agreed to pay Kina 138.75m 
(£98m) to increase its stake 
from 10 per cent to 25 per cent 

The deal will reduce the 
equity of the three Australian- 
controlled joint venture part- 
ners - Placer Pacific. Renison 
Goldfields and. Highlands Gold, 
a subsidiary of SUM Holdings 
- from 30 per cent each to 25 
per cent each. 

However, the government 
dropped claims that it had 
been misled by the joint ven- 
turers about the potential prof- 
itability of Forgera, tbe biggest 
gold mine outside South 
Africa. 

Mr Masket Iangalio, mining 
minis ter, said tbe government 
accepted that the Joint venture 
partners did not withhold tech- 
nical information before the 
granting of mining approval in 
1989. He said the government's 
decision to seek further equity 
was taken to meet national pri- 
orities and ensure the 
long-term stability of the proj- 
ect “No-one could argue that 
this is not a good deal for PNG, 
be said.” 


The government ^ W 
the additional 15 per cent stak® 
from its share of profits from 
the mine, probably over about 

15 years. . . , 

The transaction will be free 
of tax. and the joint venture 

partners will be allowed depre- 
ciation benefits until the 
shares are fully paid for. The 
government will pay interest 
on the outstanding balance at 5 

per cent a year. 

It bas also agreed to resolve 
separate disputes about town 
site development, access to the 
mine and security from attacks 
by local landowners. 

The Joint venture companies 
said they bad agreed to pay for 
75 per cent of a K50m spending 
package over 10 years 
improve infrastructure in Enga 
province, the isolated region 
which surrounds the mine. 

Joint venture officials said 
that the deal was “pretty good, 
under the circumstances”. The 
sale price of the shares is 
believed to be close to book 
value after including the bene- 
ficial taxation effects. 

Porgera, which began pro- 
duction in 1990, is expected to 
produce l.4m troy ounces of 
gold this year, and at least 
900,000 ounces a year in the 
next three years. 


Debts force closure 
of Dominican unit 


By Canute James In Kingston, 
Jamaica 

ROSARIO DOMINICANA. the 
Dominican Republic’s state- 
owned gold miner, has been 
forced to close because of 
increasing debts and mounting 
production costs. The company 
says its operations, centred on 
the Pueblo Viejo mine near the 
city of Cotui, have been 
adversely affected by falling 
prices for gold since 1985, and 
by steadily falling production. 

The closure has angered the 
company’s workers and their 
unions, and paramilitary units 
have been posted at the mines 
as sacked employees plan pro- 
tests against the closure. 

Rosario Dominicans says its 
best years were between 1980 
and 1985. In 1980 it produced 
370.94 troy ounces of gold and 
sold it at $612 ah ounce. In that 
year it also produced 1.6m 
ounces of silver, which was 
sold at £19.59 an ounce. 

Its gold production rose to 
41299 ounces in 1981, but that 
the price had fallen to 8460 an 
ounce. A significant decline in 
the company’s fortunes began 
after 1985 and in 1987 gold pro- 
duction of only 24699 ounces 
fetched S384 per ounce. Last 
year the average price it 


received for gold was down to 
8343 an ounce and on March 10 
this year it averaged $326.3 an 
ounce. 

The company says the fall in 
prices coincided with an accu- 
mulation of debts that could 
not be serviced. The debt to 
foreign and local banks is 
852.8m, while It owes the 
equivalent of $2.88m in produc- 
tion Incentive payments and 
bonuses to its workers for 1991 
and 1992, and 836m to its for- 
eign and local contractors. 

Operations have also been 
affected by increasing produc- 
tion costs. In tbe past two 
years it cost the company an 
average of 8535 to produce an 
ounce of gold, with tbe average 
selling price being S352. 

In closing its mines at 
Pueblo Viejo, the company is 
suspending 70 per cent of its 
workforce and reducing the 
wages of those being kept on 
for routine maintenance. 

Senior government officials 
said yesterday that they were 
uncertain about the duration 
of the closure of the company's 
raining operations. They said 
the first priority would be 
studying the company’s finan- 
cial situation to determine how 
its obligations to all its credi- 
tors could be met. 


Placer ‘to 
pull out of 
Chile deal’ 

By Kenneth Gooding, 

Mining Correspondent 

PLACER DOME. Canada's 
biggest gold producer, will 
almost certainly withdraw 
from the Leonor copper project 
in Chile, according to Mr Peter 

McAleer, chief executive of 
Equatorial Gold, the small 
Australian company that owns 
the project. ■ 

Placer has until April 2 to 
decide whether to take up an 
option to earn 70 per cent of 
Leonor by spending USSSto to 
bring the project into produc- 
tion. Leonor, which is midway 
between Chuquicamata. the 
biggest copper mine in tbe 
world, and Escondida, the 
third largest, is scheduled to 
produce about 30.000 tonnes of 
copper in cathodes annually 
for 10 years. . „ 

Mr McAleer says he is very 
unhappy" with the lack of 
progress Placer has made in 
assessing the project. “Placer 
hag not done the ground work 
necessary to make a decision 
in April. In any case. I do not 
believe Placer will want to 
focus on what for them is a. 
relatively small operation." 

Since taking up its option on 
Leonor, Mr McAleer points out. 
Placer bas acquired a 50 per 
cent interest in the nearby Zal- 
divar copper project for SlOtta 
and has committed itself to 
finding another S400m of proj- 
ect finance to bring a mine into 
production, Zaldivar, in which 
Placer's partner is Outokumpu 
of Finland, is forecast to pro- 
duce more than 100,000 tonnes 
of copper a year at about 50 
cents a lb for at least 20 years. 

A Placer official yesterday 
denied that his company had 
not done enough work to 
assess Leonor. However, he 
said that, while he could not 
anticipate Placer’s final deci- 
sion. the future of Leonor 
depended on it being developed 
with an adjoining property. 
"Leonor on its own is not so 
attractive.” 

Mr McAleer says talks have 
been held in the past with 
Antofagasta, the mining, rail- 
ways and water group, which 
owns the neighbouring Sor- 
presa copper deposit Both par- 
ties agreed that it made sense 
to combine Leonor and Sor- 
presa into an operation that 
would produce 50.000 tonnes of 
copper a year for 13 years. 
However. Antofagasta has 
withdrawn from negotiations 
and no longer seems interested 
in the proposition. 

Rather than delay tbe project 
for another year, which would 
probably be necessary if Equa- 
torial sought another big part- 
ner, his company will raise 
equity and debt finance for tbe 
project in Chile and possibly 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

London's May robusta COFFEE 
contract fell through support at 
$900 a tonne to close at $882, 
down $27. Traders said the 
market was now out of its 
trading range, and had a very 
bearish overtone. “There are 
no good signs In the market 
except for some fresh longs in 
New York,” said one. Chicago 
WHEAT prices were sharpfy 
higher at midday on short 
covering by the funds. The USDA 
targeted several African and 
Baltic countries for the sale of 
1.5m tonnes of EEP wheat, which 
must be registered before June 
30. SOYABEANS jumped higher 


London Markets 


SWOT MARKBTS 

Crude on (per barrel FOB)(May) 

+ or - 

Dubai 

S 18.31 -6.40U 

+ .075 

Brent Blend (dated) 

S1&56-8.5BU 

+ .029 

Brent Blend (May) 

5J6.7frB.78 

+ 0.09 

W.T.I (1 pm eel) 

K0.38-0.38u 

+ .f36 

Ol products 



(NWE prompt delivery per lotme CtF 

+ or - 

Premium Gasoline 

5198-201 

+ 0.6 

Gefl Oil 

Sl77-17ftt 

+ 2.0 

Heavy Fuel CHI 

575-77 


Naphtha 

$171-173 

- 1.0 

PWOtoum Argus Estimates 


Other 


+ or - 

Gold tpor troy ozHfi 

*329.05 

+ 0.30 

Silver (per troy oz)4> 

386 50c 


Platinum (per (ray oz) 

*348-25 

-180 

Palladium (per troy 02 ) 

$104.65 

-0.60 

Copper (US Producer) 

100 5c 


Lead (US Producer) 

33.5c 


Tin (Kuala Lumpur mnrkaO 

>4_22r 

-O.Z7 

Tin (New York) 

258.5c 

-9.3 

Zmc (US Prime Western) 

62.0c 


Cattle (live woiglHT 

13Z90P 

-4.11* 

Sheep (live weightf# 

114.24p 

-1.78* 

Plga (live weighUt 

ST.28P 

+ 0.68* 

London dally sugar (raw) 

$268.8 

-10.2 

London dally sugar (white) S287.0 

■AS 

Tale and Lyle mpgrt price £286.0 

-9.5 • 

Barley (English toed) 

Unq 


Maize (US No. 3 yellow) 

C 171.0 


Wheat (US Dark Northern) 

Unq 


Rubber (Apr)* 

63.75P 


Rubber (May)V 

64^Sp 


Rubber |KL RSS No 1 Feb) 819.0m 

-1.0 

Coconut oil (Phfflppinealfi 

£430.0y 

-ZJ 

Palm OH (Malaysian >9 

mao* 


Copra (Philippines)!) 

5282.5 

-1.0 

Soyabean* (US) 

£180.0 

Cotton -A” index 

fli.95e 

-0.40 

Wooltopa (64s Super) 

3S2p 



£ a tonne unless olherwlae stated. p-penea/kg 
c-eenta/lb r-ringglt/kg. jfAtWMay u-May n-Api. 
^London physical. §CIF Rotterdam. ♦ Bullion 
market close. m-Maiaysian cenisi/ltg* Sheep 
prices are now live weight prices ' change from 
a week ago. provisional prices, t - Corrected 
liguro Gas Oil 16/3/93 SW5-T76 


on stop-loss buying as the 
market shed some discontent 
regarding Russia's financial and 
political situation. New York raw 
SUGAR futures were modestly 
higher at midday after choppy 
morning trading that saw players 
unsure which side of the market 
they should be on. Analysts said 
that after this week's volatile 
trading, a further corrective fall 
to Friday's high of 10.67 cents 
a ib might be needed before 
the recent upswing could 
resume. 

Compiled from Reuters 


SUGAR 

- London FOX 

(S per tonne) 

Raw 

Close 

Prevfoua 

High/Low 

May 

244-20 

244-30 

243.00 

Aug 

249.00 

249.00 

248.00 

Oct 

223.00 

223.00 

221.40 

White 

Chase 

Previous 

High/Lour 

May 

288.30 

288.00 

288.50 284.50 

Aug 

291.00 

201.00 

290 JO 286-30 

Oct 

272.00 

270.00 

270.90 267.00 

Turnover Raw 27 (165) Iota ol 50 tonnes. 

Witte 842 (384) Paris- Witts (ffr par Mw»): 

May 1628.77 Aug 1874.32 


CRUDE OIL - IPS! 

Vbarrei 

Latest Previous High/Low 

May 

1BJ90 

1&64 

18.81 18JB 

Jun 

18.87 

18.75 

1887 18.80 

Jul 

18.84 

18.69 

1864 I860 

Aug 

IB 86 

18 76 

1863 1876 


18JJ2 

1B.7B 

18 63 18GB 

Oct 

1&80 

18.79 

16.60 18.06 

Mov 

18-80 

18.78 

I860 

IPE Index 18-62 

18.90 



Turnover 23423 (403051 


QAS 

OB. - DPS 


S/ton rnj 


Close 

Prwrioua 

Hlgh/Low 


174.00 

172.50 

174.00 171.25 

May 

172-25 

170.75 

172.25 169.75 


171.50 

17050 

171.50 160.75 

Uuf 

172.76 

17150 

172J3 170.50 


174.25 

17323 

174 JS 172.75 

Sop 

176.00 

175.00 

178.00 174.75 

Oct 

17875 

17800 

177.90 


180.25 

179.50 

180 JS 17850 

Dec 

18800 

161.75 

182-25 181.23 

Jan 

181.75 


182.25 182.00 


Turnover MESS 1*593) lots of IDO tor irw 


WOOL 

The Australian wool marker la continuing n 

mm, suedlly. Indivteual wool growers Aie 

■gain attempting 10 stand out tor more 
economic prices by withdrawing wool 
either twtore or during each sale, tun even 
with offerings down by a third from 
amoi/nla arfgrnaHy scheduled, prices ore 
still drifting to new low points lor the sea- 
son The downward price trend ItseK helps 
to check buying confidence wnich Is 
already widely aftoetad try recession In 
major woof using edtmfrfes, more partcu- 
larty on the continent of Europe during 
recent months. ._ 


COCOA 

- London FOX 

C/tonne 


Close 

Previous 

High; Low 

Mar 

605 

680 

686 689 

May 

702 

699 

700 606 

Jul 

714 

712 

719 711 

Sep 

726 

724 

728 725 

Dec 

744. 

744 

747 744 

Mar 

763 

763 

766 764 

May 

777 

778 

779 776 


Turnover 2055 (Z4GB) tots Of 10 tonnes 
ICCO Indicator prices (SDRs nor tonne). Dally 
price for Mar 15 700.79 (710.66) 10 day average 
lor Mar 17 699*3 (704.32) 


com* - Lo n don POX 5/tonne 



ClO&6 

Previous 

Hlgh/Low 

Mar 

BOO 

940 

940 900 

May 

882 

909 

900 878 

Jul 

857 

875 

871 80S 

Sep 

871 

884 

878 887 

Nov 

882 

898 

889 880 

Jan 

890 

908 

896 889 


Turnover 4736 (3833) tots ol 5 tonnes 
ICO Indicator prices (US cents per pound] lor 
Mar 16: Comp, dolly 54.36 (55J59) 16 day aver- 
age 56.38 156.58) 


POTATOES - 

London FOX 

C/tonne 


Close 

Previous 

High/Low 

Apr 

42.0 

40.6 

42.0 405 

Msy 

443 


43.5 


Turnover 68 (37) lots of 20 bonnes. 


BOY— UAL - London POX Cftarme 

Close Previous High/Low 
Aug - 144,00 

Turnover 0 (20) late of 20 tonnes. 


FRHOHT - London FOX 

SlOflndOK point 


Close 

Previous 

Hlgh/Low 

Mar 

1463 

1440 

1463 1461 

Apr 

1430 

1418 

1435 1425 

May 

1395 

1380 

1395 13SO 

Jul 

1248 

1240 

1248 12*5 

BF1 

1459 

1450 

1459 


Turnover 134 |ZS5) 


CHAINS 

- London POX 

C/tonne 

Wheel 

Chtse 

Previous 

Hlgh/Low 

Mar 

143.00 

142.25 

14100 

May 

143.75 

143.50 

143.75 143-25 

Jun 

144.70 

144.75 

144 75 144.70 

Nov 

111.25 

111-25 

111.26 11120 

Barley 

Close 

Previous 

Hlgh/Low 

Mar 

140.75 

140.50 

140.75 


Turnover Wheel 68 (103), Barley S (5). 
Turnover lots of too Tonnes. 


PM8 

- London MX 

(Cash Settlement) p/kg 


Close 

Previous Hlgh/Low 

Apr 

115.0 

1 15.5 

115.0 

May 

1150 


115.0 

Jun 

1 12j0 


1ML0 

Aug 

1060 


106.0 

Oct 

106.0 


106.0 

Nov 

10&0 


>00.0 


Turnover 11 (24] lots of 3.250 kg 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


erase 

Previous 

High/Low 

AM Ontcraf 

Kerb dose Open interval 

Alnmtohim, 9&7% purity (t per tonne) 



Total dally turnover 28,929 lots 

Cash 

3 months 

1 141.542.5 

1 164-84 J5 

1 144.5-45.5 
11B&fr67 

1143 

1167/1184 

1142.5-3 

IIGfrS-6 

11*44.5 161.590 lots 

Copper, Grade A (£ per tonne) 



Total dotty turnover 30,785 tots 

Cash 

3 months 

1488.5- 89.5 

1514.5- 15 

1491.5- 92.5 

1517.5- 18 

1482.5 

1515/1508^5 

1482-25 

1608-8.5 

1510-1 155,331 lots 

Lead (C per tonne) 




Total deify turnover 4.451 lots 

Cash 

3 months 

373JW4.5 

293-64 

272.5-3.5 

282-83 

284/263 

273-3.fi 

283-3.5 

263.5-4 19.506 lots 

Mckai (5 par tonne) 




Total dally turnover 4.878 lots 

Cash 

3 months 

5870-75 

5940-45 

5875-78 

5937-40 

5975/5830 

5896-000 

5980-5 

3045-50 39,912 lots 

tin (5 per tonne) 




Total dolly turnover 2.431 lots 

Cash 

3 months 

5566-75 

5630-35 

5520-30 

B685-B0 

5650/8810 

5555-80 

5818*9 

5840-5 8.201 tots 

Zinc, Special High Grade (S per tonne) 



Total daily turnover 12.268 lots 

Cash 

3 months 

HMS 

1012-13 

994.5-65.6 

1013-14 

990 

1015/1010 

990415 

1010.5-1 

1D12.5-3 68,850 tots 

LME Goring Ctt rate: 
SPOT: 1.4505 

3 months: 1.4409 

8 months: 1.4334 9 months: 1.4273 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


Gold (troy oz) 



5 price 

£ equivalent 

Close 

32880-329 20 


Opening 

32830-328.70 


Morning Ax 

328.65 

226.624 

Afternoon Ti» 

328.75 

226.846 

Day's high 

328.00-329.30 


Day's low 

326.40-326.70 


Loco Ldn Mean Qotd Lending Rates (Vs USJ) 

1 month 

2.65 8 months 2.44 

2 months 

2-63 12 months 2.47 

3 months 

2-48 


SBhrer fla 

p/tray oz 

US CIS equiv 

Spot 

wp.as 

365.85 

3 months 

256.05 

36880 

6 months 

25050 

371.60 

12 months 

265 80 

37800 

GOLD corns 


5 price 

C equivalent 


Krugerrand 326.00-331.00 227.00-229.00 

Maple leaf 338.45-340 63 

New Sovereign 76.00-6100 54.00-56.00 


yraobd OPTIONS 

Aluminium (99.7%) 

Celle 


Puts 

Strike price S tonne Apr 

Jut 

Apr 

Jul 

1125 

29 

58 

3 

• 10 

1160 

12 

42 

11 

ta 

1175 

3 

28 

27 

29 

Copper (Grado A) 

Calls 

Puts 

2100 

72 

105 

3 

19 

2150 

34 

72 

15 

36 

2200 

12 

48 

45 

59 

Coffee 

May 

Jul 

Mey 

Jut 

8S0 

S3 

52 

21 

46 

900 

27 

32 

45 

75 

950 

13 

20 

B1 

113 

Cocea 

May 

Jul 

May 

Jul 

725 

22 

45 

20 

32 

750 

12 

33 

35 

45 

775 

6 

25 

54 

62 

Brent Crude 

Mey 

Jun 

May 

Jun 

1650 

S3 

46 

30 

. 

1900 

18 

27 

02 

46 

1960 

13 

19 

- 

- 


New York 


COLD 100 troy or.; Shrny cue. 


Close Previous HtghrLow 


Mar 

329.3 

323.1 

0 

0 

Apr 

3297 

329.0 

330.1 

329.0 

May 

330J 

3302 

0 

0 

Jun 

331.0 

330.9 

331 6 

3304 


332.3 

W f 

332 6 

331.6 

Oct 

333.7 

333.7 

0 

0 

Doc 

335.2 

335.1 

335.7 

334.8 

Feb 

338.8 

338.7 

0 

0 

Apr 

3384 

338.3 

a 

a 

PLATMUM 50 troy «; 5/troy oz. 


Close 

Previous 

Hlgh/Low 


Apr 

348.2 

349,0 

3496 

340.0 

Jul 

3482 

348.8 

349.5 

347.5 

Oct 

34&2 

348.6 

349.0 

347.0 

Jan 

347.2 

347.6 

347 J) 

347X1 

SR.VEH 5,000 troy OZ; cents/troy oz. 


Close 

Previous 

Hlgh/Low 


Mar 

362.3 

364J1 

364 0 

362.5 

Apr 

363.2 

365.5 

a 

0 

May 

364.3 

366.5 

386.5 

3610 

Jut 

366.7 

368.9 

308.5 

365.0 

Sep 

369.1 

371.3 

370.5 

3600 

Doc 

372.7 

3749 

375.0 

372.0 

Jan 

373.1 

375.3 

0 

0 

Mar 

3715 

378.7 

378.0 

377.5 

May 

379.1 

381 Z 

380 5 

380.5 

Jul 

38 f. 8 

384.0 

a 

0 

HIGH GRADE COPPER 25.000 lbs; cente/tbs 


Close 

Previous 

High/Low 


Mar 

85.00 

06.40 

9025 

95.75 

Apr 

96-05 

90.7Q 

06.35 

9600 

May 

96.50 

87.10 

97.10 

9625 

Jun 

aasw 

97.50 

0 

□ 

Jul 

87.23 

97.85 

97.80 

97.15 

Aug 

97.05 

SC-20 

0 


Sep 

88.00 

96.55 

®L36 

98.00 

Oct 

98.15 

96.70 

a 

0 

Nov 

98.40 

93.96 

0 

0 

Dec 

98.75 

99.30 

99.15 

9695 

CRUDE OR. (Light) 42.000 US galls S/barrel 


Latest 

Previous 

High/ Law 


Apr 

20.28 

20.13 

20.27 

19.96 

May 

20.42 

2026 

20.43 

2612 

Jun 

20.47 

2022 

20.47 

2019 

Jul 

20.52 

2048 

20.53 

2008 

Aug 

20.62 

20.41 

20.52 

2090 

Sep 

20.48 

20.40 

20.48 

2030 

On 

20.37 

20.39 

2037 

2026 

Nov 

2035 

20.38 

20.38 

2028 

Dee 

20.36 

2036 

20.39 

20J27 

Jan 

20 JO 

20-33 

20-32 

20.30 


HEATING OIL 42,000 US galls. centt/US galls 



Latest 

Previous 

Hlgh/Low 


Apr 

58 20 

56.09 

S8JS 

57.20 

May 

57 15 

5695 

57.15 

56 JO 

Jun 

5025 

5605 

3635 

55.50 

Jul 

58.05 

55.99 

5605 

56 SO 

Aug 

56.40 

5654 

5640 

56 JS 

Sep 

57.50 

57.49 

57.50 

57.06 

Oct 

58.36 

5644 

58.35 

5635 

Nov 

59.24 

59 24 

0 

0 

Dec 

60.00 

60.04 

80.05 

88.80 

Jan 

60.41 

6041 

6041 

6020 

COCOA 10 torwjes.S/Tonrras 


Close 

Previous 

Hlgh/Low 


May 

897 

903 

907 

891 

Jul 

920 

925 

927 

915 

Sep 

942 

948 

945 

938 

Dec 

9T9 

985 

963 

978 

Mar 

1009 

1015 

0 

0 

May 

1031 

1037 

0 

0 

Jul 

1049 

tOS5 

0 

0 

Sep 

(071 

1077 

0 

0 

Dec 

1101 

1102 

0 

0 

COFFEE -C" 37.6Q0lbs; centsribs 


Oose 

Previous 

Hlgh/Low 


Mar 

59.90 

5950 

61.00 

60 50 

May 

6670 

6055 

81.75 

59.50 

Jul 

£250 

6235 

63 35 

61.70 

Sap 

64 00 

64.00 

65 JM 

63.46 

Dec 

68.45 

0645 

67.15 

6660 

Mar 

6665 

68 90 

89.50 

6680 

May 

69.50 

70.25 

0 

0 

SUGAR WORLD 11 - 112X00 lbs; centa/ibs 


Close 

Previous 

High/Low 


May 

11.11 

>1.00 

11.14 


Jul 

11.36 

1122 

11.37 

11.15 

Oct 

1026 

1015 

10-29 


Mar 

9.71 

9.63 

9.72 

9 56 

May 

9.67 

9.81 

9.67 

0.63 


9.70 

064 

0 

0 


COTTON 50000: cenb/lbs 


Close Previous High/Low 


May 

61 .60 

63.55 

63.75 


Jul 

82.48 

64.47 

64.60 




63.00 

03 94 


Dec 

6122 

62.27 

6250 



8220 

6302 

6305 


May 

82.90 

83.62 

63.00 

82.90 

ORANGE JUICE 15.000 %s; 

cents/lbs 



Close Previous High/Low 


Mat 

77.65 

75.25 

7735 

76.50 

May 

60.05 

77.65 

80.30 

78.Q0 

Jul 

83.00 

60.30 

83.10 

81.00 

Sep 

85.55 

63.00 

85.60 

8320 

Nov 

37. 55 

S5 JU 

68.00 

88J30 

Jon 

89. IS 

87.85 

90.80 

89 AS 

Mar 

9025 

89.50 

92.00 

91.50 

May 

9025 

89.50 

0 

0 

Jul 

90 25 

91.90 

0 

0 


Mar 17 


1763 A 


M «r 16 Ittntti 
1778.4 1772 


OOW JONES (Base- Oec. 31 1P 
Mar 16 Mar IS 



Chicago 


SOYABEANS 5.000 bu run: centt'£0li> fcushe* 



Close 

Previous 

High'Lcw 


Mar 

584/0 

580/4 

58S.D 

580/6 

May 

565/6 

581/4 

587-4 

532/2 

Jul 

590/6 

586/6 

592-4 

S67/4 

Aug 

593/0 

589/0 

594/4 

5900 

Sep 

594/6 

39 0/4 

596.1! 

591/4 

Nov 

600/2 

596/4 

603/4 

S9&-B 

Jan 

608/2 

604/4 

610/0 

EOVO 

SOYABEAN OIL 60,000 lbs; cems/lb 


Close Previous High/Low 


Mar 

May 

J m 

Aug 

Sep 

Oct 

Dec 

Jan 


20.32 
21.15 
21.39 
21.46 
21 S2 
21.59 
21 73 
21.76 


20.75 

20.06 

2t.19 

2128 

2136 

21.40 

21.61 

2V0S 


21.02 

21.25 

21.46 

21.52 

21.62 

21.65 

21.B2 

0 


20.78 

2103 

21Z7 

2137 

21.45 

21.59 

21.68 

0 


SOYABEAN MEAL 1QO ions: S/Ton 



Close 

Ptovwub 

Hlgh/Low 


Mar 

180.9 

179.5 

101.5 



162.4 

181.1 

183 1 

180.9 

Jul 

184 1 

182.9 

184 9 


Aug 

185.2 

1838 

186.1 

184.1 

Sep 

'88.4 

185.0 

187.4 

1652 


187.6 

106.6 

1BB4 



190.6 

189 6 

191.3 


Jan 

191.0 

189.5 

191.5 

191.0 


M**ZE S 000 bu mtn; cent3/£6U> bushel 


Close Previous Hlgh/Low 


Mar 

May 

Jul 

Sep 

Dee 

Mar 

218/0 

223/2 

230/0 

235/2 

242/8 

249/2 

21 S/2 
221/0 
227/4 

233/0 

240/2 

24710 

218/4 

224/4 

231/2 

238/2 

2-14/0 

2 M/0 

215/8 

221/2 

227/6 

233/2 

240/6 

247/2 

WHEAT 5.000 bu 

min; centersortsoushpl 



Close 

Previous 

High/Law 


Mar 

Mey 

JUf 

Sep 

Dec 

392/4 

338/0 

306/6 

309/6 

316/6 

380/6 

332/5 

304/6 

306/5 

316/4 

384/0 

341® 

308/4 

311/4 

3 IB/4 

385TO 

33543 

305/2 

3 08/6 

318/4 

UVE CATTLE 40.000 lea: cerus/ih* 


Close 

Previous 

Hlgh/Low 


Apr 

Jun 

Aug 

Oct 

Dec 

Feb 

82.360 
78«0 

73.360 
73275 
73275 
72.600 

82.575 

78.675 

73.075 

72.925 

72.925 

72575 

82X25 

78.850 

71400 

73.350 

73.300 

72.750 

63 2S0 
78.500 
73.02S 
72.950 
72.950 

72 400 

UVE HOGS 40.000 Ifecenlo/to* 


Close 

Previous 

HlglULow 


A0r 

Jun 

Jut 

Aug 

Oct 

Dec 

Feb 

48.875 

53.575 

51.800 

49000 

44.426 

45.050 

45.100 

49200 

53.750 

51 625 
48.050 
44.450 
45.100 
4S.XH 

«225 

55.960 

SI .300 
49.630 
44.650 
45.050 

0 

48.800 

53.475 

51.475 
*8.600 
*4250 
*4500 

45 . too 


40.000 Kk: cents/ib 



ciase 

Previous 

High/Low 


May 

Jul 

Aug 

Feb 

48.400 

50.100 

50.6SS 

47^50 

*9-500 

48.075 

51-260 

51.700 

49.400 

50-650 

+9.500 

51.750 

52.Q5Q 

49-900 

St too 

48.730 

*9.250 

50.000 

47850 

*9300 



i ^Ce r 4 
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LONPON STOCK EXCHANGE 


No Budget joy for the equity market 


Ac* Lodes Sharp indices ■ 


FT-SE 100 
2889.9 -29.4 


FT-SE HID 280 
3125.9 +7.0 


By Tony Byland. 

UK Stock Market Editor 

MR LAMONT'S Budget proved 
no favourite of the UK stock 
market yesterday and, 
although selling pressure was 
not heavy, share prices gave 
ground steadily. Uncertainty 
over the implications of some 
corporate tax changes was 
reflected In "the quietest 
post-Budget trading session 
recorded'*, said a senior trader 
at one of the largest integrated 
bouses. 

The chief objections were the 
chancellor's apparent coolness 
towards hopes for another base 
rate cut and his changes to 
ACT (Advance Corporation 
Tax), and to foreign income 
dividends by UK companies. 
NatWest Securities warned 
that the new levels of ACT 
implied a drop on the gross 
yield on the equity market on 
April 6. 

The stock market was saved 
Jmm the worst by a steadier 
performance by government 
bonds and by stock index 
futures. But the FT-SE 100 
Index closed 29.4 down at 
2,889.9. Although generally 
negative on the Budget, most 
London securities houses kept 
year-end Footsie forecasts 
unchanged - at 2,850 at 
Strauss Turnbull and 3.000 at 
Nikko; Hoare Govett trimmed 
Us 1993 forecast to 3,150 
from 3,200. 

While there were sharp falls 


in many ovarsea^earning com- 
panies, which could be affected 
by the foreign income dividend 
proposals, few recorded signifi- 
cant trading volume. Analysts 
struggled to comprehend and 
assess the new proposals, at 
least one leading house promis- 
ing clients a “consultative doc- 
ument”. The dividend tax 
change significant implica- 
tions for UK pension funds. 

The stock market opened 


nervously lower following a 
round of generally bearish 
morning meetings at most 
trading firms. There was little 
selling, however, and the loss 
on the Footsie was held to 
around 16 points until stock 
index futures opened lower and 
at a discount, when the loss on 
the index was extended to 3SJL 
But this level of 2,883.1 
proved to be the low of the 
day. Two US sellers of the 


Footsie future late on Tuesday 
stood on the sidelines yester- 
day and both the future con- 
tract and the FT-SE 100 Index 
itself steadied. For the rest of 
the session, the market traded 
quietly, with both buyers and 
sellers evident, but not on any 
great scale. 

Not all market strategists 
were prepared to abandon 
expectations of a base rate cut 
because of the chancellor's 


TRADING VOLUME IN MAJOR STOCKS 
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Mauling 
for drug 
shares 


A BEARISH story on the drug 
stocks in the US press, 
together with profits warnings 
from two leading US groups, 
brought renewed pressure on a 
thoroughly depressed pharma - 
ceuticajs sector. 

Marion Merreil Dow shocked 
Wall Street by announcing that 
its first-quarter numbers would 
be substantially lower than 
those of the same period last 
year, while Eli Lilley plunged 
more than 5 per cent after a 
similar warning. 

A story in the Washington 
Post, warning of a possible 
freeze on drug prices, set the 
seal on what was always going 
to be a difficult day for one erf 
the UK market's biggest sec- 
tors and an area that has 
endured unpleasant shocks in 
recent weeks. 

Glaxo, badly mauled by the 
market after criticisms from 
the US Food and Drug Admin- 
istration (FDA) recently over 
claims for its Zantic anti- 
ulcer drug, and still reeling 
from the resignation of Mr 
Ernest Mario, its former chief 
executive and deputy chair- 
man, dropped 14 to 633p on a 
large turnover of 5£m shares. 

SmithKline Beecfaam shares, 
heavily sold In London after 
the FDA rejected approval of 
its much-vaunted anti-nausea 
drug Kytril. ran back 14 ^ to 
447 ftp with 2m shares chang- 
ing hands. Wellcome finished 
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22 down at 9Q2p and ICl 14 
cheaper at 1208p. 

BP 16-month high 

The oil sector remained very 
much in the front line as the 
market reassessed the implica- 
tions of changes in petroleum 
revenue tax and the proposed 
changes in advance corpora- 
tion tax. 

The market quickly made up 
its mind that the biggest win- 
ner from the Budget moves 
was British Petroleum, whose 
shares followed Tuesday's 9 
gain with a further rise of 9'A 
to 304 ftp, the stock's highest 
closing level since November 
199L Turnover was a hefty 22m 
shares. Shell Transport, how- 
ever, settled 2 off at 578p. 
Enterprise Oil jumped 13 to 
506p and Lasmo edged up 3 to 
189p. 

One sector specialist said: 
"The simple conclusion has to 
be that the moves favour the 
big companies at the expense 
of the so-called tiddlers; the 
companies paying high levels 
of petroleum revenue tax, for 
example BP and Enterprise Oil, 
as well as Lasmo, are the 
major beneficiaries. Hie small 
companies who have organised 
their assets in a tax efficient 
manner are having the rug pul- 
led from beneath them.” 

The smaller stocks edged 
higher at the outset but 
quickly came under severe 
pressure. Clyde Petroleum set- 
tled 7% down at 52 '/»p. Goal 
dropped 4!4 to 61p and Aran 
dippol 2'/« to 25'Ap. 

Utilities rally 

The utilities areas of the 
market were given a thorough 
mauling by marketmakers at 
the outset of trading, with 
share prices commonly marked 
down by around 2 per cent 
after the Budget moves to 
introduce VAT on domestic 
fuel and power from April 1994. 
The reduction in advance cor- 
poration tax was seen as a 
small phis for the water stocks. 

But early losses in the utili- 
ties were quickly regained and 
replaced by large-scale rises as 
dealers reported a sadden 
burst of buying interest, appar- 
ently from institutions seeking 
high yields and top quality div- 
idend potential 
Southern Electric, the only 
regional electricity stock in the 
FT-SE 100, fell to 47Xp but 
rebounded to end a net 7 up at 
487p. The power generators 
were virtually unchanged on 
balance but water shares 
ended a busy day with good 
gains. Of the Footsie stocks, 
Anglian gained a net 7 at 529p, 
after 518p, as did. North West, 
at 517p, after 507p. 

The hanks sector was one of 
the few areas of the market to 
attract any sustained buying 
interest. Barclays was the pick 
of the banks, closing a net 5 
higher at 405p, after heavy 
turnover of 8m shares, with US 
investors said to have been 
keen supporters of the stock, in 
spite of the recent halved divi- 
dend and the EL5bn worth of 
pro visions against bad debts. A 
round of visits to UK Institu- 
tions by Mr Andrew Buxton, 
Barclays' chairman is also said 
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to have gone down welL 

Details of the January retail 
sales, which accompanied the 
February headline figure, 
helped several stores stocks. 
The statistics showed footwear 
sales up 23 per cent and worn- 
en swear ahead 22 per cent. 
Among those benefiting, Stylo 
was steady at 126p. Storehouse 
up a penny at 198p, as was 
Sears at 96p. Burton rose 114 at 
78p in busy turnover of 9.4m. 

Talk that Dixons had hit a 
patch of dull trading, together 
with a downgrade, knocked the 
shares, which tumbled 10 to 
223p. Analysts who had 
recently met the high street 
electrical retailer said that its 
US business was thought to be 
continuing flat and that the 
UK recovery had slowed. Mor- 
gan Stanley was said to have 
downgraded Its current year 
forecast by around 15 per cent 

Higher costs at Boots were 
said to be behind a downgrade 
from Nomura, but the bouse 
stressed they were one-off and 
did not affect the fundamen- 
tals. The shares fell 11 to 506p. 

Relief that VAT had not been 
levied on books and newspa- 
pers lifted the tightly-held 
JMendes 20 to 471p and WH 
Smith 3 to 450p. EMAP, up is 
at 348p, Telegraph, ahead 7 at 
337p. Trinity International, for- 
ward 9 at 323p and United 
Newspapers, 12 to the good at 
547p, were also beneficiaries. 

VAT relief was short-lived 


among the food retail stocks, 
where an Initial rise was 
quickly wiped out as sellers 
moved into the market Argyll 
Group tumbled 9 to 375p with 
5.lm traded. J Salnsbury 
declined a penny to 518p and 
Tesco lost 8 to 252p in turnover 
of 10m. Asda, which is report- 
edly giving out bullish sales 
talk in meetings with analysts, 
added 1*4 to 73%p. Takeover 
talk was again heard around 
Nurdin and Peacock as the 
shares surged 15 to 2l8p. 

Firm sugar prices and a 
determined buyer were said to 
be behind the rise In 
Tate & Lyle, 3 ahead at 432p. 
United Biscnits was strong 
ahead of results today where a 
confident statement is being 
predicted. The shares put on 2 
to 388p. 

A gloomy leisure sector was 
enlivened by talk of possible 
advanced corporation tax bene- 
fits to selected leisure stocks, 
although analysts remained I 
both frustrated by lack of 
detailed information and 
divided over the exact i 


apparently negative stance. 
Attention now focuses on 
today’s meeting of the Bundes- 
bank policy council, where the 
chances of a reduction in the 
Lombard rate appear high. 

However, a good perfor- 
mance from store and retail 
shares was ascribed not to base 
rate optimism but to the latest 
UK retail sales figures, show- 
ing a modest gain for last 
month hut an upward revision 
of the January data. 

Oil issues provided the fir- 
mest spots in the market as 
investors continued to respond 
to the Budget news of lower 
Petroleum Revenue Tax on 
existing oil fields. US buyers 
were active here but their 
efforts were counterbalanced 
by US selling of the pharma- 
ceutical stocks. 

The activity in these two 
prominent market sectors 
boosted Seaq volume to 671.7m 
shares from the 492m of the 
previous day, when retail busi- 
ness was worth ElJQbn. Non- 
Footsie trade fell back to a 
more normal 57 per cent of the 
total yesterday. 
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ted a "hard landing" for the 
stock due to continued weak- 
ness in its European markets. 

News of the appointment a 
new finance director at TI 
Group cheered the market 
sending the shares forward. 
They hardened 6 to 325p, after 
trade of 3m. Yield buyers for 
APV ahead of figures next 
week helped the shares add 5!4 
to 120 <4p. 

Among transport stocks, the 
UK chancellor's commitment 
to a high speed rail link 
between London and the Chan- 
nel tunnel boosted tunnel oper- 
ator Eurotunnel and the shares 
improved 4 to 489p. 

MARKET REPORTERS: 

Christopher Price, 

Joel Kbazo, 

Steve Thompson. 

■ Other market statistics. 
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Investors continued to hunt 
for yield attractions in the 
property sector. Frogmore nmo maw vows __ 

Estates jumped 20 to 39lp, 
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that the full year’s dividend 
may be maintained helped the 
stock brush aside a warning 
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annual meeting that profits 
will be hit in the short term by 
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property letting costs. Having 
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A PRICELESS COMMODITY 

Updates on Oils, Metals, Softs' Grains A Meats, 
prices at your fingertips 24 hours a day. 
Call 071 - 895 9400 now for your free trtoL 
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FT-SE 100 Index, which 
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conducted. With a dull Wall 
Street having no significant 
effect during the afternoon, 
March closed at 2,8B6, a 
3-point discount to the under- 
lying cash market Turnover 
was good and it had reached 
14214 lots by the close. 

In traded options, volume 
improved to 35%367 contracts. 
The Euro FT-SE 100 option 
was particularly busy after a 


leading securities house was 
reported to have sold the April 
2«875 straddle. R saw a total of 
6,890 lots, while 11,506 con- 
tracts were dealt in the FT-SE 
100 option. 

Lasmo was the most active 
stock option, with 2,001 trades 
registered, followed by 
J. Sainsbury with 1,956 lots 
and Barclays with 1,062 con- 
tracts. 
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Current Unit Trust prices are available from FT Cityline. For further details call ( 071 } B73 4378. 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Market expects rate 

THE DOLLAR failed to break ity Pact between the German 
through the DM1.6670 barrier government and opposition at 
agaitust the D-Mark yesterday, the weekend was seen as one 
even though dealers continued reason why the Bundesbank 
to assume that the Bundes- might ease policy today, 
bank would cut its officially One dealer also suggested 
posted interest rates at its that the Bundesbank would be 
council meeting today, writes under strong pressure to widen 
James Blitz. the difference between the dis- 

The dollar operated in a tight count rate floor and the rate at 
range between DMl.6615 and which funds are offered to 
DMl.6670 throughout European commercial banks on a weekly 
trading, continuing the pattern basis. That differential is cur- 
of recent days. The currency rently only 25 basis points, and 
later closed at DM1.6640 virtu- this provides the central banks 
ally unchanged on the day. with insufficient flexibility in 
Economic indicators in the its weekly operations. 

US continued to emerge in the There are reasons, too, to be 
dollar's favour. US consumer cautious about a cut today, 
prices rose 0.3 per cent in Feb- The terms of the Solidarity 
ruary. raising suggestions that pact do not legislate for a 
the Federal Reserve might con- reduction in the German bud- 
template tightening policy as get deficit over the next two 
the country climbs out of years, and some dealers 
recession. suggested yesterday that the 

Perceptions about the Bund- Bundesbank bad been trying to 
esbank's monetary policy also play down the Implications of 
continued to be “dollar-posi- the agreement, 
tire." The German money mar- The Bundesbank's announce- 
ket is clearly expecting a 50 meat that it would not be hold- 
basis point cut in the German 
discount rate when the Bund- 
esbank's policy-making central 
council meets today. A cut in 
short-term German rates would 
further narrow the gains that 
investors receive for holding 
D-Marks. 

The conclusion of a Solidar- 

C IN NEW YORK 


cut 


mg a press conference after its 
meeting also caused a few jit 
ters, as this is thought to indi 
cate that nothing of signifi- 
cance will be forthcoming. 
However, the timetable and 
decisions of recent meetings 
have had a highly flexible air. 

Perceptions of an easing in 
German rates helped sterling 
to make new gains against the 
D-Mark, although the main 
impetus here was Tuesday's 
budget statement Mr Norman 
Lamont's claim that the cur- 
rent level of interest rates was 
compatible with the govern- 
ment's objectives for inflation 
and growth has given a firm 
underpinning to the pound, 
which closed at DM2.4150, up 
l'A pfennigs on the day. 

The pound briefly traded 
above the DM2.42 level at one 
stage. However, a London- 
based analyst claimed that the 
pound was being bought in 
short-term speculative trading 
rather than longer-term insti- 
tutional activity. 
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13.6646 

Brigun Franc 

750 

46 9677 

39 9820 

Danst: Krone. 

U 50 

8.78059 

745987 

O-Mjrt ... 

000 

228221 

1.9*197 

DuUti Guilder 

750 

256794 

218238 

Freud) Franc 

10 

7.76703 

059876 

■uimLira 

1150 

220852 

137357 

Jwime Yen 

250 

162240 

136.669 

tlOrMr Krone 

- 


825794 

Soanr.n Pmu 

- 

163147 

138677 

jaedl* Kraru 

1150 

105022 

9.05728 


550 

2 08994 

L 77764 

Greek DracD 

» 

NIA 

263273 

IrntPum 

~ 

H/A 

0 799187 


France 
Sweden — 
Han. .... 

Aaarla 

Swiwiand. 
Ear 


S 


14450- L454S 

L8HJ0 - 133X8® 
2.7000 - 2.7225 
49 40 - 49.80 
9.2325 - 92975 
0.9890 -09935 
2.4000 - 24175 
221 53 ■ 223.00 
171.3) - 172.75 
2317.25 - 233300 
102350 - 10.2800 
8.1600 - 87175 
112575 - 11-3575 
169.00 - 179.50 
16.91-17.03 
22025 ■ 22275 
12385 - L2460 


Clew 


1.4605 - 1.4515 
L8145 - 1.8155 
2.7100 - 27200 
49 70 - 49 BO 
92750 ■ 92850 
0 9925 ■ 09935 
24125 ■ 14175 
22200 - 223.00 
17245 - 17275 
Z33L25 - Z33225 
10 2650 - 102750 
82050 - 82150 
113225- 11.3325 
16950 - 17050 
16.97 - 17 00 
22175-22275 
12430 -L2440 


Dpt mull 


0J8-0J6qun 

022-OtT8qm 

V'gcdb 

7-Ucdt 

9*l-12*?odb 

a*W150edls 

im-^fcdb 

143-160cdis 

9-lllkedis 

iW(<<w«s 

3\-4>,cdh 

2*jAi?ore*s 

2-2^y3£ 

M-sarqm 
0.31-0 J6db 


306 
099 
-193 
,-217 
hl4.22 
-5b a 
,-217 
k0.27 
Uo.53 
-515 
-263 
94 
-371 
309 
-1.72 
0.67 
-323 


Three 

months 


1 01-0. 98pm 
031-0. 13pm 

204-24(1 is 
124-U3db 
14-llidb 
490-529dh 
J70-385dis 
29-32dH 

lavu^dis 

8C-Ill|41s 

Mkm 

bys(db 

o.bm^SS 


274 
0.48 
-157 
-193 
-959 
-5 IB 
-197 
-916 
-8.75 
-5S 
-268 
-554 
-HI 
2.79 
-L71 
0.79 
-3.01 


Commercial ran taka towards the ml of London tradtag. Sis-wxah forward dollar 1.77-1 72ma . 12 Month 
2as275om. 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


* Bank rate refers to central hart d start rate 
These am m muted by (he UK. Spain and Iretanu. 

' Euroocan CoannsMtn Catadaiions 
' An S0R rale art lor Mar 16 

CURRENCY MOVEMENTS 


Mar 17 

spread 

Close 

One moU 

ta 

P-a- 

bjoUa 

ta 

P-a 

UKt 

1.4450 - L4545 

1.4505 - 1.4515 

0J84J6qM 

30b 

101-0 98pm 

274 

lietartt. - 

1.4585 - 1.4640 

1 4590 - L4600 

107-1 02qm 

859 

285- 2. 75cm 

767 

tlufa 

12500-12535 

12510 - 1.2520 

0.lM22iMls 

-192 

0 65-0. 72db 

-219 

Netherlands 

1.8650 - 1.8720 

15700- L3710 

O73-O.76Q0S 

-47H 

L90-2O4dls 

^130 

Belgiam 

34.15-34.35 

3425-34^ 

lAW-is.ooon 

-60/ 

3950-42 OOdit 

-4.72 

Denmark .. 

6.3725- 65975 

6J92S-HJ975 

6.75-9.00retslts 

■14 7B 

1800-22S0dU 

-1267 

Germany . 

1.6590 - L6670 

16635 - 16645 

Q.72-0.74pfdts 

-526 

L94-1 97«s 

-4 70 








S«ln 

118.40 - U.94J0 

118.95 - 119.05 

130-L35edK 

43.36 

343-36 ldh 

-U66 

Italy. . . .. 

159850-160850 

1606.75 - 160725 

o 50-maiireim 

-6.14 

3150-33.00* 

-0.03 

Morieay . . 

7.0575 ■ 70825 

7 0750 - 7.0800 

3.lO-3.90oredis 

-693 

925-10.00* 

-5.44 


56375-5.6625 

5A550 - 5.6600 

41IM2(kifls 

-HtU 


-011 

Snellen 

7.7325 - 7.B325 

75050 - 78100 

4UM.70mdb 

-6.76 


-6J5 


116.60 - 117 40 

117.10 - 11720 

aar-OOljrih 

-0.05 


0.05 

Austria .... 

116750 - 117100 

1L7Q25 - 117075 

4.60-4.95gndh 

-4.90 

1255-13.6Sdb 

-4.48 

Sufinrfantf 

1 5205 - 15325 

15310- I 5WI 

027-0 JOaSs 

-Z23 

07D-0.75d(s 

-LB 9 

Ecut 

L1635 • 11695 

11650 - 11660 

062-0.60cpm 

628 

169-1640" 

5.71 


Mar 17 

Bank of 
England 
Hide* 

Morgan" 

Sterling . _ 

78.1 

-31.70 

U S Dollar . .. . 

665 

-1150 

CaraiHaii Dollar . 

97.0 

-540 

Amiran ScMffing . . 

115 2 

416.90 

Belgian Franc 

116 0 

+200 

DanJ-J Krone . 

1188 

+1270 

D-Uait 

125.2 

+3210 


110 1 

♦18 70 

DlSitGaMte .. - 

1196 

♦2120 

French Franc. . .. 

1096 

-6-80 

Lira ... 

785 

-36 20 

Yen 

1652 

♦10230 

Peseta .... 

99.0 

-29 40 


ComnKrtUJ ratesiaktnUiwanhthe end of Umdon trading, r UK, Ireland and Ecu started to US currency Forward 
premiums and dbcootu apply to the in dollar and oet to the WltMal currency. 


EURO-CURRENCY INTEREST RATES 


Mar 17 


Morgan Guaranty changes: iterant 
iVSO-Iwl-100 Bank of England Index (Base 
Arerage 1985-1001. “Halts art tor Mar 16 


OTHER CURRENCIES 

Mar 17 


Sterling. » . 

US Doll* ... „ 

Can Dollar .... 
DudiMUer....._ 
Swiss Franc... ... 

DHJAarie 

French Franc 

Italian Lira. 

Belgian Franc.. 

Ye. „ 

Damsb Krone. 

TWanSStag. 

Spandi Peseta. 

Fdrtuducst Esc. — 


5hw 

term 



7 Days 
*Wtt 



0k 

Month 



Hitt 

Months 



Six 


5% -5J. 



Ow 

Ye* 



AigenUu... 

Australia 


14480 - 1.4505 
20450 - 20470 


0 9990 - 10000 

1 4105 -14115 


Longterm EinxMlan: tooyni 4%-4>t per cot; tteee ran 4U-4£ per cot; four yean 5*1-5 U per cent flee 
yean 5jJ-5A p* m« 1 imnhiai. Short term rates art calif* US Doll* and Japanese Ym others, tern dap' notice 


Bran I 027820 • J284iflfi26MX - 226315 


Finland 
Creece 
Hung Kong. 
Iran . 
KoraXSih] 
Kuwait . . . 
Luxemtawg 
Mafanu ... 
Metlco... 
ILZealand ... 
Saudi Ar . . 
Suwon. 
SAHCm). 
SAf(Fn).... 

Tah**i 

HAS. 


8.6915 - 27266 
022750 ■ 329 200 
012120 - 112240 
E-KJ (XT 
U140.05 - 1158.401 
*144600 - 0.44700 
49 70 - 49.00 
J7565 - 3.7665 
45225 - 4525a 
27205- 27240 
5.4265 - 5.4415 
23835-23895 
4.6265 - 4.6370 
6.7595 - 6 8320 
37 85 - 38.00 
5J195 - 5J315 


6.0000 - 6.0300 
(222750 - 227210 
7 7350 - 7.7360 
1485 0(7 
789.20 - 795 40 
fl) J0750 - 030000 
34.25-3415 
25940-25950 
31180-30200 
18755-15780 
3 7495 - 3 7505 
1 6440 - 1.6450 
31970 - 31990 
4.6600 - 4 7100 
26.10 - 2b 20 
36715 - 3.6735 


Mar .17 £ 


EXCHANGE CROSS BATES 

DM Ym FFr. SFr. N FI. Lin CS 


B Fr. Pta. Ecu 


"Floating rate. Iran Official rate £9850 566.30 


£ 1 1451 1415 1700 8210 2222 2715 2332 1815 49.75 1726 L243 

S 0.689 1 1664 1172 5658 L531 1H71 1607 1251 34.29 119.0 0 857 

EM 041A 0.W1 1 7039 3.400 8920 1124 966.6 0.752 20.60 7147 0515 

TEH 5882 8535 1421 1000. 4829 B.07 15.97 13718 10.68 2916 1015 7312 

FFr. L21B 17b7 2942 207.1 10. 2706 3307 ZB4Q 22U 60.60 2102 L514 

SFr. 0450 0 653 1007 76.51 3.695 1 1222 1058 0217 2239 77 68 0359 

HR 0360 0534 0890 6262 3.024 0318 1 8589 0.669 18 32 6357 0.458 

Lira 8429 0.622 1.036 7290 3521 0953 L164 1000 0.77B 2133 74.01 0533 

CS 0551 0.799 1331 93.66 4523 122* 1.496 1285 l 27.41 95 10 0.685 

Bft. 2010 2917 4854 34L7 1650 4 466 5.457 4607 3 648 100. 346.9 2*98 

Pta 0579 0.841 1399 98.49 4.757 1287 1573 1351 1852 2882 100. 0.720 

Ea 0805 1.167 1.943 13LB 6505 LTS8 2184 1876 1.460 40.02 1389 1 

Ytti p* 1000: French Fr. per 10: Lira pw 1.000: Befgfcm Fr. p* 113: Pesaa per 180. 


FINANCIAL FUTURES AND OPTIONS 


UFFE LANG GSLT FUTURES OPTIONS 
C50XH 64tas af 108% 


Strike 

Price 

104 

105 

106 

107 

108 

109 

110 
111 


Calii wtilucws 
Jus 


2-44 

2-01 

1-30 

1-02 

0-44 

0-28 

0-17 

0-U 


2-57 

2-21 

1-54 

1-28 

1-06 

0-55 

(Ml 

0-30 


Puu-scttltnenb 
044 lj5 


Calh-sillerneMs 

Jna Sea 


1X1 

1- 30 

2- tt 
2-44 
5-28 

4- 17 

5- lfl 


241 

2-34 

388 

*K 

4-35 

Ml 

6-1Q 


UFFE SUBS FIMC 0PTHWS 

SFR In prints *f 108% 


Strike 

Price 

9500 

9525 

9550 

9575 

9600 

9625 

9650 

9675 


UFrE HJW FUTURES BPTHHfi 
OK253,O£0 boh* of Utt'i 


Puts-settinepts 
Jbb Seo 


059 

030 

031 
010 
0.04 

aw 

001 

0 


093 

070 

049 

032 

oia 

009 

0.04 

002 


0.03 

007 

015 

029 

0.48 

0.71 

095 

U9 


003 

0.05 

009 

0.17 

028 

044 

064 

007 


Estimated mane total Calk 3703 Puts 3571 
Preumdafiopraht Calls 21606 Pits 40282 


UFFE EUBOMMK OPTIONS 
DMlm points of 100% 


Estimated tolerne uuf. Call! 0 Puts 0 
Freitas tar's open Ibl Cate 620 Pits 1535 

UFFE imuAH sow. mv omraniD 
OfTHMS Url 209n UMits at IN * 


Stnre 

CAtf+elenas 

PetMettimeas 

Price 

j-, 

See 

Jen 

seo 

9453 

:w 

i:i 

026 

0.48 

9509 

123 

U7 

029 

064 

9550 

091 

U7 

356 

0£4 

%U 

0.65 

110 

C23 

L07 . 

9650 

045 

C.07 

110 

134 

97D0 

OJO 

367 

1® 

164 

9750 

027 

oj: 

l£5 

198 

98 W 

215 

038 

£25 

£55 

EttnasM dsa Wi'. Mis 6339 P53 7S2 

Prrr.cc Itj's.-flc 

■S.Cs^iSSaSP*B2210 


Money Market 
Trust Funds 


UFFE SHIfT STEBJK DPITOO 
£5WW points if HK. 


Sinks 

Cafls-settfemsc 

hitMettfemsH 


tiflMeataaens 

Price 

Ju 

Sen 

Jen 

Sep 

Price 

Jsa 

iep 

9250 

0.72 

142 

0.05 

0.02 

9600 

205 

271 

9275 

0 50 

1.19 

oas 

0.04 

9650 

L74 

245 

9300 


a® 

0.16 

006 

9700 

146 

220 

9325 

021 

0.75 

0.29 

010 

9730 

119 

197 

9350 

012 

056 

0.45 

0.16 

9000 

0.98 

L7b 

9375 

0.07 

0.40 

0.u5 

025 

9850 

078 

156 

9400 

0J» 

0.27 

6.87 

-DJB 

9900 

062 

1.38 

9425 

0.02 

019 

1 10 

054 

9950 

0.49 

122 

EsUrafed Mfome 

10UL Cslh 8611 Puts 1373 

Ftiltp i* 1 ^ 

eAstte total. Calk 

PreMUi day's opa Ibl Caffs 79902 Putt 56079 

Preitoui day's coentaL Cai690 


PotMettlBMrts 
Jus Sea 


1.04 

L23 

L« 

160 

L97 

227 

2.61 

2.98 


L87 

LU 

236 

263 

292 

3.22 

33* 

388 


Strike 

Price 

9350 

9375 

<MCO 

9425 

9450 

9*75 

95® 

4525 


CatS-sttt*aa*s Pt£MeElen*aa 
Mar ja= afar Jffi 


05C 

025 

0 

c 

0 

e 

c 

o 


083 

Obi 

041 

0.25 

0!5 

0.09 

DOS 

OS 


0 

0 

0 

025 

Cifl 

075 

LC0 

L25 


0G4 

0.07 

0.12 

022 

036 

055 

0.76 

0.99 


CesaA. ..— TbOO rT T -> m*ui*m*m 500 to 

L 071-2»1425 af^;^f a ^ aou 

js*'ftr* ,SlU,-a " £ ” t,n\ -\vr, 

Hf? Fixity • • 

j-fjui FidetiU Biikpsy 5w»ids UB ^ ^ 

VM» 4M1 , ^ 

L ff! ?.7j| »gjj «r» 


,reas4Dw» 

fejjFwa 

|5ptc>al Fund - 
Dollar ... 

I ESS* Pnrrr . - 


Estimated r i -r, aaai. Calls 6926 Puts 4403 
Pierces day's aaec w. Cal's 160704 Puts 112374 


LONDON OIPFE) 


CHICAGO 


4% WnBHAL HBTgH BLT * 


IL1 TKXSUiY 0ORSS 077 f4t 


jwnufESEYEHmno 
YU5a S per Y1B0 


dose Htoft Lore 

Mar 105-09 105-S 10500 

Jua 1050) 106-13 105-29 

Estimated ukrene 60593 M348D 

PreutoK day's open Ire. 71192 (79797) 

Prw. 

104- a 

105- 15 

Mar 

Jut 

ss 

Latest 

110-27 

109-17 

10807 

107-01 

106-04 

HU 

111* 

109-25 

103-16 

107-02 

Loir 

110-07 

108-28 

107-22 

106-17 

Prer 

11101 

l£H-22 

108-M 

107-08 

Jen 

Seo 

Dec 

m 

0 £?1 
0SS60 

L3W 

08560 

PreT 

0.8553 

08558 

08569 

US TREASURY BOMS 8% 1 

S1MJM saris sf 1N% 




104-16 

10502 

104-02 







Sffl 

104-02 


DEUTSCHE MARK (DBD 



Cfene High Low 

Pm. 

Ac 

103-05 


~ 






Uar 110-31 

Jfai 109-20 

Estinoted ntume 0 06) 

Fret tolls day's opa tot. 318 □!& 

110-24 

109-13 

Uar 

Jm 

101-21 


* 

101-21 

Jon 

05944 

Hi® 

05956 

LOW 

05940 

Prer 

05999 


ILS. TEASURV DLLS dUM) 
5lm potato* 100% 




05062 

: 


05862 

6ta NttnSHAL CE3KAN OUT. MHO ' 
DM250.1 DP lOette «f 100% 



Latest 

A 

96.79 

96.44 

Low 

Prer. 






Oose High Law 

Jim 95B5 96* 9550 

Pm" 

9613 

£ 

96 78 
96 44 

96 74 
96.40 

9679 

9644 

THREEWn EDRnOULU amo 

Sim pdss af 100*« 


Stp 96.03 96J8 90.08 

Estimated wton* 102563 15S70U 

PreriOBs daft opa H. 142715 (141326) 

96 JO 






Jon 

Us ta. 
9662 

Hlffl 

9563 

Low 

9659 

Prer 

96.63 


BftJTISH POUHD 0100 





9595 


9588 

9597 

'. rii-r-!>i( » ~i| ~ii'— 






Uar 

. 95 78 

<KR1 

95.70 

95. SO 

»i. k 




W# 

1.44& 

L4B0 

Low 

Prtr 

Jen 

95.37 

95J) 

%29 

e.4c 
95 05 
94.60 
94 50 

Oose Htoh Low 

Jtn 99 76 100. U 99.76 

Sw 

PlW 

99.94 

Jn 

e 

L4412 

14320 

L4264 

14360 

14320 

14400 

L43M 

14264 

& 

Uar 

9458 

94.47 

9459 

9449 

9450 

94.40 


AIB Bank High 
BetoootfU UitmdgeUB8 i5J 

II 2 - 


Estimated rolume 5197 (2883 
fkwhw day's Open In. I6H4 069295 


6% MRWUL LOW WBM JAPANESE GOVT. 
Ban YlOOn IMtks if 100% 


5WES FHANC IWSffi 1 
SFr 125.000 S per SFr 


StM&mS t POOPS »0 BTOEX 

S50O tSxes index 


Oov Htah 

Jut U0JA 11029 

Sep 10984 

Estimated lotami 554 (BIB) 
Traded Hctohcfy on APT 


Low 

mas 


La ret High Law Pm. 
0.6526 0 6540 0.6520 0 6532 
0b520 06520 8*555 86516 
0.6507 - - 0 6507 


& 

Dec 


USB 8#l I* Pw. 
Uar 45Q60 45060 45059 450-70 

Jan 450.95 45L30 4M.95 45130 

Sep 45210 45230 4S23D 45L95 

Dec <52.70 - 452.70 


u% mrtmm. itaum govt, am am 
LIRA ZOfea 1000 b «f ltt% 


High 

9720 


Lon 

9687 


Chw 

Jim 97.01 

Sep 9684 

Estimated rotome 9SS6 (47781 
Prerim day's open hL 45795 146645) 


Free. 

9698 

9681 


PHILADELPHIA IE E/SOPTOMS 
OU58 Icedtt p* Oi 


10% NCHtadAL 5PAHSH GOVT. BOM (BONOS 
Pta 26n lHfln af 180% 


Close 

9337 


fffqh 
93 75 


Jun 
Sep 

Estimated relume 620 066) 

Pieetaa diyri ana ltd. 3504 13224) 


Urn 

4335 


Ate. 

9357 


Strike 


Calls 




Pats 



Prm 

L350 

Apr 

952 

& 

Jen 

960 

95§ 

ter 

0.07 

D§ 

Jon 

an 

5a 

L95 

L375 

7J4 

741 

761 

a.2< 

021 

Cj68 

L2D 

265 

1400 

5-12 

5.49 

5.88 

6.75 

056 

125 

190 

357 

1425 

3.28 

384 

4J5 

5.4C 

120 

109 

250 

468 

1450 

L84 

258 

309 

425 

128 

321 

402 

600 

L475 

LOO 

163 

118 

3_30 

382 

475 

554 

750 

1500 

0.46 

0.97 

L46 

256 

5.77 

657 

7J0 

913 


THREE MONTH STEBLIBS > 
I5008W nrintiri 10B% 


Preikws day’s opa Ml- CaHr5ZL224 Pas 411.807 (All cumaci&i 
Prertous day's toltmc Calb 22.172 Pats 12.889 (All ajrrroesj 

PARIS 


7 ta 10 YEAS 10% N0T8MAL FRENCH BOND IMATTFl FUTURES 


Uar 

Oose 

94.00 

Wgtr 

94 00 

Low 

93.93 

Pm. 

93.% 


Opa 

Sett once 

Change 

KCfc 

Is* 

r Yield tOpen.ta 

hn 

94.29 

94.43 

94.28 

9455 

Marek 

115.14 

114.96 

-0X3 

11520 

114.92 

56.089 


94 49 

94 63 

9*49 

9460 


117 JO 

137.04 

-010 

11730 

117.40 

174521 






September 

11750 

11722 

-0.12 

11750 

117.60 

30.739 


Prenints day s open hn. 281263 (283324) 


Estimated reline 139,925 t Total Opa interest 261.996 


THREE MONTH EUM00UAR * 
Sim paints if 100% 


TKSEE-M0HTH PD0B FUTURES BIATIF) (Paris nrtertaek aHrnri rate) 



Oose 

High 



Jim 

96.62 

96.64 

9651 

9662 

Sen 

96.43 

46.43 

9638 

9638 

Jec 

9597 

95.97 

95.94 

9587 

Uar 

95.80 

9578 

95 77 

9571 


Jane 

Setsendar 
Deantxr 

Mata 

Estimated retane 31.789 r Taal Opa tattres: 172743 


9L30 

9151 

♦012 

9133 

91.19 

66710 

9250 

9256 

. 

5273 

9254 

46.488 

93.01 

9302 


9312 

92.98 

27.716 

93.45 

9352 

-0.07 

9345 

9332 

15.748 


CAC40 FUTURES MATIFI Stad iode* 


Maidr 

20020 

1995.0 

-3 DC 

2006.0 

19350 

32,931 

Aonl 

2025.0 

20155 

•350 

2G255 

20060 

11.506 

May 

2040.0 

20300 

A CO 

2IK0Q 

20305 

1054 

Juk 

20308 

20220 

4X0 

2030 0 

2014.0 

12501 


Jus 

dose 

93J7 

At 

Lm 

9336 

Pm. 

9372 

Sep 

93.90 

93 98 

9387 

93.95 

OK 

9471 

94 JO 

9471 

9477 

Mar 

9453 

94.63 

9453 

9462 


Estimmtd wfont 13.030 r Total Onen lidetea 70.062 


ECU ROM (MATIFI 


Estimated rehdne 7446 4 (4W6 31 
Prerima dan's opa Int 458226 (457513) 


Man* 11362 11336 +0.06 

Estimated nhne 127 1 Total Don tatercst 13433 


113.JD 11330 


2.050 


OPfOR Off UNS-TEMI FRENCH BOW WXtFI 


Owe High Low Pier. 
Jim 92.00 9216 9207 9205 

Sep 9283 92 90 9283 9283 

DR 93.20 9326 93.18 93.19 

Uar 93.41 9342 9336 93.40 

Estimated relimie 3640 (2268 
Pientw day's Open 1% 15203 05(1637 
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SFR lm nnhdi if IB8% 


Strike 
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174,946 
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t All YWd A Open interest figures are far the pratan day 
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23=0.0 

2914.0 

291A.0 

2890.0 


29408 
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UojdnBadt 6 

MeghrajBantcLM 0 
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Uebarripfc. 8 

•Untea Bk of Kuwat 6 

Undjr Tiuat Bar* Pte ... 6 
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WTriocrmy LaUaw . — a 
Yorkshire Bari e 

• Members of British 
Merchant Bonking & 
Securities Houses 
Association 
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MONEY MARKETS 

German futures fall 


FT LONDON INTERBANK FIXING 


(11-00 am. Ma.17) 3 months US dollars 


hid >*. 


offer 3<* 


6 Diontte US Drilare 


bU 3k 
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SHORT-DATED D-Mark 
futures fell back sharply yes- 
terday after a Bundesbank 
council member was reported 
to have said that the time was 
not ripe for cuts in official Ger- 
man Interest rates, writes 
James Blitz. 

Money market dealers were 
clearly expecting today’s Bund- 
esbank council meeting to cut 
the Lombard and discount 
rates, which currently stand at 
9.00 and 8.00 per cent respec- 
tively, by 50 basis points. 

UK deaifeg bank base lending rate 
G per cent 

from JaaBary 26. 1993 

Three-month German cash 
continued to hover at around 
7.75 per cent, a good Yt 
percentage point below the 
level at which the Bundesbank 
offers cash to commercial 
banks in its weekly securities 
repurchase tender. 

However, Mr Helmut 
Jocbimsen, a Bundesbank 
council member, was reported 
to bsve told a financial news 
agency that the Bundesbank 
should not cut rates while 
inflation remains stubbornly 
high. 

His comment spoiled the 
generally optimistic mood in 
Germany, and the June 
Euromark contract fell back 6 
basis points to close at 93.18. 

The mood In the German 
money market in the run-up to 


today's council meeting has 
certainly not been promising. 
Money market conditions 
remain tight because of the 
introduction of minimum 
reserve requirements. 

German call money 
yesterday came down to &50 
per cent from 8.60 per cent 
earlier in the day after the 
Bundesbank injected a net 
DM16.4bn into the market 

The allocation was described 
by some dealers as generous, 
but others pointed out that it 
was rather meagre when other 
factors were taken into 
account. The recent issue of 
abort term bills - or Bulis - 
and the tax collection season 
have removed a lot of liquidity 
from the market 

In sterling markets, the June 
futures contract remained 
under strong pressure 
following the UK chancellor’s 
indication in the UK budget 
that the level of UK base rates 
was consistent with economic 
recovery. 

The June contract dosed at 
some 6 bads points down 
from its previous finish. At 
t his level it is pricing 3-month 
money in the summer at 5.71 
per cent. Three-month cash 
closed yesterday at 5{t per cent, 
unchanged on the day. 

Tight liquidity conditions in 
the discount market pushed 
the overnight rate as high os 
30 per cent at one stage. 
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Mass Transit Railway Corporation 

(A corporation established by the Mass Transit 
Railway Corporation Ordinance of Hong Kong) 

HK$3, 000, 000,000 

(or an equivalent amount uf US. dollars I 

Medium Term Note Programme 

HKS40, 000,000 Floating Rate Notes due 1995 

Notice is hereby given dun the H1BOR applicable to the subject notes 
for the period from March IS. 1993 to June IS. 1993 is 3J75 pjj.. 
The inclusive rate is 3.625 pM„ Coupon amount parable June IS. 
1993 per HKSSOO.OOO note is HK$4J6&49. 

Morgan Guaranty Trust Company of New York 
Hong Kong 

As HK Reference Agent 


JPMorgan 


Appointments 

Advertising 

• appears every 
Wednesday & Thursday 
Friday 

(International edition only) 



Objetfive analysis & strategies 

far the professional investor. 

Trend Analysis Ltd 

* Fiennes House, 32 Southgate Street 

Winchester. Hants S023 9EH Far M24 7740S7 

Sf*"»ea« Te! 0962 879764 
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across 

1 Builders can idle In this coun- 
try (7) 

6 Duck from the river with veg- 
etable on the side (T; 

9 A time of enchantment (5) 

10 Splits caused by views taken 
about a trap maybe f9) 

11 Some people tucked in at 
home (9) 

12 * I S n *JP everything - eventu- 
ally <5) 

13 Appliances for the over-50s 
15) 

15 Made free, so gets reprimand 
for breaking cover (9) 

IS Sorrowful forecaster never 
given credit (9) 

19 Record always filled in bv 
conservationists (51 

^ k (5) SmainS ~ mUBt ** Put 

23 See what lies in store? <4.5) 

25 A ^ game of no great concern 

26 Beg for some cash to eet 
ahead <5/ 

27 hS?CD 111118 15 a Chang * for 

28 Exploits to inspire a boy rs o\ 

, _ DOWN 

1 Pressing for a little time (7) 

2 Lifts might well be given tn 

several {&; mven 10 

3 (af® 1 * 46 a lev y to ^ raised 

4 Faded - without 9 - so bro- 
ken up (9) uny 

5 A J ,9 Pe * .character in a hole 
will get the bird © 


6 Newly formed ore, 
ing considerabii 
rapacity (4-5) 

7 Continue to work 

rtan (5) 

8 Note one's to look 
CD 

14 What a person r 
when all wi 

16 This writer backe 

, nahves f5,4) 

17 They needle their 
stantly! (9) 

18 Honoured compai 

room <7j 

20 The playboy, a 
cleaned up (5,2) 

22 He d watch the u< 
(Si 

23 Stock a certain wi 
a pound (5) 

24 ^° w , n if appan 
sood In the main {. 

Solution to Puzzle . 
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Banco tegular 13,100 -an 

-40 
-30 
-10 
-40 
410 
4 30 
•10 
415 
-70 

46 


iC H6 0 

Stands — HD 

Skreska B 101 

S&nKoppA 302 

smKoppB 303 

SrinKnU 09 

SyAMTA 133 

EyHlAC 120 

TnMregB 5X00 

VtahoA 388 

VMmB 383 


-5 

•I 

•3 

-S 

+.50 

-2 

-1 

•1 

-2 

-1 

-.50 
• 5 
+2 
-JO 
+ 1 

-3 

-2 

•1 



Banco Satmndar 

->4020 

CEPSA 

coreuMJiua 

,..2JMI 
— 4.000 



Bun Agrlcgln ... 

-1085 

EKtea(Brt 

— 4j05 

Gnva Oaro Frig _ 
reread Oairidx 
BmkokL 

■» 750 
,..25» 
— 738 





Portland V«d. 

R>pari._ _ 
SNUCE.. 

_ 6050 
2,710 


Soria 

SnaniQac 440 

A 3.770 

1.275 

416 

Union Friraaa 436 

IMon y riFenb 8.720 

UraRa 7B3 

UAbSer2 4fio 

VMriurmmi 127D 

1200 


410 

411 
• 10 
-40 
-2S 
-30 

440 

42 


-66 

-10 

•5 

-4 

450 

-17 

-S 

410 

415 


ma 


Man* 17 

Uoaro ♦«- 


S' ■-•-•f.' Cr.riW50 


~"iX, ’ll 


KoneB 
Kymracne. 62 

MHra A—.., 730 

Mfibl B. 113 

Mttsa-Soria A„ 170 

Mriaa-Sarta B™__ 145 

KoHaFiK 120 

OuMuhhw A 4500 

57 

PODtOlaB 40 

tam*_ 5650 

Stockman B 144 

DuiMrik 20 

IHmsBkC 030 


BaoemMi 321 +1 

Bayer _ 27100 .100 

Bayyir+)yDO„ 449 

SP • 1584 

Salla A. _ 4535 

BMW (BO— 478 -0 

Otar wntabk 48E.7D +1 JB 

Sm Panto... . _ 10050 

sira sue 80 oo 

BeTOnroBai* -TW5 -1 

BortaM Kr*a_— _ 124 +158 

finMBPO„ 1016 



Cokwia Kaozron — 1^22 +2 

CrianeKanam Pf_ 804 -1 

Tori Ftanca 18500 

IMrem. 7536 



1JH 

. 775 

mS^CboZZbw 81 

WMaHotenm) — 480 

JutenolBri 1-270 

Unfla A Syr (Rag)_. SfiZ 

LMiHakHBfl 347 

Uoter-CoMn (Br) — 635 

HatfeiBq 1.155 

Nmm M 1.160 

Oer-tawMalBO. — 542 

Papin Hd (pn ijt® 

Pnanno IMon (Bp— 3.720 

PlwHPi). ——212 

neflamn A (B4 ...... 1,225 

Rocha pi) 0350 

ftoaifl (g'jnuoa) 4020 
SOS Sroetompi) — 1.880 
SHHOWO— 1JS90 

on >as 

SaretozittgCto) 20X0 

Smwea (Rag) £340 

scHKta Pmca) an 

SubartRoa BBS 

(Brt 675 


SwtaaBOflkB) ..344 

5*433 Bank P«Ct> .. 343 
Stan Rota IPW— ■ 5M 

Woo Bank «0 02B 

wwartftor F'B 624 

VMBittwr ftaO 3.150 

ZtaloiMOr) SJ50 

aneninoPlBl 1.100 


-z 

-3 

+6 

-10 

-a 



Satmaitv A Rank. 7D 

SntafCQUO 135 

SABmnra —.0075 

SAManAncn i&2fi 

Hoar Oats ™44J0 

TonoaatMML — .2025 

VOalHaaia 187 

WntamDaep 71 JO 


JAPAN 


STSSi 




■ CO 1^120 

Amanq Com — - 1.160 

Amo Conannkm — 048 

Antal B50 

AnH Cere . — 444 

Amannitak* 8.030 

AntanOHCDU8_3jao 

AnahlBn* 1.080 

Aaahl Bnnwin 1,100 

AaaMChomkal 580 

AaaNGkm 1,040 

AsaM Opflcal 345 

AoicaCoip 303 

AUagltaan — . — — 520 


410 

*« 

410 

-4 

•24 

410 

4l 

41 

+7 

+100 

+210 

+80 

+30 

45 

Ti 

-i 


0 


taiya PBami. 
Bridoonana— 
BrHharM — 


. 1J30 +20 
. 406 +7 



-2J10 


Canon 

Canon Stao. 


.1.150 

.480 


.1.3 
■ 2JSB0 


QHBI 


B5B 

328 

370 

677 

CMmdnCwp 1J80 

CMyndanraOM — 532 
CautaHPw 2J10 

CKApaPtan i J00 

□nBotaiBftmer— 2.400 
CMZOriWaWl 073 


+80 

•10 

+18 

4-10 

+210 

46 

412 

+10 

-3 

+30 



M Hpcnn Pliarmac. ■ 

UNIinNH ’ 

DalMpoM Tann. 



MMUI17 


fin 40r- 


9nYok*ao_ 

tataiSac. 

lualya— 


■ 3JB00 
.541 

■ »J80 


JBCCom — 2 -ZSO 

Joflana Srnta Hack. Z77 

JAL „G03 

Japan Monts Sown. 000 

Japan tato 1500 

Japan SMtada— 400 
Japan 3wrt®a Ban_ 726 
Japan Sm Roltar _ 48S 
Japan MmI 1.220 


Kagame 

Kajma 


Kan 


1J330 

748 

1.450 

2530 


K a ia amta i C«p_„ 418 

kamai B Pnnr 2510 

scjEwaPant 4ii 

Kao Con i.iio 

Itamkl Haaqr M . 3S7 
KaamaMKkan. — 338 

K fl q — M B UM 310 . 

KaMiBacExpnaa. BBS 

RaHTaBoBta fliB 

Otainan— 829 

WndoiL 2.100 

KWd repp Raftwy— 726 

KMiBnwr 1.170 

KodaSsai 287 

HUHMHf 981. 

. 1,070 
-2580 


lukuiD- 


kitasa 

KoyoSafcaCo. 

KiCxna Rap — ►« 


■ BOO 
.570 


KnranhOuMI 454 

KmnkS Ctemfcal — i 


natal no.. 

Kw 




.■j:' 

■vi; 

. ;I5 


. f1 ,s 


Fudo Cwtauakai 525 

Faf Baric 2.010 

R41 Bedrtc 468 

Fu0Ftm 2520 

Fup rkii & aurtoa Wi3 

Fiittaairbid 339 

ft® Sptonhp 61 1 

Pi4*aa«— B34 


Rjlasaia Itann— 
FtaaKante. 
FuRbu. 


. 2JJ70 


Gan Sakfam 1JOO 

BodoShflai 540 

Breen Cmaa tJHO 

Gn-a CkanocaL— 481 

Guca 018 






•m.- 






M — ^-1 414 

RaaCtai«Bil nm< 4B3 

«aoam Tsushuu 7«B 

ta»— — : — W 
Wtad Bank 4430 

Bald ACS 291 

Beta. 4370 

bMMn SB«n+-~_ 346 

WuaiUaiMt 396 

nodu 432 


47 

+8 

+13 

443 

440 

+11 

450 

-a 

413 

418 

+2 

41 


470 
.378 
. 1,060 
KaraMOtadcM — «oo 

Kiafla Wriar. 1JWJ 

Kyocera.. : 4J40 

KyodaSHiTD 368 

krattni. 1.010 

tamnMdm 1JS0 

Kyudu 0 Unw — ZBOO 


LkmCnp 633 

long Term CM — 80S 


-40 

+28 

-40 


-1 

+50 

*a 

+13 

-1 

+60 

■2 

-4 

+15 

+10 

+8 

+30 


+20 

+10D 

41 

+10 

-1 


+8 

+5 

+7 

+8 

-3 

+12 

+30 

+10 

+6 

3o 

+20 

+12 

+23 

+10 

4l 

+8 

+13 

-2 


+30 

-20 

+5 

+16 

+10 

+20 


+35 

+27 



— 788 

Msmi 1.340 

ItavfcM Steel ljio 

ITMtaSta 1.130 

MtaBBta see 

iraMaKolD ijoo 

armnitaMB 533 

Maaaa Motor Cora— 412 

MbQHK 895 

He® Ban TOO 





+30 

420 

+20 

411 

+30 

+13 

-3 


+6 

410 

-10 

-7 

410 

450 

+27 


Nkttro! __.68S 

M her Cement 792 

WioaHnmm — 440 
MkOaFHkartdno — 720 
MDqtaBv—— — 478 
WSoKyodo 457 


— 790 

— 838 


NMsSac- 

NBanCnp. 

Mntanda — 8.700 

Mppon QmM Bank - 4330 

MppenDarao 423 

Nippon Dana — — 1 J5D 

Msmi B BBSS 1.100 

Mgpon Emaaa 818 

600 

taponFtoirMtt — Gaz 

MppooHodo 2370 

NtppMKMai— — 706 
MoponLSd Mad! _ 636 
HppwHBBtPaa*— 1310 

MpponOI 050 

tapon Paint 47S 

Nippon Road_ 1310 

w V+ w i Santo 437 

tacon Stays 1390 

Ntaen S»«a SUM.. 484 
Mpoon Shfeipan—— 838 

Nippon SMqtaU 1 J+O 

Nippon SDda— 570 

Hppon Steal 320 

Itam Sidam _... 443 

MBponTVHakawk- 10,700 

NTT 812300 

NtaonVMki —427 

Mppon Yossn — 497 

“ iZaan 583 

■ Conk— 1,110 

.. . 350 

MaeanHMar —BOO 

MBOlGidgya 1.160 

MadMiFtaur USO 

MsehkiOl 1300 

MaaHokoM ota 


i Food. 


HUa Benld 403 

MnoOenfco— .— 1340 

NamiSK 1,740 

921 


OdakjnBaeMctaj.775 
OhkamW-fiunl — SOS 
ORPtaN— — -880 

OMBaesto 4is 

QtaaneCacp —990 

Okumunj-&*rf 771 


gvnpn. 


412 

+6 

45 

-5 

+0 

+70 

-7 

-30 

410 

+6 

+40 

+1 

+15 

-1 

+5 

+10 

+30 

+6 

-ID 

+5 

+18 

-20 

+3 

+7 

+13 


-1 

+17 

+11 

+10 

+10 


+20 

-10 

+8 

+18 

+5 

-20 

+4 

+6 

+10 


+7 

+6 

-20 

•a 


. 1,120 +» 


Omrcn Cmp — 1,180 

OaodaOunta 555 -s 

OnoPtaw MOO +00 

Onaanmatdwn- 1.100 +40 

+2S 


(nmtCorp 

omtCatjp 

— 705 
7080 

PontaOeasi 673 

FbwrBN 2.1B0 

Prtn* Moot Pack— 437 







Ryori._„ .. 

650 

Brian Bank 

1540 


+5 

■2 

+16 

-7 




+T2 

+10 

■2 


+E 

+10 

-2 


NBKfeautamn. 1320 +20 

NfiKSpBttPklD 037 >3 

IWt8Wh» 525 +20 

NKKCrap 2G0 +5 

NO* Coro 827 +8 

MW 565 +20 

NTN T <90 Seareig GOB +16 

.401 — 

9M +2 

, 13HJ +20 

MwaFttand 508 +B 

1.720 +20 

1330 +40 




4fi 

-3 


♦17 

+3 


TDK I 


.1460 +60 


AUCTMUAWitallH 


+ar- 


Ttaal cam— 6» 

TobhoPtarr .2J30 

TaiypFblwiy -431 

Tekaoka Beane 554 

Tttara Stum 842 

Ttfamhtmaj* 1390 

Tafeada Chain 1380 

Tanaka Gdyaku — 051 

Tapi 400 

TaftSkoOl 888 

TBkkon Cora — — . 847 
TopBoaal Cham M. 720 
TobMdma Coip — .. 827 

Tabu Mlony —048 

Teel 710 

Ibko — 13,100 

Dtaku Baa PUtar- 2330 

Total Bank 1310 

1W Caban 4S7 

TaMca 408 

Tolda Marina i.ifiO 

IWmyamaSnda 408 

Total IBank} 1.240 

Total D’caaOno 1.150 

Tokyo Dome 2.410 

Total Star 2300 

Tokyo Bedim ..2300 

Tokyo Gaa 432 

Tokyo Hope -B77 

TcKyo Steel 2360 

Tokyo Style 1,400 

Total Car— S60 

Tnkyu carp 670 


.522 


Tata Land 

Tooen Core 1370 

T<m>» PiMob 1340 

Torn) Ind 014 

TooMha Bad 615 

Toaktn B«BCionatr. 928 
Tatafea Mechtany _ 830 

TmtaDni— BOG 

TOoah Cup. 339 

into 1330 

Tom cmarucj soo 

Toyode Autom Loom. 1300 
TByohil 452 


+40 

+9 

-1 

+8 

+40 

+30 

+1 

+5 

+25 

-# 

-3 

Tl3 

+13 

+1D0 

+30 

+11 

-8 

+4 

+20 

+7 

+20 

+50 

■20 

+70 

+60 

+11 

+1 

+20 

+10 

♦9 

+24 

+10 

+15 

+11 

-12 

+2 

+5 


+20 


*■— 





2L2S 

MayngMeMaa— 
NUriMarail 

553 

i i 

NdMst Bank 8.78 
NeucmdMMM — 258 

NoriiQare — — 
Nmdy Paaridon- 
Moral bh Prim — 

_ 750 
..1.45 
— 200 






Placer Phdflc — 
□CTHonuoam-. 

_ 1.72 
-.108 

RadeneneAuai — 

— 5-BO 

Grerea — I 

Smith (Hm0 

SonsalQMria — 
sncUniTd„ 

— 351 
5.49 

— 6.40 

— 3.18 

TeteomQorpNL 

2JM 

Wastam airing — 

— 803 

— 508 


4.14 

+.05 

4.05 

+.10 

W17 

+31 

+31 

-32 

-31 

+.08 

+34 

+34 

-38 

^08 

+.10 

-.02 

+s18 

-.10 

+.15 

T!oi 



Taagane — 

rora415 





wbcori 884 


1,170 

■ TOO 

VtmleN Sectatae.. 570 

Wnnnw a W 2320 

Wnniato H o n ey— 1380 
TMtab Kaoie —— 1 360 
TWRaUTianaport— 1390 
Y— Baking — 1,730 

YuawfcRre 781 

TBSuOi Tal A Bkg .... 835 

Ya**8*aBec 400 

YUmanaoiBM 781 

VOtanama fienk} POO 

Yaamenn Sdtar— 579 
Yomkal Land 080 


.690 


vuaaCiap- 


*6 

412 


+30 

-a 

+36 

+30 

+20 

+10 

+10 

•10 

-2 

+21 

-2 

+10 

+3 

+2 

+19 

+20 

*17 


as— Core- 


AlplUlU 


33SBB 

tarn* +er- 



1230 

* 

+30 

caamcap. 

— 228 
— 1.10 

15 


— 1120- 

—703 

if 0 

+10 


— 3L63 

— 705 

768- 

974 

+30 

+28 

I 1 vimS 




MdatonOaM 


Amoy PlKfffi- 


.31 

CatarPecMe ass 

0—0 Korn 7130 

CkMUtfri 34iO 

0*81 Hon- 33.75 

CUC Pack*: 1830 

Cnna Harbour 1810 

Oaky Ferro kri. iojo 

Baipi .. - ■ — 337 


(hanEagta... 


.335 


HSBC.. 


. 17.60 
. 84-50 


tang Lung 0av 935 

Haag Seng Sank. — 64 

Hartour Centre 830 

HeMtaaoa m _ 3JS6 

NeadonailMd- I 860 

MCAChtaaBaa 1630 

HK S SharaMI Haul 630 

YK Micron 7+20 

HKEtocblC-. 1530 

tic Land 1270 

HKHoakySITA B30 

MCTatacom a 40 

H oo n— Hkta 432 

Hutdtaon afpa 15.70 

HUM Do* 1330 

JadkwHNar 635 


II 47 

JaMnoStroMe 2030 

Ko**oo n Motor 030 

Mandarin Orient 635 

New World Dev 1730 

Redly Da* A— 17.70 

SHCPnga—-. 29.70 

Btaw Brea. 730 

SMBacMfg 206 

ana Darby—- 8.80 

SBI entaa taPW_ S3S 
Son Haig Kni CO — 330 

StdrePadRcA 3026 

BwkePacMcB 535 

Tala Bread— 14.40 

Wharitaktaga iuo 

MU On CD 830 

WtaorkM 1130 


.7.15 


+.15 

*35 

-36 

+30 

-35 

-135 

+.70 

-30 

+.10 

-.10 

-38 

IT 

-.10 

-1 

-.10 

-.10 

-.60 

-30 

-.05 

+30 

+.10 

— ’os 

+.15 

+38 

~10 

-33 

Tbo 

-.10 

-.18 

IIjo 

-30 

-35 

-ilB 

-.02 

-.10 

-35 

-.10 

+.30 

~1S 

-.10 

-.15 


CANADA 


SUM Stop 


Mflh Low Ctae Ora 


TORONTO 

4 pm dose Uath 17 

Oucufloiq » cents utbeso marked $ 

24800 A8HNR 
33000 4 0 *0 0 68 
21100 AkCda 
SSHB Mdia En 
5300 ttMBH 
485900 Alcan A) 

507000 Am tar 
30500 AttoCM 

238900 Bk Morin 
423800 Bk Nora Sc 
39700 BCSugarA 
399600 BCE Inc 
20700 Bemud 
22300 BGHA 
294800 Bomraerfl 
33400 
254400 
42400 
J rruuj 
28200 
12100 
13500 


5Haa Sbck 

500 PtfldOnA 
2500 Witen 
138500 Oraasco 
7000 DpntaDa 
7100 DOOSaihC 
3500 DllPDKA 
61500 DUDdNta* 


Mob 

30 

390 

S13% 

»i 

55% 

SC 

U420 


35400 EchaBayH Sft 
5900 EmcoLW 87% 
3700 EflUkk S11>2 
1900 BnNM S 1 B -4 

238000 HXU1 365 
3100 FaiasKHv S 8>2 
7000 Hnrtng 1414*2 
3200 FsCMaro A S1Z 
1000 Fbrtta SZ4 

188300 Rout Seal S16% 
4400 FrencoHev 536% 


4400 GerelsA 
14900 GknfeSd 
21700 GakBSar 
52000 arenges 
500 BWUten 
338300 tatCdaH 
3400 QffUUs 



Low 

30 

390 

13% 

9% 

5% 

C 

410 

8* 


31 

390 -10 

^ J> 

9% 

43 

420 

BA 



50300 h IB BOl 
66600 tanp 08 
50500 Incg 
100 HMurexT 
42800 tt5*Pta 
7300 kMSt&p 
34500 hracoA 


22500 Jannock 015% 

800 KarrAOP Si 9% 





195700 

100 

2B1000 

102500 

123200 


RttaanS Sis 
S23% 
335 

RSa Atoom $ 19 % 
RopnareB $1B>2 
Rottnm $10i 
RowtSkCsn $25% 
AylOtaMn 330 
Rldrestco 197 


158700 SSJuObA 
143400 Scepwte 

0800 ScuUPtpff 
3600 ScnttsHos 
200500 Seagram Co 
90600 GeareCan 
62900 ShancanA 


15100 Shamil G 
107100 SH-Syst . . 

3001 DO SNC Group $12% 
17400 Sonora Qd 
44700 SoAbb 
7800 

74400 Sues A 



190000 UAPA $17 16% 

IDO UntadCoro 529 29 

39300 UtdDomM £15% 15*> 

13600 Unin 58% 6% 

56300 Viceroy Rs 18% 6% 

39400 VrcoaaE $18 17% 

14700 meson Geo S36% 38% 

37000 lines u$ 16 % 16 

f - No radra rigtaa or redrtcu Ming righo 


MONTREAL 

4 pm dose Man* 17 

66000 BamtadsS $11% 11% 11% -% 


16100 Canaan $12% 
213700 DtaBpBk $27% 
1500 OnMamri $15 
7300 Careata 58% 

3700 OonwTdA 50% 

2500 HademHnt $11% 


81500 UaSkCan 
1700 OubacuA 


56% 

$17% 


68700 Tetagtottt u$i8 

34000 Urtra S8% 

197500 lMBobwi uS2D% 
Total Sate 19.713200 dares 


12 % 

27% 

15 

6% 

9 

11 % 

8% 

17% 

15% 

B% 

19% 


12 % 

27% ■% 
15 
6% 

9% 

11 % 

8% 

17% +% 

15% +% 

B% 

19%+% 


INDICES 


MEW YORK 


saunaHKM 

DOW JONES 

Mar 

Mar 

Mar 

Alar 

1992793 

Smco compkaiion 

■Urcb 17 

Rate 

•or- 


16 

15 

12 

11 

HIGH 

LOW 

HIGH 

LOW 



-.10 

UusBHs 

344205 

144241 

342702 

345700 

367X34 

313X58 

147X34 

4122 








mm3) 

10X58 

isnoaa 

5X41 

ncosn 

10X50 

(B7.32) 

5499 





iota 

10633 

10647 

10650 


.81 

-1 


Anglo Aai Ccrp fl&SO 

AngbAra Sato. ISO 

AndomriN 75 

Bailai* Band— 43.75 

-50 

-1 

+2S 

tampon 

UHM 

1536 G3 

217.79 

153004 

23660 

153805 

23754 

155406 

240.74 

158901 

m/93i 

241.99 

nai3sa 

120440 

(26STO 

20X74 

OW92) 

158801 

PEW) 

24199 

nooss 

1292 

m/32) 

1X50 

(8K/32) 













Da BaroriCnrngnafy. 86 
Deeanari 6dfl-— 300 

- 85 

-25 

STANDARD AND POOR'S 

Darn ligli 344X16 044Z41> Uro 343X35 042X47) (AdBri+J 

Eta tad Grid— 
tandnMBrid 

.4.70 

1325 

(taroaont 

45127 

45143 

44083 

45172 

45033 

vwm 

39450 

WW3 

«X33 

(IVSIBS 

440 

n*na 











53499 


Fraa State Com CMd 3425 

-26 

Fentari 

4408 

4403 

4406 

4535 

flOOIBD 

4X43 

(8W9ZI 

3240 

POORS 

4X43 

(21*730 

804 

GoUFMABA 

68 

-50 






POORS 

man 

POORS) 

(1/1X74] 

reghtadSUri 

1120 

-m 

NVSEQtaOta 

24801 

24007 

248.16 

25020 

2S126 

PKVBS 

21702 

(8M4BE) 

Z5126 

PV3R3) 

446 

(35HMa 

(Orroas Grid 


AmHKIMh 

4»M 

42294 

42109 

CZ21 

42X06 

38405 

42308 

2931 

Uborty LHaSA 

MJnAI 

6350 

—£0 

msOM CnagnaB 

60547 

68521 

69278 

60428 

70805 

W2RS 

54704 

csfi/m 

70405 

{tom 

5487 

(31/10/727 


; 2 i5o 








Fra 26 


yw 003 WpprroJ 


Donr MtekU OH. VW 


291 


102 


284 


MarlO 


Mar3 


Fra 24 


your ago (approx.) 


S S P tadettU tW. yWO 
SAP M. RC ia8a 


244 

am 


248 

26.16 


253 

2568 


261 

2861 


NEW YORK ACTIVE STOCKS 


TRADING ACTIVITY 


Tuesday 


Stocks Closing Chango 
traded price on day 


t Volume 


MUona 

Mar 16 Mar T5 Mar 12 


Ban Han 

3,406000 
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IS THIS YOUR OWN COPY 
OF THE FINANCIAL TIMES ? 

Or do you rely on seeing someone else's? Every day the FT reports on the lopics 
that maner to people doing business every day, in and from Europe. 

We cover the latest European. U.S. and intemationai news, and analyse the impli- 
cations from a European perspective. In fact you’li find far more than finance in the FT. 

No surprise then, that the Financial Times is read by over four times as many 
senior European businessmen and women as any other international newspaper.* 

Make sure you’re one of them by getring your own copy of the newspaper 
delivered daily to your office. -smu+ebps i*h 
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12% 10$ Ortas S G x 
11% 9% DrfreStMx 
78% 5B*4 Qufa445 
39% 31 % DricoPoanr 
104% 99DricaP75 
107% 100*2 DrimPOa 
5*4 3% OrirtRexA 
S1\ 50% DaaUradst 
54$ 43% Du POM 
28 23% Duri-4.1 
27% 24% Dari. £10 
28% 22% Dwjsrea.75 
29 23%DnOT4® 
28 24% 0uqL4J 
27*z 24 QupUA-IS 

&4S22 

10% 4$ dm Hnsa 
15% 9$ Dynarrisa 


as £8 22 161 20% 20 20% 

10 1® 6% 6% 6% 

UO £7 22 525 n45% 44% 45% 

MOIlft 16 16 

2 5833 47% 45% 45$ 

O® 02 2D 20Z7 43% 43 43% 

21 736 9% 9% 9% 

a® 05 Z7 839B 4S% 44% 44% 

0 57 % U 4 

OAO 12 31 se 35 34% 34$ 

£46 5.7 IB 1297 43% 43 43 

025 55 4 5 *% 4% 4% 

040 15 18 237 34% 34 34% 

052 1J 19 1813 28$ 29% 29$ 
an i5 22 6n esc 48$ so 

250 55 ©12482 52% 51$ 52 

0® £5 Z7 1278 32% 32 32% 

are 17 8 85 19 18% 19 
7® 75 It® 98% 96% 99*2 


150 45 13 172 34$ 34% _ 

062 05 18 17 ft ft ft 

a® 11 29 2494 19% 19% 19% 

058 1.7 16 GS1 40 39% 33% 

071 65 » 10% 10% 10% 

0® 85 91 11% 11% 11% 

073 85 289 II 10$ 11 

450 85 MOO U7&% 76*2 75% 

150 47 17 748 38% 38% 38% 

7® 75 M® 103% 103$ 103% 

8® 8.1 M® 1© 103101% 

040 10 9 45 5% S 5 

258 IB 19 789 SO 58% 59% 


1.78 35 32 4135 46$ 48% 
£05 7.4 3 27% 27% 


£88 7.4 | 

£10 76 7 

158 75 « 

250 72 ure 
£10 85 2 

258 75 ZIOO 
7® 77 2 

132 05 23 1386 

12 re 


3 27% 27*2 27% 
7 26% 26% 26*2 
4a2B% 28% 24% 
1100 27% 27% 27% 
2 27% Z7% 25% 
ZIOO uZ7% 27% 27% 
2 B3% 93% 93 

1386 34 33% 34 

28 6 6 8 


0® 15 15 10 13% 13% 13% 


4% 1% ECCtafi 
26% 1BEG8G 


26% 1BE68G 
27% 20% Easttos 

a ass. 

W 81% gab# Core 


7$ Bear Cop 
1% Bad Asa 
4%E9ar 


12 16 2% 
! 14 9® 23% 
I 11 405 39% 

i aos 3$ 
I 13 75 26% 
16 147 27% 
' 17 5563 u5*% 
121 IS 84$ 
I 19 839 25% 
I 18 30 37% 

I 13 331 43% 
I 10 458 26 

15 203 12 

26 3® 30% 
0 9 1$ 


2 % 2 % , 

39? k A 

28% 26% -*« 
27% 27% +% 
54 54% -* 4 
83$ 84 •% 

24% 24% •*« 
37% 37% 

43% 43% -% 
28% 2ft -% 
- 1 * 

1 % !? -% 


28% 7% SAC top 

39*8 biwconu 
3% 1 Emareonlta 

8% 6%&nx04J5 
24% 2C% Eutro Bs 
64 BU Emptoyfien 
36 25% Endesa ADR 


23% 15 Eoerpan Co 

44$ 20% Engataad 


21% 14$ Ends Busn 
4B3% 215=5 Bam 105 


69% 30% Enron Qpx 
39% 16% Enron OK 


39% 16% Enron OK 
50 49 EieBiAJE 
94 77EradiA5E 
18% 10% Essen* do 
9% 6%&Darct& 


38*2 2ft EatagyCo 
22% 14% EstanaOo 


2% 14% Eaton CO 
12% eHBKtow 
2$ IftBKRaaby 


30$ 23% EtaylCoip 
13% 9%Eonz»Fd 


19% 17% Excnhkr 
85*2 53% Exam 


26 858 6$ 
14 2338 26 

I 143 7% 

1 19 1983 o5ft 

1 1274 1% 

2 2 7% 

5 18 79 22$ 

8 133 11% 
I 8 421 35$ 

i 12 92 23% 

> 26 493 42% 
! 14 110 16$ 
i 7 U413 

> 23 3333 062% 
1 31 1441139$ 

S 5 S3*z 

I 44 G99 17*2 

L 44 20 9 

> 14 123 35% 
21 153 19% 

> 83 140 11$ 

II 2 2*2 
' 19 «3 2ft 
183 43 2% 
I 20 501 38% 

12 8 9 $ 

I IS 1*55 2B% 
I 91 11% 
i 6 18% 
i 18 6711 B4% 


&S. A 


ir% ii% 

3ft 35% -% 
22% 23 +% 

42% 42% 

16*2 16% -ft 

413 413 +9*2 
59% © +2$ 


39 39$ +1 

J$ SO ♦% 


s 

1ft 19% 

’ft I^J 

aA 

2 % 2 % 


2ft 28% -% 

1ft 11 +% 


18% 1ft -% 
63% 64% +% 


3 1%FHkOT 
54 42% WC top 
6% 3$ BAG tod 
3ft 32 FH. Group 
17% 15% FTDabtli 
47% TOfaMCM 
40% 27% FrcMd 3. 


10% 4%Farehkc 
9® &% Fays Dreg 
52% 33% fa) Hold 
81 47 FadR£L575 

29 1ft Fad (tty 


a 3%Faritan 
34% Federal & 
20% 14% Fad Mogri 
84% 55% FadMMt 
33% 23 FetWoeri 
24% 1ft Federal Sg 
22% 11% FedOeptSt 
34% 23% fare core 
28$ ir$fatOTst 


40% 25%fagortad 
42$ 29FMMIB 
32 23% First Bk 5 
9% 7$ FMBeri 
11% ft Fst Boa St 
33% 23% HMBrod 
86% 81%FBQBCPB 
50*2 39 FedhAQC 

94 71% Fe&tacpC 
44% ZSRriCH: 
ffl% 30%Ftad» 


029173 0 SO 1% 
9 489 48% 
005 1.1 23 Z79 4% 
2.44 8.5 14 1248 37$ 
1 24 72 21 17% 

012 19 25 87 14 

ore 10.0 2 35 

040 <9 18 2 8 

6 85 9$ 
0® £7 11 165 7% 
are IS 14 1779 47$ 
2® 58 2 51% 

1.54 52; 68 876 28% 
048 7.1 8 3® B$ 
32 254 57% 
048 £71715 339 18 

1® 2-0 13 2883 32% 
1® 18 14 211 26% 
048 £1 22 336 23% 
19 1834 21% 
048 1.6 16 140 31 

14 337 2ft 

024 £5 20 Z7 0% 


1 % 1 % 

47% 43% +% 
4% 4% +% 
37% 37% -% 


a * 


7% 7% 
47% 47% 
51% 51% 
28% 28% 
ft ft 

S7% 57% 
17% 17% 


032 08 16 217 3ft 
1.40 32 13 3® 42% 
0® £9 SB 1237 31% 


as 

9% ft 


024 08 15 83 


40% 2ftFStFd£l 
15$ 7$ FWFrt 


44% 24$ RWFnM 
58% 29% Hritt 
48% 32$ ftatHB 
14$ 7%FkStMta 
13 ft FriRriF 
36% 50$FWUPf 
12% 6$ FfctUH 
50$ 29% HntLrto 
40 Z3% Fiat Wp 
35$ 23% FintoCo 
104 91FMVH1 
37$ 25%Ftaetfal 
2712ttfaeMdd 
35% Z7% BBriogCo 
S5% 

»$ 27« Honda Pr 
21% 14% Flam 
48% 3ft ACT top 
35% 23 fa* CM 
ft BftriMG 
50$ 27% FM 
11$ 11 Frtd* 

32$ 23 FaSto Wt» 

11% ftFrencaBp 
8% 7%Fw*Pr 
40% 22% FranHRS 


10% ftfadetoS 
47% 36% faasMri* 
22% 16% FreapMcM 


83% 43%n03J5 

78% ©% RjndAnCrt 


ifapHkd 
I Frirn Bnty 


6® 7A Ba86% 
150 7X1 1® 4ft 

050 70 4 UB4 

I® ZB 12 2620 43 

1® £7 13 462 50 

4®11J 13 39 

2® 133 277 ulS$ 

aiO 02157 944 42$ 
1® 22 17 2512 58 

3® 08 21 o48% 

OX 3.1 74 94 9% 
057 5J> 438 11% 

4.15 7.7 12 54 

072 03 11 223 11% 
1^40 2J 14 3311 US1% 
1® £7 12 507 38% 
088 £5 13 672 35% 
7® 12 Z1® 1® 

0® £4 21 5394 37% 
025 1.1 19 802 23 

1® 3.7 10 928 32% 
038 09 18 250 40% 
1® 52 18 584 34% 
074 19 18 1347 19% 
048 1.1 Z7 1118 43% 
t® 14 21 64 35% 
9 4® 8% 
1® 13 33 7B40 4ft 
24 11% 
O® £0 23 842 30% 
OM 04 394 10$ 

0® 7.4 91 ft 

028 07 23 65B 3ft 
14 363 33% 
0® 07 12 21 7% 

m AA 5 44% 
1® 6.1 17 1584 20% 
175 01 7 81% 

0® 09105 35 u78% 

0J6 £7 20 149 13% 
a® £1 124 13% 


39 38% -% 
4£% 42% 

31% 31% -% 
8$ 9 +% 

1ft 1ft 

31% 31$ 

588 
© © 

4Z% 42$ ft 


42 % 42$ ft 

as* * 


15% 15% -ft 

‘S'Si 

1ft 11% *% 

m 'I a 

38% 80% -ft 
35% 35% +% 
IK 101% ft 


IK 101% ft 

sai 
si si A 

sa * 

43 43 -% 

35% 35% 

48% 48% ^ 

Ift irf 
0 ft 

37% 38% -1% 

^ ft 

61% 61% ft 
77 77 -1% 

13% 13% -ft 
13 13% ft 


Dp tree SOT 


in iy ® . “ 

A 5 E flb ® 


A 'aSSSSin u» U ii ® . j »SS SS J * 

$ oisffijw ® *5 tt 2 ,s0 -5 Ajf 

59% 27% &SW25 £50 63 8 2B 2“ 3% 

28% KagSADJA 1® 7.1 13 25$ 2ft 25$ ft 

^15%&5taffl 159324 tft IB% W% 

2ft oGran’pf ire oa 8 as a s 

a% 23% to* far 1® BA 8 65% 25-2 ®% ft 

7® 12 MreiDO% ioo% :re 

100% ©auta7.72 7JS 7J 4 ICO TOO IDO 

29% 26% &rtBP£43 Z43 U ,S S* A 

SSzftSnrFW 082 2J 16 1<3* 3ft 3ft 

WtftGBrtwSd 0® 18 « 548 13 12% 12% ft 

13% ftGarayFd are 3Z i» w% n$ j* T* 

0® 08 17 B 1ft 10 10% 4ft 

13 7HaemtaP 9 9 11 10$ Ji 

7% 4% Eton tads OJO 4A © 123 6% 6% S% 

B1%43$6Mta a7J UZ SSS A 

20% 3$ (Sxoa&p 0 3638 5% , 5 ff 8 ft 

K% [8% SSO ADR 053 £9 1425496 1ft JK J 

,a sss 1 ss’B is s s | j. 

aass? sjia 


11 3» <$ 


$ 015®)W 
29$ 27% SriaP£5 
28% KagtaADJA 
Ift&gta® 
72 «%agBP* 
2 ft 23 G^aPPt 
26*2 ZftBgtafar 
ffl%S3ftaghP7.B 
1D0% 32Srrta7.72 

28% 26%&ptaR£<3 
38% 29% GrtbarPid 
15% 9% SertwSd 
13% 9%SBnaayFi 
15% eS Getty Par 
13 7H6B«ap 


pa T® 2J 18 4D7 


53% 44 GATX 1073 

37% 24%aA3XCore 


87% SftESCOQxp 
7% 2$WC»9 
37%re$GIE 
35% 31% GTE £475 
1»% 18%CTEFire 


11% ftQtaKEq 

13% rftSrioritaC 


35 21 Grttagher 

14% 7&dDBbLh 


5% 3 Sri* Wn 

S% 41%towattCB 


59% 2B% Sop toe 

14 11$ 6oaMII 
18% 12% GnHI 
1ft 8$Geocap 
30% 25% Ga Am I* 
38% 18 Gen On 
119% 53% tot Dm 
*% 72$ Gen tkc x 
10% 8$ Gan Hart 
21% 12% Gen faun 
75$ 58$ Gen Mis 
44% 2B%GaaWre 
121$ 58% Gea Mbs B 
35% 25% BvMbSE 
27% 14% Sea MTS H 
100% *3 Grata 17 

3034% to Frit 
1X% 77% Genri (ta 
07% 51$ Ben 3*3 
39% 25$ Gonentadt 
11% 3 Genesee 

21 6$6Snena 


in 7J 40 53% 53 S3 

IM 19 43 210 36 35% 35$ 

0® 1J» 25 IB 80% 59% 80% 
12 52 B% 6% 8*2 

I® 10 10 4847 36% 38 38% 

£40 75 9 33% 33% 33% 

1® 6.7 MOO 18% 18% 18% 
1®109 444 u11% 11% 11% 

2526 13% d12% 12$ 
084 1J 21 113 34% 33$ 33$ 
1.ni7J0 20 10 9$ IQ 

004 09 13 5X 4% 4% ft 
1® ZS 21 1541 52% 51$ 51$ 
032 ID2S15 33% 32% 32% 
1A0 72 138 12% 12% 12% 

OX 17 7 1® 18 17$ 18 

a® 45 18 1474 13% 13% 13% 
4® 102 a 27% 27 27% 

056 ) J 23 604 35$ 35% 35% 
1® 1.4 17 571 117$ 118$ 117% 
£52 £9 17 7443 87% 86$ 87% 
038 38 58 251 ft B% 9% 
032 1.8 15 17 21% 21 21 

1® £3 22 1572 72% 71$ 72% 
O® £1 7 9694 39% 3ft 3ft 
5® 4.1 48 121 120$ 120$ 

040 U 22 9138 30% 29$ X 
072 2J 15 585 29 24% »$ 

175 17 9 100% 100% 100% 

1.80 14 21 4532 29$ 29% 29% 
1® U 18 1915 119% 118% 118$ 
1.® £8136 878 84% Gft 6ft 
193 «3 35% 34% 34$ 
& 250 10% 9$ 10 

17 258 14 13$ 13$ 
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PtWT* 
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9$ ft ^ 
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m a » ^ . jft gw 
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11$ 15 25$ ga ft 

^sa»KSr Smu""* 5"^ 


J 1 JZ'ES l® I- U 2M 35% 3ft ®% 
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tx&*h wirScdStoCi a® » is ift jg? 

13 12% 12% ft 51 KJnCrijCP D® 1.1 33 ® 73% «$ 

!% 1ft « -% 2ft S$Kj*xtodD 040 £0 12 92 19$ 1ft W* 


10 lfl% ft 




8% 1 Quoted ta 

8% 8$GhbrtBar 

10$ 8%Btabrilflc 
3% l%StabalSfcff 
9 7% Ghbrt W 
5 B$re%ataMrRn 
58% 38$BB0*ttl 


5&% «5%Goadrol5 150 OB 7 51$ 
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3S 45 8% 


7G 52% Goodyear 
22% 7%Qris±at 


X Erses MM 1.® 3J 42 13S »% 37$ ^ 
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11% 7% GrnartiSpn 015 1J 84 , 
33$ 17% Gramm 1® 3D 9 362 3 
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78% 57$ GriSS.1 
73% ®0USK5 
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61$ 4a%Gof9UI 
17$ 10% Gaf StUt 
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1® 3D 9 3® 33% 33% 33% 

032 £8 41 9 11% 11$ «% 

O® £3 12 64 27% 2B% 26% 

4.40 08 M® 86 68 65 

5® 08 3 73 73 75 

422 O 2 4 70 70 72$ 

8® 16 7101$ 101$ HH$ 

4.30 13 17 51% 51% 51% +% 

rs i "t ,r ? A 


30% 16% H&OHOm 0® 04 3 18% 

40% XWTrtADR 157 4J 19 1341 36$ 
16$ 11 HREPiriB 1® 12 SO 10 15% 
1 aiSfadSon oim $ 

37$ 21% HxRnrai 1® £7 32 4288037% 

a 3$ HaDMOd 1 48 8$ 

g tread. Fab OS £7 21 19* 12% 
18 18 Wrack toe 1® 7.8 22 62 17% 


17$ T7$ 
35$ 3S$ 


25$ 21 *+ KeockJDhn 1© 73 32 IB 


16 19$ tamtam 040 £7 11 3038 15% 14$ 15 

15$ lOtaPdytarni OX 1.4 17 72 14$ 14% 14$ 

30% 1ft tama 070 £4 21 1213 29 28% 29 

26% IBHamatord 034 15 18 148 22$ ©% 22% 

5 l%tanswn 11® 1$ d1% 1$ 

22% 17% tansni Affix 1.19 08 9 9141 17$ 17$ 17% 

27% 2D% Hartaod 094 17 18 ^ 25$ 2>h S$ 

38$ 21$ Hatty Bar 3*11® 30 37% 37$ 

18% B$ Harman tad 31 133 17$ 17$ 17$ 

22$ 18% tarrtari* 040 £3 10 435 18% 17% 17% 

38$ 2ft Harris QpX IM 22 131413 38% 38 X 

45 27$ fence Qp 1® 12 12 197 4ft 44 4* 

59$ 45% HartdStm £12 17 21 151 57$ 57% 57% 

8$ StartmancC 0® 09 0 S 6$ 8$ 6$ 

19% 17%H3ttsrax 1® 78 12 19% 19% 19% 

44$ 34$ Htaasfafl £28 09 15 91 33$ 38% 3ft 

31 19% Heart* © 1.77 OB © 410 30$ 30 30% 


31 13% tarth © 1.77 08 © 410 30$ 

10 7$ taBnEqa 098101 18 236 9$ 
14$ 8$totta(W> 128 98 13 31© dlS 
37% 14% taaBHOi IB <40 10$ 

12% 7%tadataa 0® OB 5 <29 B$ 
35$ 12$ tartgWy ore 07 © s<3 3ft 
45% 85$ HOT 1X 29 17 2904 41% 


i X$ HrienaCri 024 08 19 1« 
; 19% tonoIcbP O<0 17 51 427 


75 4<$tarories £24 30 X 5® 75 

S5$ 38% tarobsy 1® £0 19 883 53$ 

85 SfttaettPW 0® 1.1 24857 77$ 
14% 7%HmrtCrp DA 00 ) 9 B$ 

10 4KSh0rt 36 54 4 


** 
14% ft 

3? 

"5 4 

2$ . 


HS3 


7$ 2% Wen* A a® 62 
0*4 4$Hghhc 080100 326 8 5$ 6 

8$ 5% reghtacf 0® 09 251 6$ 6$ S$ +% 

8$ 6$ HI YU he* 0X109 105 ft 8% 8% 

8$ 6$«HdPS ore 06 344 B8$ 8$ 8$ -% 

16$ limrogSH 044 29 22 28 15$ 15$ 15$ ft 

47 33%nsrtnn 045 1J> 31 270 <ft 45$ <6 ft 

2 HttasDcpt 0 737 1 $ 3 -A 

53%3B$HBBHH8 IX 29 21888 50$ 48% 48% -1$ 
7ft 55%MMcMADR 08BU® 71 04$ 84% +% 

26$ 14$ WO Aim 22 221 23$ 2% ©% -$ 

5 2$Hdnraitac 14 44 ft 3 3ft 

5B% 3ft to* Dtw* 012 02 56 5907 6ft 64 64% ft 

9 4% tama Bap 24 1863 6$ 5$ 8% 

16$ ftHomartrtta O.ld 08 9 5B19 13 12% 13 ft 

7$ 1$ HomptcHlg 1X849 0 9* 1$ 1$ 1$ 

S ISHandrilAmOig 09® 111 24% 23$ 24 ft 

30%HanayOT 0® 27 H 4819 3Z$ 32$ 32$ ft 

ft Horan tab 18 9f5 11$ 10$ 10$ ft 

lftHorota 044 19 17 76 ©2$ 22$ ft 

nix 8$ Hcrotam ©1540 10% 9$ 10% ft 

1$ BHoMtav 0® 1 lift 

43 2S$ HoaridOi H 082 n a 748 40 39% 39% ft 

28 9%tausato 0® 42 31 306 11$ 11% 11% ft 

70$ 41% faBiMnt £22 U 452073 6ft 88$ 69% ft 

©$24%»MdW 2X 06 8 27% 27% Z7% 

15 7%faMl 0» 12150 53 13% 13% 13% 

15$ 6$ Hadron Fds 012 09 X 1® 13$ 13% 1ft ft 


O® 62 3 8652 u7$ 7$ 7$ 


6$ ft ft 
8 % 8 $ 
ft ft ft 

15$ 15$ ft 
<5% 46 ft 

% a -S 
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1ft lD%tagt*cGtri 012 09 75 18 15 14$ IS +% 
16$ 3$ tama he 0X11.6 612323 8$ 7$ 7$ ft 

17$ 11$ Heritage 035 £3 23 BO 15% 15 15% ft 

23% 10$ Hcnaogd* OX 15 10 818 11% 810% 11 ft 

12% 11 Hymta 1.14 07 405 11$ 11$ 11$ ft 


20$ 14% BP he 
3$ 2% 04 Prop 
25$ 5$CTR*rat 
27$ 17$ PT>rt>ari 
15$ 9BnPnnr 
78$ 54$ ITT top 
X 24$tt*OPW 
27$ IftOTCrip 
29l a 25$ WPn4A2 


S3 47%n«re 
40% 41 $ Knire 
Z7% 24% ■ m® 
28 23%llPr42 
si 46%nA«re 
27 IftMtaoH© 
44% 36$*taUPA 
91 45$ EtoAflPB 
25% IftHnPnr 

mirnho 

68 35% WC fart 


2® 108 13 12® 18$ 1B% 1ft ft 
• 1 XI® 3$ 3$ 3% ft 

212111 71% 10$ 10$ +$ 
£88110 7 n 24$ 24$ 24$ 

081 14 21 403 015% 14$ 15% ft 

198 £5 31 21© 78$ 76% 7B% +1$ 

1® 05 18 1© 28$ ZB% 28$ ft 

18 77 25$ 25$ 25$ ft 

£21 70 2 28$ 28$ 20 ft 

$47 U 2 52% 52% 51$ ft 

3.78 79 4 48 48 48 ft 

£04 70 *100 * 26 26% ft 

£10 70 2 27 27 273t *ia 

4.12 8.1 9 BS1 61 SI 


OO 20 15 415 2&$ 
1® 7.1 3 42% 

3® 69 9 u5l 

O® 35 18 691 23$ 
4J5 10 15 8© 73$ 
1® £9 11 2705 37% 


42% ft 
51 


48$ 26% taeara Qp 044 10 14 5070 25 
13$ 8$tao0al 050 7.1 2 432 7; 
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38$ ©tagaart 
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^isas 
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31% 31% 

22 © 


© 13% 
23% 19 


51 21% 21$ 21% 


16% 17% INAknost 102 72 68 18% 18% 10% 

34%19%tasUd 0® 1X108 703 23 22$ 22$ 

27% StaM>£15 £15 80 8 27 2B% 26$ 

©B3%tofflrt>7® 7® 79 35 90 90 89$ 

2B 13$ta*£fll! 093 19 65 15$ 1ft 15$ 

33% 2ft tad Eo«gy 148 M 13 57 033% 32$ 3ft 

11% aUenfart 0® 05 404 TO 9$ 10 

12 ft tortBECO 5 381 II 10$ 11 

38$ Stages* 070 22 28 4801 32% 31% 31% 

27 16%MBriSS 060 £7 3 1432 22$ 22 © 

2ft 16% htSMph OX 09 72 151 21% 21$ 21% 

6$ 3 tatortd 73 172 ft ft B% 

1% $M*riC 0 3$$$ 

©13%tahrtag 016 08 5 © 20$ 20% 20$ 

23% 19tahnap 1® 80 12 21% 21 21 

9$ 3%htaWs 4 88 4 3$ 3$ 

100$ 45$ BN £18 40 41K08 55$ 54% 54% 

16 9%tatFanS 11 64 14% 14% 14% 

lift 94% UAU HU 20 S 5® 115$ lift 115 

29% 23% MM* 0® 11 12 440 2B 25% 25$ 

78%56%MPapro 1® £6 S5 3427 85% 64$ 6*$ 

35$ 25$ Wprirtc 046 10X2234 31$ X 30$ 
9% 4$htasUrt 7 X 8% 8% ft 

35% 28$hMPW £® 62 19 15B 34 3ft 33% 

34$ 5%hMn 1 71 ft B 8 

K% 21$ taSGaneT 40 7387 81$ 59$ BO 

16% 7$ tat (toed 284 66 11$ 11$ 11$ 


Jt&l 


16 9%HFrtnB 
lift 94% URU 
29% 23$UM* 
78% 58% tat Pap* 
35$ 26$ Mpriie 


5« 14% 14% 14% 

® 115$ lift 115 -1$ 


ft 4$tatasUsi 
35% 2ft Waff* 
34$ 5%taktaa 
05% 21$ fertBanwT 
16% 7%Utacfl 
9% 4$ MTsotal 


31 3ft 33% -% 

ft B 8 -% 

61$ 59$ 80 -2% 

11$ 11$ 11$ -% 


88% 42% tanka 
28% IBtaMlE 


1© 554 8% 6 6% 

£X 80 7 28% 26% 28$ 


40 2l%lpstaoEri 
8$ ftHablme 
io% 7 Italy fart 

® 42$Brtl973 
25$ 18% id Carp 


31 54 
1.76 70 151375 
1® 50 15 482 
023 12 n 

057 04 73 

138 80 MOD 
10 39 


58$ 58% 
23% 2ft 


46 30% J Rtaarfa 130 70 54 44% 44% 44$ 

48 3ft JRwrL 3® 00 38 44% 43$ 44 

S 2%JHPhC 0 1916 4% 4% 4% 

7% JtaOTBt 042 £1 24 238 2ft 19$ 19$ 

36% 21$ Jacobs Eng X 555 2ft 29% X% 

8$ 5$Jatarbfr 0® 1.1 X 7% 7% 7% 

7h 2$ Jsaas»ay X 1® 2$ 2$ 2$ 

11$ 7$ Jap Ole 019 £1 426 8$ 8$ 8$ 

5B% 33% JrttaaaP 100 £5 13 719 54 53% 53% 

W5% 83% JnQ>wm 8® 80 MO0 100% 80% 09% 
101 83%JfaP7® 708 79 2 ulOI 101 1® 

48%34$J0tl»® 108 £9 15 BZ3 47% 46$ 48$ 

58$ 37$ Mam 092 £3 182944! 4ft 40 40% 

16$ B Johnrien 0® 12 13 1® 15$ 1ft 15$ 

37$ 23% Jostoah 0® 11 22 5G5 28% 28% 28% 


11$ 7$ Jap Ole 
58% 33% JrttaaaP 


re 20^ 19$ 19^ i*5 

OB 23* ZH 2?, -t, 

26 8$ ft 0$ ft 

19 54 53% 53% ft 


** SEES!* « «» si% «$ -ft 

52 n« 30 23 306 7% ' 7% 7% 

2»% ’8% WOSP ia 1 17 38 10$ 10$ T0% 

* 7 } 2 IiS!ISx 1® 60 es ’ft ift Jft 

T7 ^ '^S l- JS 50 29 1ft 12% H$ 

’3% * oc 01 31 53% ’ft 7ft 


48% 34$JDliOT® 
56$ 37$Jrinroe 
16$ 0 Johnrien 

37$ 23$ Jostaata 


16$ StA&ar 

29%a%L6A££n 
14% 4$LSU*gic 
B SUV 025 
r$ %uvtop 
2 % LTV IS 

2 Suva® 
8% 1$ LTV 100 
30% 14% U ©fata 


a a a 

16% ift •% 

S 93 


88 

002 2L7 51 1Z1 


g2% 69%Nym*toP 


ftlriktaltt 0® 8.4 33 175 9$ 


24% 12% Kill R Dteb 051 30 7 103 14% 14 14% 

2a%3J$KttrtCip 002 17 11 74® X 24$ 24% -% 

33% 20$ m Energy 102 4.1 16 84 32% 32 32% +% 

85 UKlfitl 4® 89 MM B4 64 B5 -t-1 

28% 17$ OTebPAT 220 BJ 11 87 25$ 25% 25$ +% 

10% 6*1 Karat S« 090108 S B% 8% B% 

5 2$ KaaebSon 12 1BX 3% 3 3$+$ 

25% XtenCj P 1.44 OO 17 343 24 X$ 23$ 

15%13%KloCs6« 1® 09 10 15% 15% 14% -% 


85 BB KmCt 4.5 
28% 17$ faebPAT 
10% 6% Karats. 

5 2$ KaaebSan 
25% XfaCyP 


61% 39Bringar w 0® 1 2 21 040 S% 56 98% +% 
35% 21%GOTMSP 0® 14 21 ZX6 23% 23% =$ 

10$ 8$ GfltaGEd 011 1-1 » 1ft X 1ft 

81% 50% GILaktaC 03Z 0.4 23 668 70% 77$ 77% % 

77% ® O N#l ko 5.40 89 11 10 B3% ©$ -2% 

2C 12% a Wat R» 092 50 81 ZB4 18$ 18% 16^2 *% 

35% XQmntaP £10 80 13 11 35 34$ S 

36 ISAtoenTroex 002 OB 14 2074036% 34% 3|$ +1% 


taZBoy 0® £1 21 J* 

LKltos 0® 1.1 X 493 7% 

LOT*© £40 50 17 40M3% 

©tags OX 10 25 as 16$ 

Laona&S 3 117 5$ 


29$ 17$ taZBoy 0®£1 21 5 29% 28$ Z8g 

8% 4%LkIKs 0® 1.1 X <93 7% 7 7% 

43%83$IOT*© £40 50 17 ®W3% « «• ft 

iSTlitatage OX 10 25 85 ’ft ’ft ’ft ft 

7% 3$ Laenan&S 3 ”7 5$ 5$ 5$ ft 

r% 23 LaxtaErxI 020 07 IS 1« 2g9 ^$ ® ft 

11$ LOTS to 040 30 21 340 13$ 13% 13% -$ 

ran$uroeart 092 12 16 MOO 1ft 1ft 1ft , 

a XLflaEntap a® £0 18 90 31% ft 

>$ l9UggttB0rt 0® 19 B IX 27$ »$ »$ ft 

33 18$ taggetlP 0^8 10 21 580 35$ g® 35$ ft 

1% 17% LsmnrQp 012 04 22 196 » E% X% ft 

5 Leahy Fsi 4 16® 5$ 5% S% •$ 


^ass^BagSdl-sj 


23 i5$0ceJdP« 

7*j 18$ OlfcaOH* 

4% 17% Ogden © 


17 267 10$ 10% W% 

aKSRS '{"“""I *3 a 

HIMiMI <40 7.6 - 


34% (7% LeasrOp 
22% SLBrieyF* 


1 ijLaateta 
B$Ube*AS 


9$UM»AS 
20% LtaelyCp 
9%L*0oa 
- 1 _48%Wy 
32$ 19% Ltadted 
78$ 50% Lot W 


0 M® $ . 

1® 09 738 10$ 1ft 10$ 

0» 10 12 74 31$ 31% 31$ 
X 231 17$ 1/ 17$ 

£42 5.1 IBHOOB 48% 047$ 47$ 
OX M 19 5107 24$ »% «$ 
904 19 11 1 172 78 77$ 77$ 

0® 18 38 UlB% 17$ 18 

£® 70 MW » » » 

12 773 H$ 51$ 52 

0® 1.1 13 2548 35$ 3ft 35$ 
OX 80 X 117 4$ 4% ft 
£12 15 10 S©UB1% 81 81% 
0J6 10 21 1748 42% 42 42 


15% 13%KeoC£4% 1® 08 10 15% 

53% 29% JtraaCl* a® 10 21 45 ®$ 
13% 6% fata 010 1.1 15 1® 8$ 

25% iftKaHtnd 025 1.0209 724 25% 
25 11$ krofliniBta a® 10 x 1082 19 

11% BMBmAw* a.72 7J 71 ID 
75$ 44%MiggCta 1X 29X1566 85% 
33% 2t%KehiO0d 0® £7 14 71 25% 


uneaten ore oa 

1OTLRB 5JB 70 


39% LtBBO 
KLtoa 
1% LL&ERSy 


11% 9% tesptattix 1® 85 
46% 20$ Ken®r 002 £0 

10% fttoOTHs 09B 80 


S 8% fa*er Br* OJO 70 
11 $©OTHbx 007 60 
13% UKrtOTtaxO® 69 


211 13% 13% 13% 
58 13% 13 13% 


35% 25$ fansnata i.ie US i© 31$ 31$ 31% 


58 SDM04.* 

62% 53% OntoE*® 

96 83*20*6794 

97 84% DMnE7X 
VS 970MOEEL64 


ggH-j sis 

It «7l> HhDn £20 50 3* ® r? •*?* !!? 


MOO B2 B2 81% 

2 B96 96 B 

3 « 95 » 

2 1(0*2 103% 183% 

M® 105 I® UB 


54$ 37% Otto GOTO 
31$ 16% Dmricare 


?S?S%o3£to MS 19 i SB’gS 
iS? MftOTl* 108 & ?!SSSS 


0.16 00 a 531 2ft 20% Zft 
10* £8 19 *82i*4*% « 44% 

n.48 19 3< 58 12$ 12$ 1?% 


4% ft 
81 81% 
42 42 


96% Lena top 1® 10817 <89 w 
14% lagim ore 10 10 IX 19$ 19$ 19$ 

6%UnafaCp 11 US 7% 7$ 7% 

1$LmsGtar 5 3© 1$ 1$ 1$ 

2B$U*nriL£43 £43 80 35 $©$©$ 

25$U*A£47 2A7 80 12 25% 25$ 25$ 

04U*A0re BX 6.1 2 WJ3 102% 102** 

28$ 22% UngOrifa 1-74 60 12 3049 © 2S$ 2G$ 

40 32% ungs Drag x 1.12 32 13 IX 35$ 35 35$ 

20% 12$ UmgOTi F 040 £1 X 8© 19 18% 1ft 


"ft SSS— ii 


ft -$ 


1% Orient E*p 2 11 2% s% 


76 44% <4$ «$ 


©? T&oZZm 55 ’5 3* B6S a% * ^ ft 

SSISuSmdMa 0 .40 10345 335 21% 20h 5$ ft 


a asss m s * 5 ® m ift * ft- 

X16%0rtSsM 025 10 19 353 23 ©% 23% -.1 


~ir ©Jr Qme Com X 361 44$ 44% 44% -% 

3% U$Kw 066 3.4 12 24 19$ 19% *9% -% 


54$ 30$ tori Grip 
30% 27$Un*1£E 


1® 20 11 781 52 50% 5ft -1$ 
11 B 100 8 29% 29% 29% ♦% 


- P - Q - 


41 25% Loris Land 1® £40 417«41$ 
78$ 29% Loris Rae 0® 1.1 21 13X 72$ 


2D% 18ltarfi1J ix 03 9u2D% 20$ 

48% 3S%fatt£BB 1® 30 e a® 47$ 47% 
43% 27% Keycap 194 20 X1788 45 44$ 


6%Lnae»© O32 10XX63 31 

S$Udetari 004 £9 16 1177 2ft 
KUdiysCrie 054 £5 18 317 22$ 
ftlOTashC 1® £2 IS 451 46% 
9$LDri8to 005 27 12 118 24$ 
4$ LOT! he 19 88 29$ 

3% faeriei P 1® 09 81 893 26% 


$ 41 41% 

$ 71 71% 

31 30$ 30$ 

S S 2lh 


©32% pm Cap 


IX 20 13 55 <n% <1% 41% ft 
024 08 10 1084 29$ 26^3 X$ -1$ 


24% 24% 
3% 29$ 
X 26% 


7$ 4MAC0B 15 93 6% 

69$ <3% HStAInc OB4 1£ 14 15X u6S$ 
»%n$MO> 1® S3 14 311u31$ 

ft 1% MDCWge 24 17 5$ 

Z7$©$MDUnn 1.48 50 15 82lC7$ 
11$ AlRCMt 102100 271 10% 

7lff5QDrMrx 073 06 11 757 7$ 

bMSItap 0® 52 25 766 IB 

£ MSI ton! St SOS ZSi, 

lkH&top 12 43 2 


15 S3 ft 5$ B +% 

14 15X UGB$ 68% 68$ ft 

14 311u31$ 31 31$ +$ 

84 17 _S$ ft 5$ +% 

15 82lC7$ 27$ 27$ +% 
271 10% 10% 10% +% 

11 757 7$ 7% 7$ 

X 786 IB 15% I5*| •% 

54 505 Eft 2ft 

12 43 2 1$ 2 +•% 


17% 9$ McFtOT 
25% 12%Magneaek 
1$ 015 MAI Baric 
18% ll$kU«ataF 


:RbW 1J6 01 8 9476 14% 1 


81 206 17 
18 2089 X 
0 23 

007 04 2® 18 


17$ 13% 
10 4$ 
10$ 7$ 


14% Umar Care 8® 04 16 718 21’ 


16%H1*ePI 

48$MOT*ta 


mt 30 325 18 

Loa 040 60 3* 96 5 

B 41 719 S 

pi rein© 

tac 1® 10 15 588 53 


14% 14% 
16$ 17% 
23% 23% 
dO.15 015 
18% 19$ 
21 % 21 % 

’S ’3 

ft 9% 

22h 22 $ 

53 S3 


nh 17% PW Cdrp 024 08 10 1C84 29^9 -irt 

3S»5p!*fSc 40 131855 3% ft 

«$ SOPPCMto ZOO 30 22 TO 67$ _E6% 66% 1% 

35% BPSBraap 000 10 * ^ ’ft '*? 

24% 15*2 PS *■*' U13399 ** 33$ 0% "Ji 

17% 15% fac Am Inc IX 7.7 71 ift ift **» 

16 9% !%cSdan 012 00 15 M7 15r* 15 •% 

2ft 16$ PxJfcOTO 104 06 42 2479 « 1^* VT$ J, 

'T$17$PbcB* 044 19 14 331 E$ ©$ 2$ -I 

re$ 17 Xfacfa 1® 5J131621 3ft 3*% 3ft -y 

48% 36$ PacTei £18 40 18 2650 ^jl ^ ^ 

S$ 19% PrinWl075 108 57 41 24% 

©% 15$ PadlWriOT 048 19 6 459 26% 25$ -$ 

Z3** 17 Pad Carp OX 10 28 3X1 17-a *.$ *h 

22$ 12$ Parian* 0® 30 12 310 ©% 21$ © 

50$ 38$Patamorid 0® 1.7 ©2112 *8% 48% 

16% 11%PaifcBrid OM £2 27 X 15$ 14 > -4$ 

&$ 4$ Parian Oil 191449 5$ 5$ 5^4 -Js 

36% 25% fatetan 0® 10 22 224 32 .'1 5 J.-t -? 

3$ 1$ PWlckPt 5 317 3 Cp 3 

10$ 9%PJdrWPr* 0® 7.5 153 10$ 10% 1ft 

4*2 1 falanQp X 38 ft ft 3;a — » 

Z8$ ISPanoCEffi' ore 11 x 2© Z7-; 27-4 ©M ^4 

SB SfaWJ <50 70 5 6< 6* 64*2 *'! 


16% 1l%PaifcBrid 0© £2 
s$ ftParitoOti 
3ft 26% fat® rttai USB 10 
ft 1$ Patrick Pt 
10$ 9% Patriot Prx 0® 7.5 
41? 1 PritonOp 


86$ ®$Patacy 


09 18% Marion Mer 1® 54 712813 19%dlB% 18% 
4$ l$lta«an 1.15080 11 B97 3% 3 3% 

20% 11% Mark IV 0® 05 17 339 19$ 19% 19% 

r 3$ Marriott 


20% 11% Mark N 0® 05 17 339 19$ 10% 19% -$ 

27% r 3$ Marriott OX 10 4110910 27% 25$ 25$ -% 

97$ 71% MatShfiMd. £70 £B 21 448 88% n$ 91$ -1% 

42% 25$ ItashaS 13 IX 37$ © 37% +% 

77$ oTa U Marietta 1® £4 9 340 71% 10% 7D* 2 -$ 

35% ©Uaseotop ore 15 X23X 33$ 33 33 $ 

B$ 7%Uaasn*dPl 072 00 69 8$ ft 8$ 

29$ 25%MaaaouCp 29 II I 17 2ft 2ft X$ 

lift BaitataOTb 075 08 X 32 88% 95$ 85$ +$ 

2fi% iBVMrtlMJnc OX 09 15 2911 ©$ 21$ 21$ •% 


107% 100% PBtaPia8.7 8.70 80 MW IC7 -C7 506 

105*2 96PWmPi«8 8® 7.7 :1® 1B3-J ICft 1C3% 

8ft ®$ Putney 204 11 13 1421 86 84% 36 

30% 24 fansyt P d ISO 14 14 545 2ft X$ 2S$ 

5S 43% PoacflS 3® 541X 728 56$ 5£*s 5ft 

33 24% Peopte £n 130 50 15 173 30$ 30-2 30$ 

27$ lS%PepBoyri4 0.14 0.6 28 3537 2&% S 25% 

43$ 30% PepsiCo 002 10 25 9034 41$ f 

39$ Z7% PtoMnEhi 0® 10 X 791 3ft 3S 33% 

21% 16 fawns Fnt 1® 70 12 46 18$ 1B% *ft 

S 3$ fatrtanBa 043 90 10 OS <$ <% 4- 2 

7$Pany Drug 11 » 8% 8*2 3% 


lift BSMOtaOTb 075 00 X 32 BB% 
28% 19$ MriMInc 0X 09 15 2911 ©$ 
49 33$ Mas PI 4 4® 04 ©3 48% 

9% 5% tarns En O® 42 3513753 uft 

rr$ 51$ ttayOepts ire 2A ibis® 77$ 


20$ 12% ktaytagCip 000 30187 2887 15% 14$ 

28% 17$IBHAtop 096 3J 15 1408 28$ 25$ 

23 17MeCtab*y DJ25 1.1 20 U 32b 22 

33$ 25% McOantaU £20 60 26 33% 33 33 

01% 27%Me0and20 ZSO SJ 5 3D*2 30% 30 

15 9$MdhatW 000 £0 8 11 U15 14$ 14' 

53% 38% McOto top 040 OJ X 5566 52$ 52% 52: 

78 34% McOaa Dgl 1.40 £4 21 894 57$ 58 ST 

66% 53 Mc&raHI 2X 17 19 659 61$ 61% 81' 

4 ft 3ft McKesson 1® 17 36 756 43$ 43$ 43' 


Pi* +1$ 


33% Mood top 1® 20 68 112 


a 15% Measm 
64 18$ MedCaraAffl 
3$ zftMadtonri 
*% 63% Mtrinric 


0-44 £44® 293 18% 173 
17 1043 19$ 183 
£51 70 17 744 33$ 323 


*3$ -% 
43 -$ 


11$ 7$ Petty Drug 11 25 8% 8*2 *% -j 

23$ 14% fa tac OX 10 17 2894 17% 17% 17% ~% 

21% 1S$ MRsl-575 108 92 73 17% 17 17 ? .% 

X 24$ Pafftas 0® £9® 61073% 27$ 27$ -% 

27$ 19$ PBUtaSro 000 08114 103 26*2 26 26% -% 

87 52% Piter 1® 20 17T7981 59$ X 5£$ •!$ 

55$ © Plots Dod I BS 12 12 2331 S3 52 52% *% 

S3 5Q$ PME40 4X 70 MOO 62 62 fl -1 

83%52$P1«.4 <40 7.1 3 62% 62% 61% -i% 

107 88% Pt*7.75 7.75 70 zHJ0 100*2 1®% IOC -1% 

17$ 13$ PMSatdai 1® OO 14 103 Hi 8*4 17$ 17$ *% 

3ft ©$PHadB« 1.40 40 IS 1247 2&1 3% 29$ -h 

86$ 61%PtoMonS 2® 40 1123025 64$ 63$ 64% -$ 

29$ SFM&paP M2 <0 27 3665 28$ 28% 28% •% 

32$ 16%PMhsV 015 00 24 961 31% 30 3% •$ 

44% X$FtataaadKG 104 4£ 14 71 44 43$ 43$ 

13*a ftPtallmp 0® a7 18 5S6 11% 11% U% J 2 

13$ ftPOgrimW 002 60 334ul3$ ’ft 13% -% 

ft 5FBBttasP 0® 0.7 11 57 9% 9 5 *% 

21$ IftfanOTW 12 1115 21% 21 21 -% 


86$ 61%PtoMBnS 2® 40 1123025 6*' 
29$ SFM&paP 1.12 40 73 3665 2* 


32$ 1B%fW*»V 
44% 30$FlatandkK 
13*a ftPtallmp 
13$ ftngrimRB 
ft SPBgrtisP 
21$ 18$ fanOTW 


33% -% 


008 00 21 5549 74$ 7ft 71$ -4% 


iftMerisaQp 040 10 X XI UZ3$ 22% ©% 


6 4 MB Otero 

30% 2B$ Mettto BkH 2® 60 
62S3$kHoan 102 £5 
55 42 %UsMb IX 11 
4ft 29% ItaC SOT 102 £9 
5B% 3S$ Hereklnc 1® £7 


3 530 4% 4% 

£60 60 BO 29% 29$ 
IX 20 II 1218 6ft 59$ 
IX 11 36 8172 49% 47% 
IX £9 15 157 35$ 35% 
1® £7 1727791 37% 0ft 


340 2Z7nney£12 
43$ X PtaayBM 
19 11% PRbtanC 


0® 07 18 596 11% 11$ U% J 2 

092 08 334 ul3$ ’ft 13% -$ 

0® 0.7 11 57 9% 9 9 *% 

12 1115 21% 21 21 -% 

XlftPkmlia £13 90 22 21$ r% 21% ♦% 

‘ £13306 10 311 ft ft ft -% 

£12 07 4 u340 3*0 V4 -<6 

0® £1 21 1370 42$ *1$ 42 ft 

030 10 12 933 1ft 1ft 16$ •% 

ntn it tiikk itn X 


ai5*lP»nilB £13 90 © 21 ’E r*4 

9% 3$ PtanesrFa £13306 10 311 ft ft 


«% 4% 14% 9Ptae*rDom OX 10 28 3525 13$ 13% 13$ 

29% 29% +% 30$ 23% PUTS Pet 024 09 30 40 28$ 27$ 76 

59$ 60$ +$ ‘ft ft PtsytoyB 101 8976 ft 9$ 9$ 

4ft +1% - - 


Zt$ 10% Mercery ft 0© 1.1 41 »Mh21% X% 


35$ 

3ft ’% 


30% 21$ Merarih OB* £2188 329 2ft 28% 29$ -% 

74$ 44% MaiMLn 100 1.7 8 5686 72% 71% 71$ -1$ 

18$ 9$MBtyGaM 0® 03 2321813 17 ift 17+2% 

13% 2%Ue»kE 2 266 5 4$ 5 +$ 


SO 32$ POT took 3® 70 12 239 <8$ <J*2 <8$ -% 

16$ ftfagoPtmJ ©1573 15% 15 15$ -$ 

M 23$Marid 0® £1 13 624 28$ 2ft 23$ *$ 

HJ$ Pofcy tap 33 216 86% 85 £6% -£ 

30 'o n 7T in Jo ica .0 


21$ Priytom 0£7 10 S 1® Z7% 2ft »$ 
13$ Pep* ATM 078 30134 323 25% 2ft 2ft 


11 7$ Mertafctac 
52 48%MriiE3® 

20$ 081 MatrHrt 
31% 17$ MaricaFd 
4% ZMcOTerr 
25$ 10MUUH 
«2ftMaptia 
’08$ 85% KM) 

43$ Zriagato 
71 13$ MtMEnA 
20% 13MOTEK 
2$ $MM(tap 
21$ iftABttabBt 


ITst OX 80 26 


’2 2 $ 2 % 

5 ft ft 


11$ arefatactac 

13*4 7$ Portugal F 


6 1044o12$ If $ 12$ +% 
263 6$ ft 5$ +$ 


S$ 18% faarii Sin 072 30 16 34 19$ 19$ 19$ 


3® 70 4 50$ 50*a 

0® 20 7 235620$ 19$ 
205110 6 532 ©% 21$ 
0® 10 6 51 8$ 3$ 


6 51 8$ 3$ 
1* 1® 11$ 11$ 
19 3» 27% 2B$ 


£1$ 38$ faUrii 1® 10 18 187 ®$ <9$ 4ft -% 

27*2 ©$P0tomcB 1® 03 15 619 26 2S$ 3$ -$ 

18 I3$P1a«1r are 1.4S3S79 17$ 17 17% *% 

36 18$ fad ri OP 0.12 05 57 40* 22% ©% ©% 

51% 29$ Pnroarit 1.00 £2324 227 *5$ 4ft 4ft -% 

30$ le&Pramtalax ore 10 30 294 29*2 29% 29% 

1ft SPttasrkGD 66 203 15% 15 15% +% 

iS %Prim*llriP O 10 % % % 

are 1.4 1010238 47% 46% 40$ -1% 
s$ 45% Proctsen 1.10 £1 X 6238 53 52% S2% ft 

36$ 14$ng«»® OX 00 15 701 32$ 31% 31$ -$ 

1D ^3 PrrterM OJB 3.2 3 298 8% B 8% -$ 

71$ 34*2 59$ -3$ 
® ^PwpTrfal OO 42 42 1337 uX 19$ 19$ +$ 
148 107 1792 <% <% 4% +$ 

PrtoUtaS 11 to* jg 27*. 

« Oil PrudHtjC 020102 0 88 0.15 015 016 

56 __51 PbSerat.08 <08 72 12 U53 57 57 

7 40 7 8 3 X* 2 98 96 -1 

7-15 77 Z100n93*2 33% 83 -% 

«n% K% PMOTB 7® 70 8 10ft 10ft 100% 

ift zie “ 1657 “?> S K$ 

SJfssr r iTj’S’S’jS 


OX 10 19 3X 27% 2B$ 

320 20 19 12(4108$ 108$ 1 

29 1064 40% 3ft _ 
048 £4 26 M2 20% 19$ 20% 
003 £0 190 19$ 19% 1»% 

26 90 !$ T$ i$ 

007 00113 12021$ 21$ 21$ 


51$ 29$ faaarit 

30$ le&Pramtatax 006 12 30 294 29*2 2ft 29* 

16% 9fttaarkCa 66 203 15% 15 i5*i 

is %FWmeiieu> a ?o % % ^ 

50% 23» PdmariCB ore 1.4 1010Z38 47% 48% 46^ 
s$ 45% Procteen 1.10 £1 X 6238 53 52% 52% 

36$ Iftngras® OX 00 15 701 32$ 31% 31$ 

1D ^3 PrrterM 02B 32 3 2M 8$ 8 8*. 

73 22*a ftunwa Coa 445161 71$ ath ofi, 


Mrtrttop 320 40 ©4723i 


14% 8% Morweti Ma are 10 S 


68$ 89% 

18% 18$ 

71% 49$taRroSD 224 40 51 12® 52$ X% X% -% 

12$ 7% Mead Erin 044 M 10 130 9$ 8 8$ 

28% 23% Montana fto 1® 50 13 295 26$ 2ft 26$ +$ 

zft ;fl to» na ire 70 ii re © 21$ 2t$ a* 

33* 094 5.7831 2© 1ft 16% 16$ ft 

70% 51% MergaoP £40 3.9 9 2675 88% 67$ 87% -$ 

U% 9$Morg*!a«n OX 02 26 11$ 11$ ||$ +$ 

80% 70% WBanJ»PT 5® BJ 50 80% 79 79% ft 

21% iftMriBBnlfc* 028 IS 5 BO 17$ 17$ 17% ft 

11 ftMoOTiPr 5 3 7$ 7$ 7$ ft 

5T% 45% Morgan ST 0® 10 10Z7B1 59$ 5ft 59% -$ 
2ft 17$»tortjoriI 080 <0 45 378 20% 20$ 20$ ft 

87% 5ft Morton U 096 1< © 507 BB% 65% ft 

106% 32$ta*«*ax a<4 07 2916148 85% E3$ m 2 

ft 5ta80tari a sa i% i$ ix 

'ft ft ***** ae? 60 2XaiO$ 10 10$ 

13$ IZItaMOTx 005 67 ©8 13 12$ 12$ ft 

»$ S% Many® 120 30 X 2121 >40 39% 39$ ft 

1ft 14MUWV 1.15 7.7 1 IX 15% 14% 1ft ft 


87% 5ft Morton tat 
IDB%X%ta*)rrtaK 
2$ $ taa&Reri 
10$ ftwrtchrt 


« POT s fa 1® 80 12 118 

13 IftPuterilMnxix 80 102 

’1% ?% PHOTFViVa 001 70 137 


63 $ re 
1 7 a 1 % 


9$ ft Prinaartdfiv x 000 60 
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Manny G 080 11 865 34% 33* X* -* 
UeritSan IX 13 739 34% 34* 34* -* 
(tarfari 171087 11* n* 11% +* 

MHtadaA £05 13 1309 13% 12* 12* 
Udine! F OX 45 899 9% 8* 9 

HdiNalB ZOO 14 230 B2 61% 81% -% 
Hcnrtb 18 357 16 15% IB* 

Menace 13 47 12% 12 12% +% 

Ucroconi 8 393 4% 3* 4 -A 

Mcrgrata 193352 8% 7* 8* +* 

Maprita 54952 7* U7* 7* -* 

Mknnrit 30T2051 87% 85% 85* -2* 

(fid AO M 17 1726 17* 15* 18* -1% 
Hdtadfc 100273 12X 22* 21* 21* -* 
UdBeua 23 1808U20* 20 20* +* 
MdwGreta £50 19 2 X% 2B* 20% 

MtarH 052 19 870 21* X* 21* +* 

Ufrid 0 47 * 3 * 

MOcaai 4 370 8 6* 7% -% 

IHradndi 72 IX 1015% 1G +* 

MoHeTri 184 8052 17 18% 18* •* 

Madam On £70 X 27 13 12 13 +* 

UodnaM a42 18 IX 21% 20% 20% A i 

Mein A £03 163 29% 28% 28* -% 

Mriaxlnc 003 27 887 31* 30* 31% -* 

Moscom 004550 87 5* 5* 5% -* 

MnrinaeP 03SHD15B1 X% 24* 25% +% 
MrCoflea 20 684 u9* 9% 9% -* 

UTSBya £48 20 2 28% 25^2 25% +1 

MUHnaria 22 438 38 35% X +% 

Mjcogan 8 247 14 13% 13* -% 


Safeco Cp IX 12 m 82* 61* fil* +* 
Sanderson 030 Z7 37&u2?% zt* 2t* -* 

SddraagrA £32 IB 2922 27 * 27 27% -* 

Sd Med L 13 6995 45 41% 42 -3 

SaSysbn 72 3004 22* Zl* 21* .* 

Seta I 508 8* 6* 8% -* 

SdtexCp a« 13 4502 42* 41* 42* +* 

Score Bed 13 G3C X% 19 19* -* 

Stated IX SB 10 31% 30% 30% 

Seagato 517889 16* 15* IB -* 

SQQp £>5 ffl 7 30 29% 29> 4 

SdbetaB 036 0 424 1 A t 1,* +* 

Sefeedns T.12 12 140 X% 24* 24* 

SequM X 4719 19* 19* 19% -* 

Sequoia 0 208 2* 2* 2% 

SenTedi 10 XI 11% 10* 11 -% 

SenFrad 51 507 4* 4% 4* -* 

Sawnson 17 77 18% 15% 15% 
Sharadled £84 17 1817 22 21* 21* 

SHLSyam 04 IX 10* 10% 10* -* 

Shramod 15 2388 13% 13 13% +% 

SnowbfeP X 389 32 31% 31% -% 

SfanaOn 481550 12* 11% 11% -1* 
StarraTue 118 201 5 4* 4* +% 

StaraAM OX 27 1583 53 % 51* 52% -% 

StgmeDes 4 18 0% 5* 5* 

SflcnVBe 005 41 2ig 12* 11 11* -% 

StenVBp » 169 7* 5* 7* +* 

Sknpsm £58 S 909 18% 16 18% +% 

Smflfifld 44 777 14* 14 14* +% 

SndriyS OX 4 248 19% IB 19* 

SritmnR 13001337 13* 13 13 -* 

BoftwareT 163813 8% 7* B* +% 

Sanaa Pr 1X 24 885 48 46 4012-1% 

SOlCaNftr ZX 11 70 1X3 42 43 +1 

SadMit OX 1213S0U31* X% 30* -% 
Sptogri A OX X 108 22% 21% 21* % 

S JudalU £40 142009 31* 28* 30% -I* 
apaufie £40 8 1138 25* 25% ZS* +* 
Staples SO 1352 X% 34% 34* +% 

Star Banc 104 15 615 X 30* 38+1% 
State Sir £48 22 1190 46* 46% 46* -% 
SUMhn 17 1985 IB* 18* 19* +% 
SdRetfa 064 15 543 21 20% X* +% 

Steel Tec OX 23 173 10% 17* 18% +% 

StoMyUSA OX 4 241 7* 7* 7% +% 

Stott Tan £10 B2 99 15% 14* 15 

SmdvO 1.10 17 34 25% 24% 25 +% 

Strudffiy 3 4 3531 17* 18% 18* -* 

S&yfear £24 X 4531 26% 25 25% -* 

SufehanD X 485 21* 20* 21* +* 
Sratemfi IX 7 143 U3l 29% 78% -% 
SraunttBc ON 18 2X 22% 22% 22% 


SunmtTe 9291118 28* 27* 27* -% 
Sui Sport X 21 3y 3* 3^ 

Sun Mem 223X77 31* 30* 30* -* 
SwBTra 15 473 a* 21* 21* -2% 

Sjtaaatac 60 3340 60% 57* 58* -1% 

Symantec re 2587 12% 11* 12 •% 

Syoafay £32 22 41 20% 25* »% +% 

Synaraan 4 15 2 A 2,*. 2>’« -* 

Syramea 7B271 13* 13 13* -* 

Syndic 42 156 18* 16% 10% -* 

Synopdcs 44 7324 91 87% X -3* 

SystmSofl £12 192663 14* 13* 14% +% 


SyataUco 

Systamad 


Tjdm n- £04 19 610 48* 


X 220 8% 8* 8* -* 
« 314 5* 5* 5* +% 


71903 3* 3% 3% 
22 245 6* 0 6 


8 6 -% 

« 46* +* 


AMEX COMPOSITE PRICES 


Stock Ota E NO! ftoi UrarOan Cbns 

ActeQta DAW 5% 5% 5% 

AttExpr .£14 13 223 22* 22% 22* 

Aktobe 2 IX 1* 1% lif i 

Mphahd 31 23 3* 3A 3* +A 

AnfarRa £50 11 5 40% 3M, 39* -1% 

AndtatoA 004 14 2S0 22* 22% 22% -% 

AmdridCp £10131 1132 8 7* 7* -* 

toBvl -31002 1% 1,f 1% I 

Ampd-AmA 21 X 8* 8* 2 3* | 

A3RHM OX 0 52 2$ 62* 2* -A 

Arimtee a 16 30 4* 4% 4% 

Atari 1 » 1* 14 li 

AtaaCUB talN A a A 

(U8MA 11 93 7* 7* 7* -* 


yy 8^ 

B*. E 1B<ta Oft) limrCtoaaCbag 
001 19X 3H 3* 3* Jg 


X* 2% 


CnbtFdA £01 1996 3H 3* 3* 

Qntao ON 32 17 13* Ifc 1S% 

C0D4UBC 25 7 1% 1% 1% 

Coned RiA IN 33 5% 5 5% 

OIWATA IX 25 X5 16* 16% 16% 

CnmCA £40 11 4 15 14*14* 

Crown CB £40 11 13 13% 13% 13% 

Clddc 053 X 22 21% 21* 21* 

Cbrimadfa 10 10 £* 2* 2* 


13 13% 13% 13% 
ffi 21% 21* 21% 

eo c* 2* 2* 


Mr. E Wte Hod Low Cion I 
M 112 23 2}| 2B 
1 37 2 IK IS 

£15 31 22 11% 11% 11% 

14 385 3A 3* 3% 
58 811 3* 3% 3* 
75 11* 11% 11% 


4 pm dose March 17 


Ota E 1008 HP ton Sore Ctao 

004 33 483 29% 29 29* 


PegunG £10 55 728 1915* 16 +% 

Farid OX 3 41 16% 15* 15* -% 

MMP 1.14 21 X 17% 17* 17% 

KILO £25 9 7B3 36% 3S* 35% -1* 

PKway A OX X 9Bu37% 37% 3/4 +% 

a Bara £12 21 2B1 12* 71* 11* -* 

J 072 17 171 IS* 13* 13% «% 

PraahfloA £10 0 27 * * * -* 

2 * 2 * 2 * 

6* B* B* 


aiwta 


' BSHOcare £55 1 40 3* 3* 3* -i 
BakfeanTA 004 X N 4* 4% 4% -% 
Barry HG S 488 8% 0% B% -* 

BM hd 071 18 an 14 13*| 1* 

Board 08 0 6 *** 

Bergen ta £40 12 408 ffl% 1919% -t 
Btahsltan IX 55 BZ 26* 2D* 26* +% 
BtafMA 8 IS 18* 16* 16* -% 
BkDuntA £45 42 16 14 M 14 +* 

Brier Pb « IX 6* 8* 8* 
BowVaby 47HD0 10 10 10 

tew 9 46 • 1* 1* l* +* 

Bowne £30 10 682 17* 17* 17% 
BmecanA 104 10 » 9% 9% 9% +* 


CMdsx £48 61 43 11* 

DWG Cap 237 634 19* 

Eaton Co £46 10 18 12 

Eaatgraup 152 9 20 20 

Echo Bay 0X 182482 5% 
EcsLEnA £24 13 *16* 

Erieta 0 100 S 

EngySonr 6 1613 l|| 


Feb tod* £5D 11 182 31* 31% 31% 

FtaabcAxSZD 43 14 87* 67* 67* 

FtoCfeyBnc 0X10 30 9% 9% 9% 

RlkaU £32 15 32 29* 29* 26* 

ForatUa 221789 31* 29* 29* _ 

fl ba u ancy . 24 185 4* 4% 4* +* 

Frnttoom 173342 45* 43* 44* -1* 


Ubaqm 
law tod 
Loo Pham 
Lionel Cp 
Umax toe 
Lynch Cp 


30 147 17% 16* 17 +% 

7 12 4% 4% 4% 

21 1U 13% 12% 12* -* 

11 20 li tfl li +* 
» 181 735 7* 7% -% 
3 X 1% 1% 1% 


18 282 17% 17% 17J 

X 37 37Pg 29* 23% 

a 7 e% b* « 

10 n ifi 1 


CriEngp 22 424 21* 20* X* -* 

Qtamp 0 a t£ 1A id 

Cbn Mm £23 9 a 12 11* 12 , 

OmtaaA 001 32 230 5% 5* 5* +* 

QwiteB 6 12 5% 5* 5% 

Omapton 23 818 17 15* 15* -* 

Qdte 1 2042 2* 2 2%+% 


GtadtFdA OX 18 887 22% 

Briffir £70 14 370 18% 

OriNrid 14 83 A 

ataman 7 40 4* 

SUtCoa £54 2 3658 3* 


Hat Plot 13 IN 3A 
Haw Ure 31 209 14* 
IffUmasA £88215 533 30% : 
MUCBpOI an 80 3 9* 

Nanas DBG 87 12 5% 

NVFte" S 128 H 


:i& 4 ass 


SJWCorp 204 11 Bu40* 4 

SttmUUon 27 1419020* 
SMB 004 13 X 5* 

TIM 19 IN ZA 

Tib Prate (UO 32 IN 12% 1 

TriSfiBB £32 41 281 37* J 

Tbermadcs UB IN 14 1 

I Tharmrina X 84 41% 4 

Total Fat 040298 320 8* 

TmnCriiy 0 X 2» 

Trim Hen 51396 4|| 

UUFoodsA 4 7 1H 

UdRufaB £20 5 9 la 

UptoPbiB 81 12 9% 

USOrikd SI T » 

War4LibC 01152 * 

MtegUbB 048137 A 
UteSarfd 25Z9CZ 8* 
Weatanar 058 11 9 28% 

MET 1.12 24 S85if17% 1 

Utartaen OX TO 50 28% 2 


* 37* 

14 13* 134 

% m x? 


CT* 4B 17 17% 18* 17% +% 

< CUrat Mad 38 133 10% 10% 10% -% 

CadSctapa £99 13 357 28* 26 28% +* 

DtamCfa 21 5396 15* 14% 14* 

Mgere £25 id 1545 12* 13 iz% -% 

CdHmi 28 264 15* 15% 15% -% 

CwtaOn 121462 8* 6% B* 

CantafaL 13 243 5% d4* 4% -% 

Canon toe £42117 3B9 b 69% 56* 58* +% 
Canada 43 II 5% 4* 4* 

Carted £10162175 28 27% Z7% -% 

CarttanCm ON 20 373 22 21* 21* -% 

Cascade 060 15 2 21% 20% 20% 

CaaayS £12 14 75 17% 18* 17% 

CBtoere fl 464 9* 99*+* 

CeMar 4 269 14* 14 14% -% 

CB! Cp 20 U 9^2 9 9 

GmexTel 101002 8^2 7% 7* -* 

Centocor 13491 7* 7% 7% -* 

CWTfHdx IX 14 643 32% 31* 32% 

CnblSpr 6B WB 0* 9% 9% +% 

Chanter IB 120 43* 4 +% 

Chapter 1 £48 92449 33 32% 32* +% 

Ctamtag OX 1922092 14% 13* 14% +* 
Checfept 21 2177 10* 9* 9* +* 
Chomtegn 34 3275 4* 4% 4% -% 

Chemfab 12 21 11%tf10l2 10* -* 

OwsBk 75 71 1R 1% 1% 

Ownpowar 16 38 4* 4* 4% 

CMpteTa 1 1967 4* 4 4% 

HruaQ) 213325 54 50% SO* -3 


Onanana 

Gmd Wtr 
GJlCmp 
GtHYSwg 


15 122 17 18% 17 +% 

26 1142 26* 24% 2S -1% 
122160 08* B* 6* 


- H - 

IfanflngA 19 301 9* 9 9% 

Harisvyri 056 13 74 29% 27* 28* +% 

ttnparGp 020 53 ID 18 15% 18 +* 

HB04CD OX X 8GG 28% 25% 25* -* 

Utahan 38 5B76 19* 17* 18% -* 


Utahan 36 5B76 19* 17* 18% -* 

HaaUne OX 12 849 s* 7% 7* -1 

Htahdyn 73 602 7 08* 8% -* 

HariBdnr 14 143 8% 9 9*-* 

U e ch fegar 016 13 2068 9% 09% 8* -% 

HaafebiCan 10 X 27% 25* 28* -% 

HetanTroy 12 519 17% 16% 16* -% 

Hog»^3 £15 a 5B5 8 7% 7* -% 

Hotogfe 35 398 6* 5* 6 +% 

NmeBanr 07B 10 18 25% 24 25 +% 

Haro Hi* 28 428 8* 5* 5* -* 


18 ,’S 

9* S* -% 
24 24 ■% 

% *3 

r* , 

ZB 28% +% 


OX 15 838 32* 31* 32 -* 


8 7* 7* 


14 S* 5* 5* 



Checfept 21 2177 10* 9* 9* +* 

Chomtegn 343275 4* 4% 4% -% 

Chentab 12 21 H%ffl0* 10* -* 

awsBK 75 71 ift 1% i% 

Ownpowar 16 38 4* 4* 4% 

Ctdps&To 1 1967 4* 4 4% 

«ff»Q) 213325 54 50% 50* -3 

CbnFta 1.12 15 235 84% 52* 82* -1% 

BriasCpx £14 33 BN 30% 29* 30% +% 

CbmsLge 2313HM 30% 27 Z7% -3 

CIS Tadl 40 410 5% 4* 4* -% 

CbcoGys 4818151 N% 91* 92% -2* 

C&Bancp 1X19 N 25% 24% 25 -% 
toraHn 32 172(117% 16* 16* 

COte Or 115 6 13% 12% 12% 

Ctotaem 231179 13% 13% 13* 
COaCotaB £88195 3 20 19% 19% 

Qkta Edgy 203 5M 4* 4 4i 

OodaNann 6 3 5% 4* 4* 

Conner cp ZB 230 22 19* 20% -1 

Capos 17 08 7 8* 6* -% 

Coherers 40 359 13% 12* 13* 

(Megan 15 316 21% »% 21 

COM Gm 1X 16 24 23*2*2% -* 
tori Op 000 13 Z78UZ7* K 27% +* 
toldaBk £48 17 110 53>4 52% 52% -% 

CkntteHap 17 982 20* 20% 20% -% 

Qmfr 028 23 560 31% 30% SO* -* 
Comets A £14 193041 24% 23* 24% +% 
Cmcansp £14 139981 2% 21* 22 4* 

tonmBferiaOX 13 51 49 48% 48* +* 

CmranOe* OX 48 53 19* IB 19 -% 
Cenretora 41 1173 12* 11* 12* -* 
tonanana 4 IN 10 9% 9% -% 

. _ « 3* MS -it 

todtapar IX 34 IS 40* 39* 39* 

Omsam 7 473 8* dB% 6* Jg 

todd 144 33978 7* 7* 7% ■* 

OrtriCri 2 238 17 15* 16* 
Ctefflata 1 1ON B14 13* 13* -% 

CWtattl 050 14 2327 16*15% IS •* 
Oontea 12 281 10* 10* 10* •% 

CwrfcCp 14 3483 27* 25* 20* +% 

toatoaa £10 12 1293 58* 58% 58% 

Cap « A 33 SI u9 B% B* +% 

Costa dm M569B 20% 19% is* •% 

CradsarB £02 41 BSB 44 43 43% -% 

C»r Comp 1 2843 3* 3 3% 

CWta IX 191854 44* 44% 44* -% 

CnmHes B 22B 3* 3* 3* 

CH0BM 101281 12* d12 12% -% 


DSCCann 10311246 27* 25% 2* -1% 
IW*«9 £12 31 N7 2% 23% 2% 
Dtfl&ot £1310 31 W 81 2-1% 
ftWSwtth 581UM 1M* 4% 4% 
UriSflK 15 BO 5% 5 5%+% 

Dattoopa 35250 14012% 13 -* 


flame Oft* 072 14 ibi 15 14 14* +* 

HmatoyBri 5 831 2% 2 2%+% 

Haifcxta £40 23 297 28* 28 28 -* 

Hentaecfe XBM439u10% 10% ID* +% 
Uuaridku 030 15 20 6* 5* 8 

HtrtJB 0X 212223 22* 21* 21* -* 

ttuntortsw 1 9717 f, ft j * 
Hunttngtn £72 141010u26% 25* 25* -% 
Hurra CD OX 4 38 8* B 6 -* 

HufchTedi 14 1856 48 45% 45% -1% 

flyrarto 14 207 6% 6* B% 


NACRa £18 70 254 40* 39* * ft 

(fediFhdi £72 11 799 22* 72 22 -% 

Nriftaa 25 71 7% 6* 7% +% 

Nattomn £70 29 152 u54 53* 53* -% 

NatCanpt £30 13 679 14^2 13* 13* -% 

MU Data £44 30 885 15* 18% 16* +% 

NbaSuik £20 19 263 11* 10% 10»2 -% 

NariMv 25 6 35 32% 34% +% 

(GC £40 90 35 32% 31* 32% +% 
Men 16 3501 24% 73 73h -* 

Natwk ten 23 3082 14* 13* 13* -* 

MetwkSy* 84505 11% 10* 10* -* 
feurogan 33 105 6% 9 8 •% 

Nau&nere £24 21 1160 18* 17* 18 -* 

NewEBts 0X21 IX 17* 17% 17% +% 

Kawknagi 43 571 19% 17* 17* -1* 

NbrdgeNat 635489 57* SS 55* -2% 

NewprlCp OX 2 IN 8% 5* B% +% 

NridaM 129554 5* 5% 5% +% 

terteon £4B 21 72 42* 41 42 

Nordstrom £32 19 6383 32% 31% 31* -* 

Untanl 12 72 16% 15* 15* +% 

N Star Un 30 121 5% 4* 5% +* 

NEariBc £72 0 241 5* 5* 5* -% 

MnthnTS 074 162006 49 46* 46* -* 

Mmi 37345ZB 34 32% 33% -* 

Nantes 43 615 X* 19 19% -* 

NSC Cap 18 3 5% 04% 4* -% 


FHSys 42 115 9% 8% 9 

EFBl 32 137 6* 6* 6% 

OB Com 41 1004 24* 23* Z4% +1 

BS total 43 319 22* 21% 22% -* 

Bo fee OX fi A -i 

taamcor 19 97 7* 7% 7% -* 

haunt 8 1822 44 42* 42* -* 

hn nata W t 7 204 22 X* 

bnaanogei 4 398 7% B% 6* -% 

fatal Be 040 68 156 15 14* 15 +% 

to arm 0 61 % ft 

hdBanqi 1.75 15 259 X% X 28* +* 

todtos £24 37 230 17% 16* 16* -% 

mfRes 38 1DW 30* 29* 29* -% 

Morn* 188288 34 31* 32% -2% 

h gteMW 022 16 82 6* 6* 6% -% 

baagrOef 75 4612 B* 9 8%-% 

tolOBSya 13 231 6* 8 6%+% 

htgUNst 72 217 7* 7% 7% +% 

ttriCp £40 2351X0119*114*114* -5 

htaB 119 1* 1% 1% -A 

hBgrdB 13 1972 15 14% 14% •* 

btaTri 12 564 4% 4% 4* 

UerfbcA 024 17 9 13% 12* 12* 

htargrph 65 1802 12% 11 * it* -* 

kteriari 17 SON 10% 6* B>2 J z 

hteriw 22 83 a* 7* a +% 

btende a 739ui9i 2 ib% 19% +% 
H Drily 15 22 18* 17* 17* -* 

URK £04 34 142 2* 2* 2* +% 

fed Trial 82 161 4* 4% 4% -% 

toucan 001 X 690 28% 25% 25% -* 

knagaCp 16 BB1 4* 4% 4* +% 

tanoae 21 448 23* 23% 23* -% 

HWado 103 24 274121*12B%12B* -* 


- J - 

Jusnck X1065 li* 10% ii +% 
JBMtae 026 22 25 11 10 11 

JLfihd 025 53 50(115* 14* 14* -1 

Jansen W X 14 X* 19* 19* 

JoasM 8 B8inp% 15* ib +% 

JoretMed DX1G 21 B* 0% 6* +% 

•Mpft 1.16 12 9 25* 24* 24* -* 

JSBRi 056 152667 ~ 

JunUg 0X22 X 


5* 24* X 
19 18% 18 


OX 24 247 u«8 46* 47* +* 


OChartaya Zl 41 10% 9* 9* -* 
Oari Com 231266 27 25* 26 -* 

OOshreLg 14 1231 13* ia 13% +% 
OetabayN OX 1 6 25*022* 22% 

Ohio Coni £60 12 208 UG8* 67* 08* +% 
Old KM IX 121161 35% 34* 35% +% 
OtdttdB 004 15 523 U33 32% 32% +% 
Onbracrap ON 11 626 X* 33% 33% -% 
Ora Price 18 43 19 18% 1B% 

Opted R 22 32 15% 14% 14% -% 
OnEtsSy 58277281)36% 34* 35 •% 

Orb Sent* 34 403 11% 11% 11% 
OrEgonMai £31 11 184 4% 4* 4% 

Oahap 70 53 6* 6% B% +% 

OddOdiB 041 14 788 16% 15% 15* -* 
OstdadlT 050 10 209 9% 9 9% 

OttarTal IX 18 »u39% 38% 39% 


- P - Q - 

Paccar ixsi 325 63 81* 61* -* 

PacOutep £56 IB 45 15 14% 14* +%. 

PtefllC T 10213 55 24 23% 23% -% 

PacffiCra 15 4N 37% 35% 36 -* 

Paramrirc 64 4308 31% 28* 29% -* 
Psyrint 024 471509 u42 40 40 -2 

PaynAai 27 147 9 8% B +% 

Paoriesa OX 23 21 10* 10% 10% 
PonTrty 4 30 10* 09 9* 

PeraWrg IX 9 17 37 34* 37+1% 

Paonqte. ZX 19 S3 30* 29* 30* +1 
PHten 10214 SOS 4B 47 47* +% 
PratecM 12 159 4* 4% 4* 
PenaeriL OX 17 282 19% 18 18 -1 

Poop Banc 102 9 67 31* 30* 31 +* 
People We 060 30 2f4i>40* 39* 40* 

1 PaodesH X 919 ul2 II* 11* -* 
Febntta 1.12 10 106 30* 28* 30% +1* 
ftemety 26 73 7 dB* 6% +% 

PhoemTdi 21 274 4* 4* 4* +* 
PtaadB 048 4 105 10* 9* TO 
Pitente 413455 23* 21* 22 -1* 
nnfeerun 18 M X* 20% 20% +% 
PWMWGg 00413 3 31* 31* 31% -% 

PfenaoM £48 163155 27* 25* 28* -% 

PhnrerSt £18 15 374 19* 18 18 ■% 

PnraFSd 5 3 8 7% 8 

Powri 12 a 9* 9* 9* -* 

Pres Life OX 61127 8* 7% m t « 
Prasstak 34 2» X% 21* 21* •% 
PfeSWI £12 1 7 4* 4 4 


TBCCp 73 3B\ 18 17*17% -* 

TEA Caide £40 42 132U2B* 25* 20 

TechOata 22 1305 28* 26% 26* -* 

Teamed! IX 13 SB 65* 84 64% ■% 

Trioriac 3 6 7* d6* 6* 

TdcoSys 231357 B% 8 0%+% 

TriaConmA TBSG830 24* 23* X* -* 
Tetetdt X IK 5* 4% 5* 

Trihbn 21 582 28* 25* 26* +* 

Tata) Cp 001 37 7X 1O*tf10* 10* -* 
Tatra The 84 984 7* 7% 7% 

Three Core B2153WU3S* 33* 33* -% 
TJht £42 38 351 30* 2B* X -1* 
Trios (tad 184542 9* B 8* -% 

Tokyo Mar £32 06 100 49* 47* 49* +1% 

Ton Brawn 13 342 u12* 11* 12* +* 

Topps CD 028 6 2629 7% 7 7* -% 

TPI Enter X 4W 10* 9* 10* -% 

Tianadd 11 37 13% 13* 13* +% 

Trandcfc OX 10 595 40% 47* 47* -* 

Tricara 9 IN 2* 2% 2 H +i 

TnMbte 5 394 8* 7* 7% 

Trustaac IX 15 71 U41* 39 41% +2 

Tseng Lai> 27 ZreB 20* 19% X% -% 

TyemFUA 004 19 14N 24* 23^2 23^2 -* 


- u - 

US HKBcr 002 23 9434 45% 43% 43* -2% 

Uteri) IB SI 8* 5% 6* +% 

lOkaGa OX 15 62 oi7 18% 1B>2 -* 

US Trust 1X14 1Xu58% 55 57% -* 

Uldtad St £40 22 X 19 IB% 18% -% 

Untog 17 41 X 19 19% -% 

Unferto IX 131011 43% 42% 42% -1 

US BaiKp £78 12 3519 28% 25% 25% +% 

US Energy 52 2 3* 2% 3* +% 

USTCBp 032 46 27 10* 9* 10* 

Uriillted 17 238 16% 15* 16 +% 
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Equities mark time in 
spite of inflation data 


Wall Street 


US equities marked time yes- 
terday morning, with prices 
barely moving in spite of 
reports of surprisingly high 
inflation data for February, 
writes Karen Zagor in New 
York. 

At l pm, the Dow Jones 
Industrial Average was down 
4.59 at 3,438.36. The more 
broadly based Stan- 
dard & Poor’s 500 was 1.57 
lower at 449.80, while the Amex 
composite eased 1.72 to 421.36, 
and the Nasdaq composite fell 
5.79 to 689.68. Trading volume 
on the NYSE was nearly 141m 
shares by 1pm, and declines 
outnumbered rises by 1X68 to 
735. 

Although the Dow fell by 
more than 9 points shortly 
after trading started, it quickly 
recovered most of its lasses 
and moved in a narrow range 
through the morning. 

There was some concern 
about inflation, following 
reports that the core consumer 
price index rose by 0.5 per cent 
in February, above the antici- 
pated 0.3 per cent Including 
the mercurial food and energy 
components, the index was 03 
per cent higher for February. 

Shares in Micron Technolo- 
gies plunged $3% to $24% after 


the commerce department said 
that it would subject South 
Korean competitors to surpris- 
ingly light tariffs. Dynamic 
random access memory chips, 
known as D-RAMs, made by 
South Korean companies, will 
be subject to duties of 0.74 per 
cent to 7.19 per cent. The 
industry had expected duties of 
at least 10 per cent. 

The nil nig also hurt shares 
in Texas instruments, which 
dropped $2 % to 559%. 

The drug sector continued to 
reflect investor concern about 
government controls on phar- 
maceuticals prices, and drug 
company stocks were among 
the most active in morning 
NYSE trading. Merck fell $1% 
to $36%. Glaxo Holdings lost 
$% to $18, Johnson & Johnson 
tumbled $1% to $40% and 
Pfizer fell $1% to $58%. 

Marion Merrill Dow. which 
plunged $4 on Tuesday after 
the company warned of a sub- 
stantial drop in first quarter 
sales, regained $% to $19. 

Among active blue chip 
issues, Philip Morris slipped 
$% to $64% and Chrysler held 
steady at $39%. 

Menry -Go-Round, a specialty 
rashlon stores group, climbed 
$1% to $16 after signing an 
agreement to buy Melville's 
Chess King division. 

A bout of profit-taking hit 


Canada 


ASIA PACIFIC 


Nikkei climbs to year’s 
high on economic hopes 


Tokyo 


THE NIKKEI average closed at 
the year's high after senior 
Liberal Democratic party mem- 
bers called for a stimulus pack- 
age larger than last August's 
emergency measures , writes 
Emiko Terazono in Tokyo. 

The 225-issue average gained 
205.07 at 18,17337, helped by a 
rise in the futures market. The 
index fell to the day's low of 
17,953.45 in the morning and 
hit the day’s peak of 18,242.70 
just before the dose. 

Volume was almost 
unchanged at 350m shares, 
against 345m, and advancing 
stocks led losers by 757 to 257, 
with 137 issues unchanged. 
The Topix index of ail first sec- 
tion stocks climbed 20.94 to 
1,365.65, reflecting broad-based 
buying, and in London the BEf 
Nikkei 50 index added 3.72 at 
1,094.42. 

Institutional investors 
bought large-capital shares 
which had lost ground on prof- 
it-taking on Tuesday. Traders 
said the yen's rise against the 
dollar had also encouraged 
buying in shipbuilding issues, 
steels and power utilities. An 
improvement in the futures 
market also brought in arbi- 
trage buying, while individual 
investors traded speculative 
stocks. 

Nippon Steel was the day’s 
most active issue, rising Y7 
to Y32Q, while Tokyo Electric 
Power moved ahead Y70 to 
Y2.800. 

Reports that leading brokers 
will see better profits for the 
current year to March, boosted 
by the recent market rally, left 
securities houses up 4.3 per 
cent on the day. Nomura Secu- 
rities was the second most 
active stock, appreciating Y90 
to Y1.740, while Nikko Securi- 
ties advanced Y78 to Y790 and 


Wako Securities Y54 to Y494. 

Telecom-related issues con- 
tinued to rise on strength in 
Nippon Telegraph and Tele- 
phone, which finished Y10.000 
higher at Y812.000. Nippon 
Comsys, a telecom engineering 
company, was Y36 stronger at 
Y913. 

Fujisawa Pharmaceutical 
gained Y27 at Y958 on buying 
by short term speculators. The 
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stock has risen by 21 per cent 
since the start or the month on 
an approval recommendation 
for its immuno-suppressant 
drug by a Health Ministry com- 
mittee. 

Sugar refiners were firmer 
on a rise In domestic and over- 
seas sugar futures markets fol- 
lowing reports of damaged 
crops in Cuba, the world's larg- 
est sugar exporter. Mitsui 
Sugar put on Y4 at Y432 and 
Nippon Beet Sugar Y6 at Y548. 

In Osaka, the OSE average 
moved up 127.40 to 19,119.83 in 
volume of 46.3m shares. 


Roundup 


MARKETS IN the region were 
generally stronger, while Hong 
Kong remained resilient. 
HONG KONG recovered 


most of the day's losses after 
shedding some 219 points ini- 
tially as investors reacted to 
comments from Beijing, fur- 
ther attacking the democratic 
reform proposals of Mr Chris 
Patten, the colony's governor. 
The Hang Seng Index finished 
a net 21.71 down at 5.958.33 in 
turnover of HK$4.1bn. 

Some observers commented 
that certain proposals put for- 
ward by the Chinese authori- 
ties were not as worrying as 
had been expected. 

Jardine Matheson group sub- 
sidiaries began to report, with 
Jardine International Motor 
Holdings showing a sharp rise 
In earnings, although the latter 
slipped 25 cents to HKS6.55. 

AUSTRALIA ended at a nine- 
month high as investors 
remained optimistic that there 
would be a cut in interest 
rates. The All Ordinaries index 
added 16.3 at 1,675.6, its best 
close since June 4 last year. 
Volume came to 238.1m shares 
worth A$499.6m, with rises 
exceeding falls by five-to- three. 

Among the banks. Common- 
wealth rose 7 cents to AS7.95, 
NAB moved forward 17 cents 
to A$8.79 and ANZ climbed 10 
cents to A$3.44. 

NEW ZEALAND continued 
to feature Telecom, which 
closed at another record high, 
up a cent at NZ$2.86. as the 
NZSE-40 index advanced 5.79 to 
1,590.48 in turnover of NZ$30m. 

SEOUL more than regained 
Tuesday’s losses, responding to 
an improvement in relations 
between North and South 
Korea. The composite index 
rebounded 25.18 to 663.05. while 
volume was 37.35m shares val- 
ued at Won483Jbn. 

SINGAPORE was stronger 
but lost some of its gain late in 
the session on profit- taking. 
The Straits Times Industrial 
Index put on 1&28 at 1,662.63 in 
volume of 127m shares. 


FT-ACTU ARIES WORLD INDICES 


EUROPE 


Buba still keeps the Continent guessing 

renorted a 199 



casino and gambling-related 
issues after strong gains in 
recent weeks. Promus dropped 
$2% to $69% and President 
Riverboat Casinos lost $2% to 
$54. 

Carnival Cruise firmed $% to 
$38% after it said that it had 
agreed to sell one of its cruise 
ships to a new company to be 
formed by three companies, 
including CamivaL Each of the 
three cruise lines, which 
include Miami-Based Dolphin 
Cruise Line and Epirotiki 
Lines, will have an equal stake 
in the new company. 

In Nasdaq trading, technol- 
ogy stocks saw heavy trading. 
Sun Microsystems sfid $% to 
$30%, Oracle Systems was 
unchanged at $35% and Intel 
fell $3% to $116%. 


TORONTO saw limited activity 
at midsession with the TSE-300 
index 9-87 lower at 3.546.90 in 
volume of 24.6m shares valued 
at C$2ilm. 

Among active stocks. Ranger 
Oil was C$% weaker at C$6 
after announcing that it would 
not receive some $33m in petro- 
leum revenue tax repayments 
under proposed changes to the 
UK’s oil revenue tax. In the 
metals sector, Lac Minerals fell 
C$% to C$8 Ya. 


BOURSES seemed slightly 
worried about the absence of a 
Bundesbank news conference 
today, writes Our Markets 
Staff. 

FRANKFURT approached 
the interest rate prospect with 
something less than enthusi- 
asm. the DAK index falling 
12.75 to 1,685.08, Its fourth con- 
secutive decline. 

Turnover foil slightly from 
DM6. lbn to DMB.Obn. 

Carmakers fell after a bear- 
ish review of the industry Grom 
Merck Finck In DflsseJdort 
BMW leading the rout with a 
foil of DM9 to DM478. Other- 
wise, shares which moved 
appreciably on the day were 
mostly speculative. 

Asko, the retailer, up from 
DM604 at the end of February, 
apparently on hopes that the 
Christmas quarter will produce 
good figures, fell DM50, or 6.8 
per cent to DM685; and Deut- 
sche Babcock, the engineer 
which indicated good orders, 
but poor profits prospects ear- 
lier this week, dropped another 
DM9.20, or 5.9 per cent to 
DM147. 

Among utilities, VEW put on 
another DM3.50 to DM245.50 for 


a gain of 11 per cent this 
month. Mr Patrick Shields at 
NatWest Securities said that 
there had been a story that 
VEW, which has the greatest 
dependence In the industry on 
gas for the production of elec- 
tricity, could be in the market 
for Hoesch's 8 per cent stake in 
Ruhrgafl, Germany’s largest 
gas supplier. 

PARIS lost its way late in 
the day after the CAC-40 index 
had risen to a high of 1.980, 
foiling back to close 7.97 lower 
at 1,967.28. Turnover was a 
modest FFr2.4bn. The decline 
was partly attributed to a feel- 
ing that the Bundesbank might 
not cut interest rates at its reg- 
ular meeting today. 

LVMH advanced FFr78 to 
FFr3,369 ahead of today's 
results. Analysts are particu- 
larly interested in the group's 
expectations of 1993 perfor- 
mance. given the depressed 
state of some of its interests, 
such as champagne. However, 
since the shares having under- 
performed the market by some 
16 per cent over the last three 
months, some analysts believe 
that there is room for a techni- 
cal rally. 
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Eurotunnel rose FFrl.05 to 
FFrtLOO following the UK gov- 
ernment's reaffirmation yester- 
day of its commitment to a 
high speed rail link between 
London and the channel tun- 
neL 

MILAN saw some heavy sell- 
ing by foreign institutions in 
early trading but there was a 
slight recovery in the after 
market The Comit index fin- 
ished down 9.68 at 492.74. 

The market was not moved 
by Tuesday's good results from 
Banco Ambrosiano Veneto. 
The stares fell L50 to L4.190 
although the bank announced 
a 31 per emit increase in net 
profit, this in spite of doubling 
its reserves for bad debts. 

Olivetti continued to be the 


focus of investors' attention, 
but the shares managed a mod- 
est upturn: after fixing down 
L44 to LI, 781 they rose to 
L1.845 on the kerb. 

Doubts over the future of toe 
country's privatisation pro- 
gramme increased after Mon- 
day’s announcement that In, 
the state holding group, was to 
take a loan from Stet in 
exchange for granting the lat- 
ter the dividend rights in 
Banco Commerciale. Stet fixed 
down L62 at L2.083 while Com- 
merciale was L49 weaker at 
L4.670. 

AMSTERDAM moved higher 
on better than expected results 
from the steel group. Hoogov- 
ens. The CBS Tendency index 
rose 0.7 to 106.2. 


Hoogovens reported a 1992 
loss of FI 595m but forecast a 
turoround in the first half of 
1993 on improved demand for 
its products. The shares picked 
up F12.30 to FI 2730. 

In contrast. Grolscb, the 
brewer, lost FI 5.40 to FI 20150 
on slightly disappoint*!* 
results and plans for a five-for- 
one share split. Elsevier was 
FI 1.30 down at FI 13LSQ ahead 
of today’s results. 

ZURICH looked apprehen- 
sively at the Bundesbank, at 
other equity markets and,' 
again, at plans for US health- 
care reform. The SMI ind ex fell 
U_3 to 2,138.5 with chemicals 
particularly weak. Roche certif- 
icates falling SF16O to SFr4.G2a 

HELSINKI rallied on strong 
demand for industrial shares, 
local hopes of a German inter- 
est rate cut and by a rebound 
from recent losses. The Hex 
index rose 2.4 per cent to 985.0 
in turnover of FMTSLIm. IST- 
ANBUL dropped 1.7 per can 
for an aggregate fell of 3 per 
cent over the past two days, 
cautious ahead of a six-day hol- 
iday starting next Tuesday. 
The market index -closed «.45 
lower at 5,620.37. 
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Bombs rock Bombay in budget aftermath 


R.C. Murthy on a market which has seen speculation, and savage disappointment 


T he 29-storey Jflobhoy 
Towers, home of the 
Bombay Stock 
Exchange, was rocked by two 
powerful bombs last Friday, 
leaving 60 dead and 200 
injured. The market reopened 
on Monday in an attempt to 
return to normal. 

It has had to compromise - 
trading has been restricted to 
an hour a day, and dealing has 
moved back to the traditional 
ring, where it stopped a year 
ago. Dealers seemed to Like 
this, the BSE Index rising by 
5.6 per cent on Monday and 
Tuesday. But another bomb 
blast in Calcutta triggered ner- 
vous spiling yesterday, and the 
index came back by 50.62. or 
2.1 per cent, to 2.409.23. 

Ail this has taken place 
against a volatile background: 
the Bombay equity market, 
over the past six weeks or so. 
has had to contend first with 
unusually b ullis h speculation, 
before the national budget on 
February 27, and subsequently 
with some savage expressions 
of disappointment 
Dr Manmohan Singh, the 
Indian finance minister, disap- 
pointed traders in the budget 
at the end of last month. He 
postponed corporate tax 
reforms by a year, denying 
hopes of a tax cut recom- 
mended by an expert group. He 
did reduce excise and import 
duties on a broad front but 
left out the cement and steel 
sectors, where share prices had i 
been boosted by pre-budget 
speculation. 

To top it all. Dr Singh 
refused to equate domestic 
Investors with their overseas 
counterparts in taxing 
short-term capital gains. He 
lowered the tax to 30 per cent 
from 65 per cent for expatriate 
Indians and foreign investors 
bat for local investors it 
remained at 44J5 per cent 
Taking the tax concessions 


SOUTH AFRICA 

INDUSTRIALS were encour- 
aged by budget news of a 
lower company tax rate and 
the index gained 3 at 4,448. 
Hie overall index shed 2 to 
3,451 and golds 9 to 1,068. De 
Beers lost 40 cents to R66.25 
but was off the day's low. 
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for granted, traders had driven 
up share prices in February to 
make a toll later. Instead, the 
budget turned out to be a 
nightmare. While Industry and 
business welcomed the state- 
ment which, for once, did not 
propose any new tax. Professor 
Rust Taraporewala, the stock 
market theorist and academic, 
said a reduction in import 
duties would leave corporate 
profits ex-growth this year. 

The relative lack of financial 
concessions meant that disap- 
pointed traders sold with a 
vengeance and, until the week- 
end, the market seemed bot- 
tomless as equity prices plum- 
meted to a 13-month low. 
Overseas investors fuelled the 
downtrend as they sold some 
half a milli on shares of Reli- 
ance Industries, arbitraging 
between the share price on the 
Bombay stock exchange and 
the market price of its Euro- 
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issue of global depository 
receipts (GDRs). 

The opportunity arose after a 
change in Indian regulations 
which allows international 
Investors to convert GDRs into 
the underlying stock. At the 
current conversion rate of Rs3l 


per US dollar, the Reliance 
GDR fetched RslTO per share 
against the BSE quotation of 
Rs210. 

The BSE 30-share index 
plunged by more than one-fifth 
to 2.287 on March 10, from 2.893 
at the post-budget trading ses- 
sion on February 27. Share 
prices rebounded last week. 
taking the index to 2,361 and 
the uptrend, on balance, has 
continued this week in spite of 
the bomb blast on Friday. 

Whether or not the surge 
will turn into a strong rally 
will depend on the ability of 
bulls to maintain their momen- 
tum. They are hoping that for- 
eign portfolio investment will 
pick up with the restoration of 
trading after "Black Friday”, 
and the successful sale of Reli- 
ance stock on the BSE by inter- 
national investors. 

The Indian stock markets 
have been passing through a 


series of crises since December, 
when activists of the Bhartiya 
Janta party pulled down the 
Babri mosque at Ayodhya, 
sparking off communal riots. 

Mr Mark Bulloch of Jardine 
Fleming takes the domestic 
political situation in his stride. 
“Nothing dramatic has hap- 
pened as for as foreign inves- 
tors are concerned," he says. 
“They are appraising the politi- 
cal situation." 

In the meantime, there is no 
compulsion for local investors 
to selL In this, they are more 
fortunate than they were in 
previous years, when they 
were under pressure to take 
advantage of a long-term capi- 
tal gains tax exemption before 
the financial year ended in 
March. The exemption has 
been replaced by a flat 20 per 
cent tax this year which, 
according to dealers, pots bulls 
and bears on an even footing. 
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As Turkey's role within the region becomes increasingly pivotal and 



commercially attractive, Egebank's reputation for tanking excellence' has 

increased in stature. Partnership 
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